L. 25990 - GX

Decision No. S0OI74

BEFORE THE RAILROAD COMIISSION OF THE STLTE OF CALIFORNIL

In the Matter of the Lpplicetion of)
SPECILL SERVICE TRINSPORTILTION )
CORPORATION, to sell and ) Applicstion No. 25990
FRENK :::.INLNB Tond DONIID D pivNE )
to purchase a motor freight line. )

BV THE COMMISSION: @%U@HW@E

QRIXXQ

Mis is an applicetion of Speclal Service Transportation
Corporation, Ltd. to sell, and Frank Hainline and Donz2ld D. Payne
to purchase, an operztive right for the transportation of motion
picture films and accessories between Los lLngeles, on the one hand,
and /tascadero, Pismo Beach, Lrroyo Grande, Santa Maria and

Guadalupe, on the other hand.

The operative right which it is proposed to transfer
was creeted by Decision Fo. 32205, deted Lugust 1, 1939, on
Lpplication No. 22595. 4pplicant also has other operative rights
for a similar service between other points which are not involved
in this proposed transfer. Since 1934 it has rendered such a
service between Los /Ingeles and points in the San Joaguin Valley.
It is alleged, however, that the operation on the coast route, waich
is here involved, has been unprofitable due to lebor costs and the
difficulty of maintaining ecuipment. Llso it is zasserted that this
service results in the operstion of 2 lerge mumber of dead-head

niles,

Under the terms of an agreement to which the parties
have sgbscribed, the buyer agfees t0 pay the seller the sum of
$2,000 ag consideration for the property and operative rights

to be transferred, of which amount $714 represents the velue of the
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ecuipment and $1,285 the value of the operative righé.

The sum of $50, representing the filing fee vaid in
Loplication No, 22599, should be charged by the purchaser to
Intangible Capital. The remainder of the valuve assigned to oper-
ative rights, namely $1,236, should be charged to ?roprietors'
Investment /ccount. The Proprietérs' Tnﬁestment Lccbunt ey be

eredited only with 8§764.

We believe it to bYe in the public interest that
authority for the proposed transfer should be granted and it will

be s$0 ordered. i public hearing is not necessary.

Frank Hainline and Donald D. Payne are placed upon notice
that Y“operative rights" as such do not constitute a class of
property which may be capitalized or used as an element of value in
rate fixing for any amount of money in excess of that originally
paid to’ the State as the consideration for the grant of such rights.
fiside from their purely permissive aspect, they extend to the
holder a full or portial monopely of a ¢lass of business over a
particular route., This monopoly fgature may be changed or des-
troved at any time by the State waich is not in any respect limited

to the number of rights which may be given.

Lpplication having been made as above entitied, a public

hearing heving been held, sné the Commission being of the opinion

and nereby finding thet public'convenience and necessity so reouire,
IT IS ORDERED: ‘

(1) That Special Scrvice Transportation Corporation, Ltd
be and it is hereby authorized to sell, 2rd Frank Hainline and Donald

D. Payne to purchase and acouire the operstive right and cquipment
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referred to in the forecgoing opinion and thercafter to operate
thereunder.

(2) That the authority nerein granted is subjeet to the
condition that if Frank Heinline and Donald D. Payne acquire said
operative right and ecuipment at a cost of $2,000, they shall

charge to Proprietors! Invesiment lccount $1,236.

(3) That the cuthority herein grented br the Commission
to the parties to transfer and purchese the properties in cuestion
shall not dec construed to be a2 finding of value by the Commission

for any purposc.

(4) That applicents shall comply with the rules of the

Commission's General Order No. 80 and Part IV of General Order No.
93=/. by filing, in tripliczte, end concurrently making effcctive
tariffs and time tables satisfactory to the Commission within sixty
(60) days from the cfrccfivé datc hercof, and on not less than one
(1) day!s notice to the Commission znd the public.

The effective date of this order shell be twenty (20)
days froa the date hereof.

Deted ot Sy Fotanceold
day of /ot , 1944,
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