
Decision No. 37fl49 

5EFOP.E THE RAILROAD C011!,,~ISSION OF T;-':E STATE OF CALIFORNIA 

In the Matter of the Application of PETE ) 
DRJ.lCE, conductin~ as sole owner certain ) 
automobile passenger stage lines u.~de~ the) 
ncme of TER!vn~!1.L ISLAND TRJJSSIT CO., for ) 
certificate of publiC convenience and ) 
necessity to extend the o~e~ation of ) 
passenger service ~s common Ca~rier fro~ ) 
the intersection or 1.valon Eoulev~rd D.nd ) 
.h.naheim Streets to the into:::'sect:i.on of ) 
Neptune ~.venue end C strects in -r.he ) 
Wilmington District of the city of Los ) 
J~geles. ) 

BY THE COMMISSION: 

.QElE12lr 

l~pplication 
No. 26034 

In this proceeding Pete Drake, doing business as 7c~inal 
Island Transit ~o., seeks a certificate of public convenience and 

necessity, under Section 5at, Public utilities J~ct, aut:;o:::'izing 
the establishment of a passenger stage service,as an extension of 

his present bus oper~t1ons in San Pedro, Wilmington and Long Beach, 
between the intersection of :valon Boulevard and /~he~ Street, 

and the intersection of Ntlptu.1').e I.venu.e a.nd C street, in Wilmington. 
This would be in the nature of a loop opc~ttion traversing l~heim 
street, Neptune : venue , C Stroot and Fr1ec j.venlJ.e, scr~,rlng the 

district YJlown, as Wilmington Cent~r. 

Within Wiloington Center and the ~djacent territory 
reZide Navy personnel unO. civil!t'r. Nev:.ll employees who, until . 
recently, were tr:;.nsported by Navy buses bet'lleen their homos and 
the Naval Drydocks and other ~stablishments on Terminal Island, 
where they were 5tat1oned, or. employed. Because of the groater 
need for this equipment elsewhere, this service has been dis-

continued and the N~val cuthorities r~ve requested applicant to toke 
over the' operation. 
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To provide the service applicant 17.i11 use his present 
facilities, and plans to secure an additional 45-passenger bus. 
Schedules suitable to the re~uirements of the traffic will be 
established. Single one-way and round-trip fares of fifteen cents 
and twenty-five cents, respectively, will be published, and a 
30-ride ticket, costing $3, will be issued. 

Under his existing operativo rights, applicant may not 
carry passengers locally between the intersection of Anaheim 

street and Avalon Boulevard, his present terminus, and a point 
approximately 600 feet e.3st of Mahar ~v~nue, in Wilm1ngton~ To 
meet the objections of Pacific Electric Railway Company, which also 

serves this territor/, applicant has consented to a restriction 
against the handling of passengers locally Within the territory he 
now serves and which he proposes to serve, extending westerly from 
a point situated 600 feet east of Mahar Avenue. Other operators 
within this territory !lave adYised the Commiss ion they .had no 
objection to applicant's proposal. ;nd, the BOard of Public 
Utilities and Transport~t1on of the city of Los pnge1es r~s signi-
fied its approval of the route 07er which the service Will be con-
ducted, to the extent that it lies ~~th1n the city limits. 

In our judgment, the service proposed will meet a definite 
public need, and the app1ic~tion, acco~dingly, will be granted. 
This is not a matter requirir~ a public hearing. 

Pete Dralce is placed upon notice that "operative r1ghts TT 

as such do not constitute n cl$sS of property which may be cap1~ 
ta11zed or used as an element of value in rate fixing for any 

amount of money in excess of t~~t originally paid to the state as 
the consideration for the grcnt of such rights. Aside from their 
purely permissive aspect, they extend to the holder a full or 
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pa~tial monopoly of a class of business over a particular route. 

This monopoly feature ma.yo be changed o!" destroyed at any time by 

the State wh1Ch is not in any respect l1r:l1ted to the number of' 
rights which cay' be given. 

ORDER - ~ ... --
Application having been made as above entitled; and the 

Commission now finding that public conven1ence and necessity so 
reouire; 

IT IS ORDERED as follows: 

(1) X:-..at a. certificate of 'Public convenience and 
necessity be and it hereby 1s gr2nted to P(te Drake, an individual 

doing business as Terminal Island Transit Company, aut~or1z1ng the • . 
establisr.ment and operat!on t)f a se:-v1ce as a passenger staze 
corporation, as defined by S~ction 2t, Public Utilities Act, for 

the transportation of ppsse~ers and baggage between the inter-

section of Avalon Boulevard ~,nd Anaheim Street, and the inter-

section of Neptune Avenue and. C street, in ~lmington, within the 

Los t.ngeles ~~rbor district, as an extension of and to be con-

sol1dDted with applicant's present operations, as a passenger 

stage corporation, in San Ped~o, Wilmington and Long Beach. No 

local passengers, however, may be p1ckedup or discharged between 

a point situated on tnahe10 S~reet approximately 600 feet east of 

Mahar Avenue, in Wilmington, ~nd any point westerly thereof along 

the route presently served, and the route herein authorized to be 
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(2) That in the operation of said passenger stage service 
applicant shall comply with and observe the following service 

regulations s 

of 

1. Applicant shall file a written acceptance of the 
certificate herein gr~nted within e period of not 
to exceed thirty (30) days from the effective 
date hereof. 

2. Applicant shall comply With the provisions of 
General Order No. 79 and Pert IV of General Order 
No. 93-A by filing, in triplicate, and concurrently 
making effective, appropriate tariffs and ttme 
tables, sctisf~ctory to the Commission, within 
sixty \60) days from the effective date hereof end 
on not less than one (1) dayts notice to the 
Commission and the public. 

3. Subject to the authority or tr~s Commission to change 
or modify it at any time by further order appliccnt 
shall conduct said passenger st~ge operations over 
and along the rollowing ro~te: 

From the intersection of Avalon Boulevard and 
Anaheim Street, west on Anaheim Street to Neptune 
Avenue, south on Neptune Avenue to C street, e~st 
on C Street to Fries Avenue, north on Fries 
Avenue to ;~-u,.e1m Street, and east on Anaheim 
Street to Avalon Boulevard, in the Wilmington 
District of the city of Los Angeles. 

The effective date of this order shall be the date hereof. 
\, ~ 

Dated a~ .. ) 1 D<a44 4 i,f '.s.(l, Caltiorn1a, this 1;Z' d;" 

~'- C~'t '1944.~/ d/7" /" 
/'~~~~~ 
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