
A.26059 1 P.l ~iC • 
Decision l~o. 37002 

. 
BEFORE TEE RAILROAD COIrdISSION OF 1'::E STATE OF CALIFORNIA 

IN TI!E lt~~TER OF TEE APPLICATION 
OF 

SECuRITY \'\'AREHOUSE & COLD S'203.AGE 
co~n' ANY fOR OR~ER AU'.i:F.O£\IZING ISSUE 
OF L';O':E IN THE A,Z,:om;'.i: CF $0100;1 000 
FOR Th"E l)URPOSE OF FIi~Al'JCIloJ'G TEE 
COl~STRUCTION OF ADDITIONAL COLD 
STOBAGE 1 FREZZING, AND PACKING BOUSE 
FACILITIES TO COST APP.R.OXI~.iATELY 
$,165,000.00. 

BY TF..E CO~ISSION: 

Q.fl£!l.Ql{ 

Seeuri ty W:lrehouse & Cold. SJ~oragc CO~IlPar..y o.sks pcr-

n:ission to i::suc a note for $100,000 a"'ld use the proceeds to.,/ 
,/' 

pay, in part, the cost of constructing add.i'tional cold s·,~orsge., 

f'reezi::1g, and packi::lg hou::e f.lcilities on its )ropertics ~t 
,. /" Sant~ Clara, Cal::.fornia. , .. ' 

.... 

Appl~c~tts property consizts of ~ co~binct1on cold 

storage u~d icc m~r.ufacturing pl~~t loc~ted ut 350 North First 
Street, San Jose, Califor~ia; a co~bination cold storage and 
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icc plant, together with frcez~g facilities and packing houses, 

located at Campbell Avenue, Santa Clara, Californ1a, and a dry 

warehouse build1ng and packing house located at 390 North Second 
Street, San Jose, California. The d~J warehouse bUilding 1s 

leased to Sec'll:'i ty Storage &: ll'!oving Company ~ a subsidiary of 

applicant. 
Applicant is engaged in the operat1~n of cold storage 

war~hou~es, ice m~1uf~cturir.g~ 1~as1ng of warehouse and packing 

house faci11 t1es, a.'l~ in i'l.elc. ·;:<:.rehousing. 

As of Decc~~er 31, 1943, it reports assets and lia-

bilities as follows: 

Tangible Fixed Assets 
Land, bldgs., equipment 
Fixed cap1tal under con-

struetion 

ASSETS 

Other property ~~d e~uipcent 

Investments 
Stocks 1n affiliated companies 
1liscellaneous 

Current Assets 
Cash 
Special deposits 
Notes receivable 
Accounts receivable 

Deferred Charges 
Materials and supp11es 
Orrice supplies 
Prepaid insurance 

Other Deterred Debits 
Provision tor back p~y 
Accrued int~rest on Qovernoent 

Bonds 

Total Assets 
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$1,670,,753.39 
$1,,280,797.67 

2,189.40 
387,766.32 

84,,626.40 
.'303 .. 10 

2,548.3'5 
__ 138.13:4. 66 

5)000 .. 00 

301.00 

148,,78'"..56 

24,,921.91 

5,.301.00 
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T..!ABILI?IBS 

Capital Li~bili~ics 
Cor:ll~on Stock 

Cu:rent and Accrued Liabilities 
Accounts p~yable 
Accrued liabilities 

Other Deferred Credits 

Reserve for Accrued Depreciation 
Accrued c.e::>recitltion on cold 

stor~,ge prope:-ty 2.!"lci equipm.ent 
Accrued deprcci~tion on other 

pro~erty ~d e~uipmcnt 

Other Reserves 
Capital ~urplu~ 

Earned Surplus 

$ ll,,267.98 
74,23:2.47 

673,9::'8.60 

210,47.1.. 88 

Total Li~bilities 

$ 700,000.00 

8;,;00.45 

19,439.95 
884,340·48 

52,339 .. 09 

13,795.00 

,319,957.40 

$2,075.372.37 

Applicact estimates the cost of the freezer building 

at $107,,285. Th~s is a tr~ee-story building, 70 fc~t by 83 feet 

by 30 feet high. Included ~s part of trds structure is a load-

ine plctforc, 70 feet lo::"!g s'!':.d 7.5 .feet wide. Und.er the platform 

will be a storage s,ace 11 feet 2 inches hig~. The building will 
become a part of opplic~~t!s pre~ent cold stor~ge f~ciliti~s at 

