
• 
Decisio!'). No. 37025 

BEFORE THE P.AI!..l\O:\D C01la.:rSSION OF THE STA.TE OF CALIFOR.~IA. 

In the Matter of tho Application of 
COA.ST COUNTIES G.:.s A..'JD ELECTR!C COl·:?A.\'Y" 
a corporation, for an order of the 
~~ilroad Commi~sion or the State of 
California authorizing applicar.t to enter 
into a special agreement with Union Oil 
Comp~ of California covering the sale 
and deliver,r of ~tural ga~ for certair. 
operatio~ at Oleum Ref1ner,y. 

) 
) 
) 
) 
) 
) Applic~tion No. 26101 
) 
) 
) 
) 

---------------------------) 
BY THE COMMISSION: 

OPINION A~:n ORDER --
Coast Cour~ies Cas and Electric Company requests that the Railroad 

Commission of the S~te of California authorize and permit it to carr,y out 

the terms or a certain written ~srec~ont under date of December 22, 1943, 

between it and the Union Oil Co~p~ relating to the sa.le and delivery of 

natural gas to the oil compar~'s Toluene p~~t at Oleum, California. A. copy 

of the ll.greement marked D-.hibit "A." is attached to and made a part or the 

application. 

Under the terms of the agreement natural gas i~ to be 3upplicd on 

a noncurtailable basis exclusivc~ for the purposes of the Toluene plant. 

Said Toluene plant is engaged in the processing of certain vital war materials 

and the de1iver,y or ga.s eommenced on December 22, 194; under authority of the 

War Production ~rd. The nature of the plant operations requires the utili-

zation ot approximately 2,000 Mer 0: natural gas per day_ 

The special ::-ate to be paid tor natural gas under the agreement is 

19i per Mcr. Other ~pccial cOnCitio~ relating to ~~e service of gas are also 

~et forth in the agreement. 
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The section in the agreement covering the r~tc also includes the 

customary fuel oil cla~e. In this respect the rate to be ehargcd~ as set 

forth in the agrce~ent, i= prodicat~d on 90~ oil t.o.o. Richoond, even though 

oil is prcsent~ quoted at $1.15 per oor~el. Regarding this oatter, Coast 

Counties G~ ~ Electric Coopany ~~d ~evcral other utilities were granted 

authority oy this Commis~ion's Decision No~ 36323 ~o defer any adjustment or 

increase in gas, electriC, and 'te~~ rates or charees resultine from or re-

quired by the provision~ of filod ~ri£f schedules or special contracts that 

were affocted a~ the rc~lt of tho 25i increase in tho 90sted price of fuel 

oil which became effective April 1, 1943. (1) 

The agreem~nt also cont3i~s ~ prOVision that it shall ~t ~ll times 

be subject to such cha.'l6c or r.lodif!.cation 'oy t!'le R:d1rOo').d Corn.mission of the 

State of Califortl..i:l .1S said Commist;iol'l mJl.j" from t:L":lC to timo dirQct in the 

exercise of its jurisd:i.ction. 

The Co~":lission having c~n~id~rcd the request of Applicant and it 

being of the opir~on that the .l).ppl~.cati"n should oe grll.nted, tha.t a. public 

hearing in the matter is not nccessar1 ~nd zu~ficicnt cause appearing, 

therefore 

IT IS ORDERED th~t Coast Counties Gas and Electric Comp~ is 

hereby ~uthorized to carry out t~c term~ o~ s~id agrce~ent under date of 

Decem.ber 22, 1943 with Union Oil CO~p.:l.ny of California. a.."ld to chug!;) for 

the gas sold in accordance with the r~te ~pcciried therein. 

(1) i'lhile tho potted prict; of fuel oil r.".~. Richmond was increased 
from 90~ to $1.15 per barrel, the cos~ of e~s to the distributing 
uti1itie~ w~s frozen by the Of~icp. of ?rieeAd.ministr~tion, and 
bcca~c of this situ~tion the R~ilrc~d Co~~ssion in its Decision 
No. 36323, datod Ap:o:'il 27, 1943, ~ikowisc grc."'ltcd to the several 
utilities tho .:I.uthorityo ~ct forth Il.O,:)\"O. Such determent ot th\'l 
L~crease in gas rp.tc~ was not to continu~ for r.lor~ th~n 30 days 
beyond the tormin.:l.tion of the pcri.,d trAt the O!£icc of' Price 
Adrninistr~tion'::; ordl')r i'NezirlR th·,J cost of e~3 to the utilitie~ 
was legally in full force and offoct or ur.t~l othcrwi~e ch~~d 
or modified by ~ppropriatc oreer ef this Commissio~_ 
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hereof. 

The effective date of thi~ Opinion and Order shall be the date 

Da.ted at San francisco, california, this 


