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Decision No. “13f;$§3355

SEFORE THE RAYLROAD COMOISSILN OF THE STATE OF CALIFORNIA.

In the matter of the spplicetion of
PACIFIC GAS AND ELECTRIC COMPANY for

an order of the Railroad Commission

spproving a written agreement entered
into by end betweon Poelilic Geaa eand

Zlectric Company and Seuthern Celifornis
Gas Compeny under dete of December 9, 1943,
and authorizing the consummation thereof
fully in accordance with its terms,

Appliention No. 25992.
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In this application the Pucific Gos end Zlectric Company requests

BY THE COMMISSION:

CPINION AND URDER

thet the Reilroad Commission authorize end permit it to carry out the terms of
2 cert:in written agreement between it ond the Southern Colifornicz Gos Company
under dete of December 9, 1943. A copy of said agreement is attached to and
mnde & part of the applicution as Exhibit "A."

Briefly, and in part, “he aforesaid agreement provides that the
Pacific Cas and Zlectric Company will make available end deliver gas as an
emergency accommodation to the Southern Culifornia Gas Company under the
"Integration of Gas System Operation"section of the Var Production Board's
Order U-7. It is clear from the agreement thct the Pacific Gas and Electric
Compeny is only underteking the obligrtion %0 deliver gas to Southern
Celifornia Gas Company as o war measure and only if it hzs the ges and trans~
rdssion line capecity aveilable end provided further that, among other things,
Southern Californie Gas Compeny and Southern Counties Gas Compeny shall have:
first notified all surplus gus consumers, paying 20 cents or less per K.c.f.,
to discontinue their ussge and, further, thit Southern Czlifornic Ges Company
end other distridbutors in the southern ares sre receiving in full the amount
of gas evcileble from producers and wholeszlers and as more fully stated in

the aforescid agreement. For all gos thus delivered, Southern Celifornia
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Gas Company will pay Pacific Gas and Electric Company at the rate of 22 cents
per M.¢c.f., subject to changes in accordance with the posted price of fuel oil
as provided in the agreement.

There are other conditions as to delivery and as to payment that
need not be reviewed in this opinion and oider. It is %o be noted, however,
that the agreement may be terminated by either party on twenty-four hours!
written notice «nd if not previously cancelled the agreement shall terminste
as of April 1, 194L.

It 45 the Comuission's understanding that in &ll probubilities but
a very small volume of ges will be transported south under the terms of this
agreement, and accordingly, the rate specified is of secondary importance at
this time and the Commission need not pass upon its reasonableness. It is the
Commission's view, however, that the agreement of December 9, 1943, should be
approved. It is clear th:t iv is the outgrowth of an emergency war measure 1o
insure the most advantageous use of the State's gas supply and the cgrrying out
ol an order of the Wur Production Board for the same purpose.

I7 IS ORDERED that that certain agreement entered into by and between
Pacific Gas ;nd Electric Company and the Southern California Ges Company under
date of December 9, 1943, is hereby approved and, further, that Pacific Gas
and Electric Company is authorized to consummate suid sgreement and chsrge for
the gas sold under the agreement in accordance with the rates specified therein
and to otherwise caerry out its terms and conditions.

The effective date of this opirion and order shall be the date hereof.

27

Dated at San Francisce, California, this day of March,

Commissioners.




