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DECISION NO. 368060 - -

BEFOREZ TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
FORREST F. SULLIVAN, an individual
doing business as RED LINE EXPRZSS, TR~
to sell, and ROBERT SNOWDEN, an nme r
individual, to purchase, a highvay J“A/Qﬂ ,;:/h
common carrier certificate ol publlc Q
convenience and necessity to operate Application No.
an sutomotive truck service vetween
Los Angeles, California,and Lancaster,
California, serving the intermediary
points of Newhall, Saugus, Mint Canyon,
Vincent, Earold and Polmdale, all in
California.

HERBERT CAMERON, for applicant Sullivan.

ARTEUR H, GLANZ, for applicant Snowden.

CLARK, Cermissioner:

SEIXIOX

In this proceeding authority is sought to purchase a high-
way common carrier operative right together with certaln equipment.
The certificated rights under consideration Involve an operation bet-
ween Los Angeles and Lancaster, concducted under the name of Red Line
Express.

A public hearing was held in this matter at Los Angeles on
Mareh 10, 1944,

The right proposed to be transferred was created by Declision
No. 8593, dated Januwary 26, 1921, in Application No. 6340, and after
successive transfers zcquired by applicant Sullivan under the author-
ity of Decision No. 27133, rendered Jun§ 7, 1943, in Application No.
19467;
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With respect to the terms of the agreement covering the pro-

P0a%Q WANSIer 07 the operative right together with sevbaln souipment,

the program outlined in tho original applilication was modifled Wy sup-

plemental application which provides that:

Total consideration to be paid for the equipment
and operative right, {30,000,

918,000 to be paid at the time title passes from
Sullivan to Snowden.

$12,000 to be covered by chattel mortgage to be
pald off at the rate of $550 per month plus
4 per cont interest on the unpaid balance,

Title to the property and the operative right to
pass from Sullivan to Snowden upon the approval
of the transfer by the California Railroad
Cormission.
The physical property to be transferred consists of eight
units of trucking cquipment and miscellaneous office and truck facili-
ties. The present-day valuo of this equipment was estimated by

Sullivan to be approximately $14,500, segregated as follows:

Equipment 312,500 to $15,000
Tarpaulins 300
Stationery 230 to 300
0ffice Ecuipment 150

Mr. Sulliven testified that all the office records were lost
as a result of a fire in 1942 and, thereforc, he was upable to zive
a detalled statement of the earlier operating results or the original

cost and depreclation of the proporty to be transferred.
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Mr. Snowden estimated the value of the truck eguipment to
be in excess of 310,000? He also placed a price of $10,000 on
good will and going concern value of the business and the remainder
of the 330,000 on the certificated rights to be transferred.

At the conclusion of the hearing both applicants agreed
that 312,009 would represent a reasonable present-day value of the
physical properties to be transferred.

The operating results of the Red Line Express were shown
as follows: 1940 1041 1942 1943
Gross Revenue $21,360 $27,486 ' $47,000
Operating Expense 21,026 23,818 42,000
Operating Income $ 334 S 3,668 $ 5,000 $ 5,000

* Estimated - records destroyed by fire.

Applicant Sullivan is the sole owner of the Red Line Ex-
vress which constitutes his only trucking operation. He stated
that the reason he desired to sell the property was to devote all
hls time to his ranch after spending twenty years in this truckiqg
business, developing it from a small concern with little in way

of profits to its present volume of business. He attridbutes the

(2) Snowden's estimate of trucking equipment to be transferred i1s

as follows:

No,Units ilake Year Tvpe Caparity

Mack Jr. 1936 Truck 2% tons

Dodge 6 1941 Tractor 14«2 tons

Freuhauf 1936 Semi-Traller 15 tons, 2 axle
GMC 6 1937 Tractor 2%=3 tons

Ace 1936 Semi-Trailer }g tons, 2 axle
Int'l. 6 1937 Truck S tons

Weber 1929 rull Trailer ll-¢2 tons, 3 axle
(Remodeled) ~

Graham 6 1929 Truek 1% tons

e el SR S SRS
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success hoe has had in this operation to working long hours and giving
the puvlic zood, dependable scrvice., Eils particular field of opera-
tion is more or less free from competition as it 1s the only highway
common carrier vetween Los Angeles and Lancaster, and certaln Iinter-
mealato points, conducting a certificated opceration, transporting
general commodities excepting milk, cream, dairy products and supplies.
The only other common carricr of gencral commodities to certain poin@s
gerved by Sullivan i1s the Southern Pacific Compamy with its rall opera-
tions supplemented By Pacilfic Notor Trucking Cempany's pick up and
delivery truck servico,.

