
Decision No. 37061 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of 
Application No. 26128 

LALLY BROTHERS INC., ~ corporation, 
for authority to sell property to 
SOUTH LAKE FARMS, a ,9artnersh1p .. 

BYTHB COuAISSION: 

OPINION ~~D ORDER 

Lally Brothers Inc. asks permission to sell its 

grain warehouses and elevators at Angiola ~~d Alpaugh, Tulare 

County, to South Lake Farms, a partnership, composed of 

Lawrence B. Hi~l, Rolal"~d F. Hill, Joe R. Weirick, ,Grover B. 

Hilll Glen."l M. H,ill a.."'ld Gerald B. Hill. The partnership has 

agreed to pay for the ~)roperties $42,;00. It will pay $10,000 

in cash and issue to Lally Brothers Inc. a note for $'32 1 500, 

bearing interest from Ju."'le 1, 1944 at the rate of 5% per a.."'l."'l'U.'n. 

Of the principal, $10 1 000 is payable on or before September 1, 

1944 a.."'ld $22 1 ;00 on or before September 11 '1946. Th~'payment 

of th& note vd1l be secured by a deed of trust ~"'ld oy a mort

gage of chattels which will be ,liens on the properties which 

Lally Brothers Inc .. has agreed to sell to'S.outh Lake Farms. ' 
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A copy of the note, a copy of the deed of trust, and a copy 

of the mortgage of chattels ore attached to the amended ap

plic~tion filed on May 17, 1944. The amended application 

olso cont~ins a description of the properties which are being 

sold. 

Lally Brothers Inc. also asks p~r!:lission to assign 

to South Lake F~rms, a partnersr~p, a right of way lease, 

dated May 29, 1937, by end between C::-.lifornia We=:tern States 

Life Insurance Co~pany ~d The Atchison, Topeka and Santa Fe 

Railway COI'!lpany. Lally Broth~rs Inc. is the assignee of this 

lease. It covers a parcel of land 250 feet long and 100 feet 

wide adjoining property o\v.ned by Lally Brothers Inc. at Angiola. 

Lally Brothers Inc. desires permission to s~ll its 

warehouses and e!evators for the reason that they are located 

too great a distance from its operations at Visalia, Ca11forr.ia. 

South Lake Far:ns operates about 16,000 acres of far::l

ing l~~d in Kings County, b:ovm as Liberty Farms, near Alpaugh 

and Angiola. Its fin~~cicl statement shows ~ssets of $678,201.72 

cn~ contracts payable in the aaount of $271,593.31. It further 

shOYlS a reserve for levee repairs in the S1.:.."O. of $140,000 a."'ld 

a partners' ~ccount of $266,608 w 41. 

The Co~ission has cocsidered applic~"'lts' re~uest 

and is of the opinion that this is not a matter on which a hez,r

ing is necessary; that the money, prope!'ty or labor to be pro

cured or paid for by the issue of a $32,500 note by South Lake 

Forms, ~ partnership, is reasonably necessary to acquire said 

properties, and that this app11cation should be granted subject 

to the provisions of this Opi~ion and Order, therefore, 



IT IS HEREBY ORDEP.ED a: follows: 

1. L~lly Brothers Inc. may" after the effective date 

h~reor ~~d on or befo~e October 1, 1944, sell to South Lake 

Farms" a partnership" cor.sisting of Lawrence B. Hill, Roland F. 

Hill T R '\' i " 0 B u'l"1 01 ~Ii H"'l' 'G"" d " ... oe ... Vie r1c.c:, rover .!:-1~, e!1Il ...... '" _ ana. er .... .J. 

B. Hill, the warehouse and elevator properties describeQ in the 

aoended application file~ on May 17, .1944" and to assign to 

said South Lake F.3.rms, :::. p:::.rtnerzhip" the lease referred to in 

said aoended application. 

2. South Lake Farms" a partnership, :nay issue, after 

the effective date hereof and en or before October 1, 1944, to 

Lally Brothers Inc. its promissory note for the SU!l1 of not ex-

ceedL~z $32,500 and execute a deed of trust and :::. mortgage of 

chattels to secure the payment of said note" said note, said 

deed or trust, a..~d said mortgage of chattels to be in sub-

$t~~tially the same form as the note, the deed of trust, and 

the mortot.oe of chattels filed in this application on May 17, 

1944. 

3. The authority herein gr~nted will become effec-
tive when said Scuth Lake Farms, a partnersr~p, has paid the .-
fee prescribed by Section 57 of the Public Utili tics Act" which . 

ree is Thirty-three ($33.00) Dollars. 

4. Iomediately upon the transfer of the warehouse 

p~operti0s involved herein, Lally Brothers Inc., a corpora

tion, ~~d South'Lake Fares, a partnership" shall, on not less 

, than five (5) days' notice to the Co~ission and to the public, 

supplement or reissue the t~riffs on file with the Commission 

naming rates, rules .:me regulations governing warehouse opera-
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tions of Lclly Brothers Inc. to show that Lally Brothers Inc. 

has withdravm or cancelled ~~d South Lake Farms~ a partnership~ 

has concurrently adopted or established as its OVal, said rates, 

r~les and regulations; and th~t the tariff filines made pur

suant to this Order shall, in other respects, cocply with the 

regulations governing the construction and filing of wa,rehouse 

tariffs set forth in the Comnlission's General Order No. 61. 

5. The 'action taken herein shall not be construed 

to be a finding of value for ~~y purpose other than the pro

ceeding herein involved. 

6. Within thirty (.30) days after the trc.nsfer of 

the properties hereL~ authorized, South Lake Farms, a partner

ship, shall file with the Railroad Commission a copy of the 

note, a copy of the deed of trust, and a copy of the ~ortgage 

of chattels executed under the authority herein granted. 

Dated at San Frat.l.cisco, California, this ;:)..",~ d~y 
of May, 1944. 


