
Decision No. ":3&'956 

BEFORE THE RAILRO;.n CO!I'aaSSLN OF Trffi STATE OF CALIFORNIA. 

In the ~tter of the e~plicetion of 
PACIFIC CA.::; A.ND ELECTrt::C COl.~A~'Y :or 
an order or the R~ilroad Co~s~ion 
.'!pproving 0. written a~ement er.tered 
into by ~nd betwocn Pcci£ie Ca3 ~nd 
Slectric Comp~ny and Southern C~lifornia 
Ga~ Compp~y under d~te of Dece~ber 9,'l94;, 
and authorizing the eon~ation thereof 
fully in accordance 'With its ter:ns. 
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BY THE COLlltt!SS!ON: 

OPI11:0N ,Aj'lj'D uRDER 

App1ie~tion No. 25992. 

In tr~~ app1ic~tion the Pacific G~~ ~na Electric Comp~ny reque5ts 

th;t the Reilro~a COmmission nuthorize ena perc1t it to carrJ out the te~z of 

a ce~t~ir. written agree~ent between it ~nd the Southern Cnliforr~~ Gc~ Comp~~y 

under dr.te o~ December 9, 1943. A copy of said agree~ent is att~ched to and 

made" part of the <?pplie,~tion as Exhibit "A." 

Briei'ly, a~d in part, t.he a1'ores~.id agreement provides that the 

Paci1'ic Cas and Electric Company v~ll make available end deliver gas as an 

emergency accomoodation to the Southe~ C~lifornia G~s Compeny under the 

"Integration of Gr..:5 SystCtl Opera.tion" !eetion of the Hl!.r Produetion Board IS 

Order U-7. It is cle~r 1'rom the ~greement th~t the p~ciric Gas and Electric 

Compc.ny is onl:t undertaking the obligr.tion to deliver gas to Southern 

Cf:.litornia GIlS COtlPMY l!.S to. wt.r measure ,:l.nd or.ly if it he:!! the gc.s and tr ... .:n~-

rni~sion line el!.p~city ~v&i1~ble ~nd provided further that, ~ong other thing~, 

Southern California Cas Cocpcny end Southern Counties Gc~ Compcr~ ~hn11 have' 

first notified nU ~urplus g:;s consumers, paying 20 cent!! or les~ per M.c.f., 

to discontinue their usage and, further, th~t Southern C~li1'ornic G~s Company 

p..nd other d.!.sttibutors in the southern ~rer. .tre receiving in full the &mount 

of ga:-; !'.vdl~b1e from producer! r.nd wholesJ;.lers tlnd. ,<::s more fully stl'.ted. in 

the aforescid cgreement. For all g05 thus delivered, Southern Cclifornia 
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Gas Company will pay Pacific cas and Electric Company ~t the rate of 22 cents 

per M.c.f., ~uoject to changes in accordance with the po~ted price of fuel oil 

~s provided in the agl'eement. 

Thel'e are other conditions as to delivery and as to payment that 

need not oe reviewed. in this opinion and Older. It is to oe noted, however" 

that the agreement may oe ter~~nated ~J either party on twenty-four hours' 

written notice ~nd if not previou~ly cancelled the agree~ent ~hall terminote 

as of April 1, 1944. 

It is the Co~ssionf~ understanding that in ~l pro~oilities but 

a ver,y ~~l volume of g~~ will be transported south under the term~ of this 

agree~ent, and accordingly, the r~te specified is of secondary importance at 

this time and the Co::lmission need not. pass upon its reasor.aoleness. It is the 

Commis~ion's view, however, t~t the aSreement of December 9, 1943, should be 

approved. It is clear trut it is the outgrowth of an em~rgen~ wax' measure to 

insure the most advantageous use of the St&te's gas supply and the carrying out 

of an order vf the WiJ.r Px'oduction Board. for the same purpose. 

IT IS O~DEhED that that certain agreement ~ntered into by and between 

Paci1'ic Gas and Electric Company ~"·I.d the Southern California ~~ Company under 

date of December 9, 1943" i~ hereby approved and, further, that Pacific Gas 

and Electric Company is ~uthorized to consumm&te s~id ~greement and charge for 

the gas sold under the agreement in ~ccorC~~ce with the rates specified therein 

and to otherNise c~rr.r out its terms and conditions. 

The effective date of this opid.on and order shall 'be the da.te hereof. 

Dated ... t San Francisco, California, this ). I."..r- day of Mal'ch, 

19U.. 
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