Applicant Snowden testificd that he had been conducting a
contract and radial highway common carrier operation between Los
Angeles and San Fracisco ovor a period of eight years prior to Febru-
ary, 1944, when he divested himself of control. This operation was
conducted under the name of Snowden Transportation, Inc. He stated
that he now has in cxcess of $40,000 in cash in addition to his homo,
autonobile end an interest in the asseis of the Snowden Transportation,
Ince which has a valuec in cxcess of $20,000. If the proposed transfor
is effocted,it is his plan to msintain station facilitieg , at both
Los Angeles and Lancaster and to replace the cxisting trucking equip-
ment with larger and more moderm vehicles , when available.

The law has required applicant Sullivan and his prodecessors
to pay, in connection with this operative right a sum of $350.

If applicant Snowden acquires said operative right, together
with the said ecuipment, and pays therefor thc suz of $30,000, he may
charge to Intangible Capital a sum not in cxcess of 4550 and to Tan~
gible Capital a sum not in excess of $12,000. The remainder should be
charged to Proprietors Investment Account.

The Commiscion 1s of the opinion that authorization for the
transfer is in the pudlic interest and that the applicetion should be
granted. The order following will be in esccordance with that finding.

-4-




Robert Snowden is »laced upon rotice that "operative

rights" as guch do not consttute a class of property which may be

capitalized or used as an element of value in rate fixing for any

amount of

money in exeess of that originally paid to the State as
|

the eonsideration for the grant of such rights. Aside from thelr

purely permissive aspect they extend to the holder a full or

partial monopoly of a class of bhusiness over a particular route.

This monopoly feature may be changed or destroyed at any time by

the State

which 13 rot in any respect limited to the number of

“rights which may be glven.

now being

(1)

A public hearing herein having been had and the Commission

fully info:med herein, and good cause appearing;
IT IS ORDERED as follows:

That Torreg F. Sullivan, doing dusiness as Red Line
Express, 15 authorized to sell and transfer, and Robert
Snowden to purchase and acquire the operative rights and
equipment referred to in the foregoing opinion and there-
after to operate thereunder, and sald Rebert Snowden Is
authorized to execute and deliver to Forrest F. Sullivan
a promissory note in the prineipal amount of $12,000,
secured by a chattel morigage, upon the terms and condl-
tions set out in the within application. Coples of sald
promissory note and mortgzage are to filed with the
Commission upon their execution and delivery.

That if applicant Snowden acquires sald operative right,
together with the equipment, and pays therefor the sum
of 330,000, he may charge to Intangible Capital a sum
not in excess of $350 and to Tangible Capital a sum not
in excess of 812,000. The remainder should be charged
to Proprietors Investment Account.

That applicants shall comply with the provisions of
General Order ¥o. 80 and Part IV of General Order No.
93-A by £4ling, in triplicate, and concurrently making
effective, aporopriate tariffs and time tables within
csixty (603 days from the effective date hereof, and on

not less than one day's notice to the Commlssion and the
publie.

That in the event the authority tc transfer is exercised,

Robert Srowden shall netify this Commission within ten
(10) days of the actual date of the transfer.

-5
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The foregoing opinion and order are hereby approved and
ordered £iled as the opinion and oxder of the Roilroad Commizsion of

the State of Califormia,
| The effective date of this order shall be the date hereof.

Dated at , California, thts 4/ “ _ day of
Chn il 194s.

RAILROAD COMMIBSI
"BTATR OF OAL&FOH;?AON

sl Ll
Commissioncrs




