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Decision N¢. 36974 

BEFORE THE RAILROt.D COET'::ISSIm: OF TB:E STlTE OF Ct.LIFORNIJ. . 

In the ]::etter of the 1~pplic2tio:l of) 
SPECI1~L SERVICE TRJNSPORTI_TION ) 
CORPOR!.TION, LTD. to sell and ) 
FRt~"K E1.INLI~"E end. DONALD D. P!Th"E ) 
to purch~se a ~oto~ freight line. ) 

W. THE cm~·aSSION: 

~pplie~tion: No,. 25990 

T:1is is an application of Special Service Transportation 

Corporation, Ltd. to sell, and Frank Ha.inline and Done.ld D. Payne 

to purchase, an operetive right for the transportation of oot10n 

picture films and a.ccessories between Los 1:~e1es, on the one hand, 

and .',tascadero, Pismo Beach, l..rroyo Grande, S~.nta Maria and 
Guadalupe, on the other hand. 

The operative right which it 1s proposed to transfer 

was created by Decision !~o. 32205, deted :"ugust 1, 1939, on 

J.pp11cat1on N.o. ?2595. J.pplic3:lt also has other operative right.s 
for a similar service bet~een other points which are not involved 

in this proposed tronsfer. Since 1934 it has rendered such a 

service between Los l~geles and points in the San Joaquin Valley. 

It is alleged, however, thst the operation on the coast route, which 

is here involved, has been u.~proritable due to l~bor costs and the 

difficulty of maintaining eoulpment. :~so it 1s asserted that this 

service res~lts in the oper~tion of e large number of dead-hoad 

miles. 

Under ,the terms of an agreement to which the p~rties 
have subscribed, the buyer agrees to pay the seller the sum of 
$2,000 as consideration for the prope~ty ar.d operative rights 
to be transferred, of which amount $714 rcpr0sents the veluc of the 
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e~u1pment ene $1,286 the value of the operative right. 

The sum of $50, representing the filir~ tee paid in 

l..pp1icetion ~To. 22595', should be charged by the purchaser to 
Intangible C(,pital~ The remainder of the value assigned to oper-

,9,tive rights, namely $1,236, should be charged to ~oprietors t 
Investcent /.ccount.. The Proprietors f j)lvestment J,ccount ~ay be 
Qred1ted only with $764. 

We believe it to be i~ the public interest that 

authority for the proposed transfer S110uld be granted and it will 
be so ordered. 1. public hearing is not necessary. 

Frank Ha1r.J.1ne and Donald D .. Payne are pl~ced upon notice 

that \Ioperat1ve r1ghts" as such do not constitute a class of 
property which I:lay be capitalized or used as an eleoent of value in 

rate fix1~ for any amount of ~oney in excess of that originally 

paid to'the State as the consideration for the grant of such rights. 

!.side from their purely permissive aspect, they extend to the 
holder a full or pa~t1al monopoly of a class of business over a 

particular route. This monopoly featu:e may be changed or des-
troyed at any time by the state which is not in any respect lil:l1ted 
to the number of rights which may be given. 

o R D E R - -- ...... - "--

Lpp11cation having been made as above antitled, a public 
he~,rine Xwv1ng b~en held, end the Coom1ss1on 'being of' the opinion 
and hereby finding thet public conv~n1encc and necessity so reou1rc, 

IT IS ORDERED; , 
(1) That Spacial Service Transportation Corporation,· Ltd. 

be and 1t is hereby authorized to soll, and Frank Hain1~~e and Donald 
D. Payne to purcb2se and ac~ire tho operative right and c~uip~cnt 
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referred to in the foregoing opinion and thereafter to opor~tc 

thereunder. 
(2) That the authority herein granted is subject to the 

condition that it Fra~~ Hainline and Donald D. Payne ac~~irc said 

operative right and eauipncnt at a cost of $2,000, thoy shall 
charge to Proprietors' Invcstz::cnt l.ccount $1,236. 

(3) That tho euthority herein grented b~.r the Commission 

to the parties to transfer and purch~se tho p!'oportics in Couest1on 
shall not be construed to be a finding of value by tho Co~ission 

for any purpose. 

(4) That applice.nts shall comply with the rules of the 

Commission's General Order No. 80 and Part IV of General Order No. 
93-L by filing, in triplic~te, end concurrently making effective 

tariffs ~nd t10e tables satisfactory to the Commission within sixty 

(60) days from the effectivo date hereof, 8.nd on not less the.n one 

(1) dayts notice to the Comnission and the public. 

The effective d~te of t:~s order shall be twenty (20) 

days tro~ the date hereof. 

, California, this 1'- "'-... 
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