Sant~ Cle.ra. App11ca:;.t proposes ,to const!'uct at an e:;t1::ated 

cost of $25,000 a free:<::r tUlmel in t~'le lower floor of the new 

three-sto!'y freezer building. Applicant'S third P!'ojcct is the 

construction of a processing buildi~lg ~t an ezti~~ted cost of 

~,30, 075. ThiS building v;ill be situate, on vacWlt lend between 

two }j:J.cking h01.:.ses ovvned by c.pplicZIJ.t. It will be used by the 

Boz~~$...~Ca.."ming COA:lpany for t~'le pu:pose of i'rocessing frostec. 
! ~ , • 

fooes which o.te p.":tcked a."':.c. stored in o.p.91icc... .... t' s Santa Clara 

cold sto'ra.ge plant. The buildil'lg, together wi ttl other property 
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owned 'by applicant but used by the Cmming Company, \,/111 be 
sold to the Cal1n1ng Company. Applicant's fourth project is 

the construction of an ,extension to the pack1."'lg house used 'by 

Day and Young. The cost of this extension is estimated ~t 
$3,5:20. 

T~e aggregate, estimated cozt of app11c~"'lt's new 

construction is $165 1 880. To pay in part for this construc-
tion., applicant haz made c.rra.."1gements to borrow $100,000 from 
the San Jose Eranch or the ~eric.ln Trust Coo:pany. To repre-
sent this loa."1, applicant £l.sks per:rdssion to issue to the 
American Trust Company :l. ts unsecured ... promissory note fo,r 
$100 ... 000. The nota will be~r interest ~t the rate of 3% per 
annua, compounded quarterly. One-fourth of the ~ote 1z due 
and payable on or before May 1, 1946; one-fourth is due and 
payable on or before May 1, 1947; one-fourth is due cUlC. payable 
on or before May 1, 1948, and one-fourth is due and payable on 
or before May 1, 1949. Applicant hus the right to pay all or 
any part of the note at any time or times before the due ·dates. 
A copy of the proposed note :i.s on file 1."1 this a~p11cation. as 

.. 

Exhibit 1. 

A public hearing having been held on tr~s application 
by Examiner Fankhauser., the COmIl:.1ssion having consider~d the 
evidence submitted at such hearing, and it be£ng of the opinion 
th~t the ~oney, property or labor t~ be ~rocured or ?aid for oy 
the issue of said $100,000 note is rec.sohably required by 
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Security Yiarehouse & Cole: Storo.ge Corilpany for .the pUr)OS0S 

hereir. stated; that tc~ expecditures for s~id pu:poses are not, 

i~ whole or i~ pert, reasonably chargeable to o9~r~t~ng ex-

penzes or to inco~e ~~d that this app11c~tion should b~ gr~~ted, 

tl'lerci"ore ,) 

IT IS HEREBY ORDERED that Sec1.!!"ity W~rehouse & Cold 

Stor~gc Company be;) t-nc:. it i:: hereby,) c::.utho;,·izec. to issue, 

after the effecti ·J'e d·:lte her.sof ane'! on or befo!'e Dec0::.b.~r 31, 

19L~4,) at not l.:)ss than the f~ce y.:.lue tl".ereof its unsecured, 

promissory note .for th~ S'J..m o~ !'lO~ axcceding $100,000,) saie. 

note to be in s~ostantial11 the same form as the ~ote on file 

in this c.pplico.tio~ as Ex.":.ibit 1. Security W::.rehou3e & Cold 

Sto!'c.ge Cor::p~"'l.Y 8:10.11 us~ tile proceeds :trom said note to l~:'~~,) 

. t t' t./l' th d ..... ' ., t.... <I' • d In par, ~e cos c. ~ 0 ~ Cl~lono~ s o.aee, .re~zlnci an 
packing house f~cili ties to v:hich reference is [J~.o.e in the 

foregoing O,i~ion. 

IT IS !1ERE3Y FGR~~EBR ORDERED that t:1e authori tj" aere-
ir .. eranted vrill oecome e.!'fecti ve when Security Warehouze & Cold 

Stor~ge Co~p~ny hcs ,~id the fco re~uircd by Sectior. 57 of the 

Publ::'c Utilities Act; \I\Thich :"'ee is One P.:undred ($100.00) Dollars. 

IT IS HEREBY FU?TSI~R ORDERED that Security Warehouse 

&: Cold &tor~ee Cor.:p~ny zhz.l1, wi tl'l.in thirty (;r!y~ :.f'ter the 

issue of :-?ic. l'!ote, file a tru.e o.ad correct copy of ~aid note. 

It sh~ll c.l~o, ~::i'chin sixty days after the completion of ~~ch 

of SQ.id. pro.ject~ ~he cost of ';:hich is fine.nced ... in whole or in 

p~rt, through the ~se of s~id ~ote proceeds, tile ~ st~teuent 

sho· .... ine in sotae detail t!'~e cos'C o~ ~)~ch 3uch :proj ect. 
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D~ted at S~~ Fr~~cisco, 

of April, 1944. 
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