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Decision No. .3:21 [1 3

BZFORE THE RAILROAD COIRIISSION OF THE STATE OF CALIFORNIA
In theqMatter.of the Application )
of DIREZCT DELIVERY SYSTEM, LID. g application No, 25585
)

for authority to assess less than
ninimum ratese.

BY THE COMMISSION: el
ﬁﬁ;gaf}ﬁgl'*\ %
aneeg W id ] h '

H. J. BISCHOFF, for applicant.
C. A. ZINK, for The Dicalite Company.
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By this application Direct Delivery Systen, Ltde, a high~
way contract carrier, seeks authority to charge less than the es-

tablished minimum rates for transportation of dlatomaceous earth

for The Dicalite Company from its plant located adjacent to the City
of Torrance to points within the city limits.

Public hearing was had before Examiner Bryant at Los

hngeles and the matter is ready for decision.
Testimony in support of the application was offered by the

president of the applicant corporation. From hls deseription of
the operation 1t appears that The Dicalite'Company operates a quarry
and factory adjacent to the southerly city limits of Torrance, from
which it ships diatomaceous earth to vafious points. The transpor-
tation involved in this proceeding is the movement to warehouses and
Team tracks within the city, a service performed exclusively by
applicant. The maximum length of hawld is slightly over six comstruc-
tive miles. The carrier utilizes three tractors and six semi-
trallers in a "shuttle" type of oporation. While one semi-trailer
is belng loaded at point of origin and another is being unloaded

at destinatlion, a third is In transit. The earth, ir paper sacks,
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is transported on pallets, which arc returned to the plant with the
returning vehicles. The loading and unloading are done by employees
of The Dicalite Company, without expense to applicant. The shipper
also prepares such shipping documents as are necessary.

The established minimum rate for the transportation of
Class C commoditics, in lots of 35,000 pounds or morec, for disténces
of over f{lve but not over 10 constructive miles, is 4-3/4 cents per
100 pounds, or 95 cents per ton.l This rate includes the services
of driver for loading and unloading the carrier's cguipment, and of
course includes preparation of the required shipping documents. The
rate hereln proposed for the more limited service rendered by appli-
cant under the conditions here obtaining is 41 conts per ton, mini-
num weight 30,000 pounds, based upon the weight of the earth and
sacks. No additional charge 1s propescd for transporting the
pallets in either dircetion.

The witness declarcd that because of reduced cost to the
carricr made possible by the shuttle type of operation, and by the
shipper's service of loading and unloading the vehicles and preparing
the documents, the ¢stablished ninimum rate was excessive for this
particular operation, and the proposcd rate would be reasonadble and
sufficient. In support of this statement he introduced and explained
two cxhibits for the purpose of showing the costs experienced during
the period from January 1 to November 30, 1943. According to these
exhibits, applicant transported 48,968,028 pounds of carth during the
poriod, at a total cost per ton of 36.94 cents. On the basis of
this cost, the proposcd rate of 41 cents would allow to thg carricr
a profit of 4?06 cents per ton. The witness oxplained tﬁat his
1

Highway Carriers' Tariff No. 2 (Appendix "D to Decision No. 31606,
as amended, in Case No. 4246). Dilatomaccous carth is classificd as
Class C in Western Classification Noe 71, CeReCe=W.Ca No. 4 of R. C.

Fyfe, Agent.
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company had, until rceently, performed the sorvice at a rate of 35
cents per ton.2

A represcatative of The Dicalite Company stated that his
company supportced the application and believed the proposed rate te
be falr. Mo other witness testificd, and no onc opposed the grant-
ing of this spplicatien.

The record is convincing tinat the transportation operation
involved In this procceding is a highly specialized service for
which the established minimum rate of 95 ¢ents per ton, contemplating
as 1t does a more complete and cxpensive type of serviee, would be
oexecssive. The proposced rate of 41 conts per ton, according to the
evidenee of record, will return the full cost of tace opération plus
a satisfactory profit. The fact that applicant has successfully
conducted the identical operation for 2 number of years at a rate
of only 35 cents per ton is a practical cheek to indicate that the
proposcd rate is not below a minimum reasonable rate for this service.

Upon consideration of all of the facts and circunstances
ol record, the Commission is of the opinion and finds as a fact
that the rate proposed in tiods application will be reasonable for
the transportation herein invelved. The application will be gianted
acecordingly.

The finding herein is necescarily predicated upon existing
conditions, and the authority hercinafter granted will, thercfore, be
limited to a period of onc year. If, prlor to the time of cipira-
tlon, applicant is of the opinien that an oxtension Is justificd, an

appropriate supplemental application should be scasonadly flled.

He sald that this had been done on the supposition that the estad-
lished minimum rates were not apnlicable. It appears that the route
from the plant to a point within the city limits of Torrance is overa
srivately-owned road, although the transportation within the city is
over public thoroughfares. Minimum rates have not been estadblished
for the transportation of general commodities wilithin the City of
Torrance. 3'
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Public hearing having been held in the above entitled
application, and based upon the evidence of record and upon the con-
clusions and findings set forth in the preceding opinion,

' IT IS HEREBY ORDERED that Direct Delivery System, Ltd.
be and it 1s hereby authorized to assess and collect for the trans-
portation for which rates are provided in Appendix "A" attached
herete and by this reference made a part hereof, rates and charges
less than the minimum rates and charges heretofore established by
the Commission, but in no event less than those provided in sai
Appendix A",

IT IS HEREBY FURTHER ORDERED that the authority herein
granted shall expire one (1) year from the effective date of this
order unless sooner changed, cancoléd or extended by apprépriate
order of the Commission. |

This order shall become effective on the date hereofs

Dated at San Francisco, California, this _a)_'i-;ay of

April, 1944.
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APPENDIX "A"

ITEL _NO, 10 - APPLICATION F RATES

(a) Rate provided in tiis appendix applies only for the
transportation of diatomaccous earth, in sacks, I{rom plant of The
Dicalite Company located adjacent to the southerly city limits of
Torrance to points within the City of Worrance.

(b) Transportation charges and minimum weight shall be
computed upon basis of the actual welght of the diatomaceous earth
and sacks. No additional charge shall be made for the transporta~
tion, in either direction, of pallets.

(e) Rate docs not include loading or unloading of carrier's
cquipment.

ITEN NO, 30 - RATE

4l cents per ton of 2,000 poun 5, ninimum weight 30,000

pounds.

(End of Appendix)




