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BEFOBE T~ ~tRO~ COUMISSION OF THE STATE OF CALIFOR."UA 

) 
L~ the Metter of the Application of ) 
BANKLINE OIL C01~A1~ for per.cission ) 
to be served as a new custoc£r on an ) 
appropriate ~rplu~ gas schedule of ) 
tho Southern Counties Gas Company ) 

----------------------) 
BY THE COMMISSION: 

Application No. 26077 

In thi~ application Bankline Oil Comp~~y asks the Co~sion for 

permission to bo served with Mtural gas by Southern Counties Gas Company of 

California und.er its applicable surplus gas tariffs. 

Accord.ing to the application 3anklinc Oil Company is engag~d in the 

busincs~ of producing oil anti natural gas, ~~d manufacturing natural gasoline, 

and. at present is using ~tural oil field. gas froQ its wells i.~ the Wilmington 

Oil Field to neat ,crude oil for deliver.1 into purchasing eompnnyfs pipeline 

systeQ. 

It is the petitioner's contention tpat ~~~ volume of gas per hour 

now ~vailable for use in the heating and shipping of oil is inadequate, and. 

beca~e of this condition, a CO.:'l.tinuous operation of twenty-four hours a day 

is r~qui,..ed.; whereas, with an additional volume of ga:5 the operations could bo 

cut to eight hours a day and wo~ld speed up the delivery of crude oil. It is 

further cla~ed that it the additional volume of gas required for more effieient 

oper~tion were to be obtcined !rorn the petitioner's resources, it would require 

the eonnecting or four ~dditional wells which would utilize more lease ga~. ~t 

the s~c time, ~i.:'l.ce this gas is not proccsse~ for the extraction or the 

volatile hydrocarbons, such as natural ga~olinc, cutane an~ iso-but~~e, these 

removable con~tituents vital to the war in the manu!~ctu~e of aviation g~sol1ne 

and synthetic rubber would be lost, 

-l-



A-26077 
LB -. 

We arc informed by the pet.itioner tho:l.t its pre:sent use Mlounts to 

approxim:l.toly 15,000 cu.bic feet of oil well gns i'er day, which it propos~s to 

replace \'lith ~turo.l gas pureh:.scd from the Southern Counties Go.s Comp~ of 

C~lifor~a, in ~n ~ount not to exceed 25,000 cubic feet per ~y if this 

llpplico.tion is granted. Furth(:r, th:;:~ the wet gas now being us~d will be rc­

leo.sed for the extraction of the hydroc~bons ~~ci for :s~le to the utility. 

Appliclltion hIlS bt:en r.w.de to the War Production BOJlrd Ilnd s permit 

w~s issued February 2), 1944 for deliveries of natu.r~l gas by Southern Counties 

Gas Company of California of not to ~xcccd 25,000 cubic feet in anyone day 

for u~o:s in the h~~ting of crude oil for :shipping purposes. 

The position of petitioner is quite unusu~l in that it is the pro-

ducer of wet ga~ which, atter extraction of the hydroc~rbons, ultimately 

bccom~s av~ilo.ble to the utility in the form of dr,y ga~. The pctitioner has 

i.'ldic.lted that it can C:Ot1ply with the curtailment provisions of the surplus 

tn.rifi's o.nd. will, when notified by the gas compnny c.uring eurt~iJ..'n·'nt periods, 

shut off the surplu::: gas bein,~ u~cd by it, and v..'ill not turn it or.. again until 

notified by the utility that a sufficient ameunt of g~s i~ availaole tor its 

operations; further, that its rcquir~mcnts of gas for the hc~ting of crude oil 

~re such that sh1p~ents could be delcyed for ~ p~r.iod of ~~ven to ten da~. 

However, should th~ curt~ilment period ~xtcnd for a longer time, it ~ight 

el~ct to utilize so~ of 1ts wet gus a~ st~doy to meet its oil production 

requirement ~. 

The surplus tariffz of tho Southern Counties Go.s Company of California 

were closed to new customers and to nevI uses of old customers by Docision No. 

36;18 dated Ju~ 27, 1943. Under Deei~ion~ N03. 34797 end 354;;, previously 

~de, g~3 Service supplied on 0. curtailable btosis required the i~tall~tion 

or ~'l ~uxiliary fu~l supply. To permit the applicant to rcecivc surplu$ ges 

service Wlder these conditions will constitut,e c. dcvic.tion from the utility's 

filed tcriffs ~nd this Com=dssionto orders. 
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Co~is~on rccogr~zes the necessity of conserving critic~l rnateri~ls, ~s w~ll 

~s making the ~o~t e!!ieient use or fuol~ th5t arc availeblc. 

Un~er the cire~tances it ~pp~ar5 th~t permission sheul~ b~ given 

Southern Counties Ccs Company of Californi~ to renaer surplus gao service to 

a~?licant; however, tr~sis contingent upon the petitioner's full compli~ce 

~~th tho c~rrying out of ~y shut-off orders the utility may issue, and L~ 

~ddition, it is contemplat~d th~t tho petitioner will fully coop~rate in the 

nonuso of ~~y gas fuels for the operation of it~ facilities during periods a~ 

inQ1c~tQO above. therefore, the Commission i~ of the opinion that a deviation 

is warr~ted and that the petition of ~pplic~~t should be granted. In view of 

the circumstances an~ interosts involved, no public hearing is dcem0d necessary, 

~d good cause appearing, 

IT IS HE?£BY FOu~D ~ A FACT t~t the Souther.n Counties G~s Company 

of California is· warranted in supplying gas to Bcnkline Oil Company in an amount 

of not to exceed 25,000 eubic reet per day under its appropriate ~urplus tariffs, 

IT IS HEREBY ORDERED that Southern Counties Gas Com~~y of Cnlifor~ia 

may render surplus g~$ service to Bunklin~ Oil Cornp~ny for the heating of 

crude oil on Tract No. 2016 (P~cific Terminal Cor~unity Lease) Wilr~ngton Oil 

field, and at the rates and under th~ conditions of ~pplicabl~ filed tariffs 

to th~ extent of 25,000 cubic feet ~r day, the cmount pc~tted by the W~r 

Pro~uetion Board, provided thct the period of s~ch service shill not exeeod 

~he duration of the present w~r, plus six months, u.~ess otherwise ~uthorized 
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The effective date of thi~ order shall be the ~~te hereof. 

Dated at San Francisco, C<l.lifornia, this ~-j. .~: ~ day of 


