
Decision No. 37083 

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In th.e Matter of the Applicati,on of ) 
W. PAUL' BUTLER to sell, and BUlGE: S. ) 
RAWLINGS to purchase an interest in ) 
'the ).rlington Motor Service o:perating) 
between'Arlington, Califor~a and the) 
united States J.rmy staging area known ) 
as Camp, Anza, California. ) 

BY TRE COMMISSION: 

\ 

Application No. 26132 

In the above-ent1tled application Leonard J. Ditani and 
W. Paul Butler, partners, requ,est the authority of the Commission 
to sell and transfer, and Leonard J. D1fani and Hugh S. Rawl1Dgs, 

partners, request authority to purchase the certificate ofpubl1c 
convl~n1enee and neeessity granted by the Commission in Decision No. 

35787, on Application No. 25147, and three pieces of automotive 
equipment. This certificate au~horized a passenger stage service 
between Arlington, a suburb of Riverside, and the united States 
~rmy staging Depot at Camp ADza, a short distance from Arlington. 

According to the application and a copy of the bill of 
sale attached thereto as Ex..iib1t nAn the buyer has agreed to pay 
the seller the sum ot $2,000 'for the seller's interest in the 

oper~tive right and eqUipment. According to the bill of sale the 

purchase price has been paid by the buyer to the seller, the sale 
being subject to the approval of the Railroad Comdssion. The 
amendment to the applicatiOr.. states that the equipment involved in 

the proposed transfer' consists of two Ford stages, school bus type, 

30-passenger seating capaCity, and one Reo stage, 30-passenger 
seating capaCity, the original purchase price of which was ::>3,075. 
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It is stated that s1nce the acquisition of this equipment the two 

Ford stages have been completely overhauled and new engines and 

clutches installed which resulted in a total expenditure, including 

the purchase price and overhauli.~g, of $4,200. Applicants estimate 

that the present value of this equipment is $4,000. 

A COllr.ission engineer examined the equipment involved in 

the transfer and reported that the present market value of this 

property is approximately $3,050. As required by law, a $5'0 filing 

fee was paid in ~pplicat1on No. 25147. Adding the $5'0 to $3,05'0, 

found to be the value of the e~ip~ent, makes a total of $3,100. 
It Rawlings acquires the one-half interest of Butler in the 

operative right and equipment and pays there!or $2,000, he may 

credit such amount to his ?roprietor's account. He should then 
charge to such account $450 which represents the difference between 
the amo'Wlt paid and one-half thE) amount of $3,100. 

~ccord1ns to a f1nanc!al statement submitted by applicant, 

Rawlings' net worth is approximately $129,000. 

The Commission is of 'the opinion that the authority sought 
should be granted as provided 1~ the following order. No public 
hearing is necessary. 

Leonard J. D1ran1 and Hugh S. Rawlings are placed upon 

notice that "operative rights" '"as such do not constitute a class of 

property which may be capitaliz,ed or used as an element of value in 

rate fiXing for any amount of money in excess of that originallY 

paid to the State as the consid!;:re.tion for the grant of such rights. 
Aside from their purely perm1ssive aspect, they cxte~d to the holder 
a full or partial monopoly of a class of business over ~ particular 

route. This monopoly feature may be changed or destroyed at any 

time by the State which is not in any respect limited to the number 
of rights which may be given. 
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An a~plic~tion having be~n made as above ent~t~ed, and 

the Commission being fully informed, and good cause appearing, 
IX IS ORDERED as follows: 

'> 

(1) That Leoru:.rd J _ D1tani and W. Paul Butler are hereby 

authorized to sell and transfer, on or before september 1, 1944, and 
Leonard J. D~fan1 and Hugh s. R~w11ngs ere hereby authorized to pur-
chase and acquire the e~uipment deser,!bed in the amendment to .the 

application herein and the operative right created by Decision No_, 
35787" and hereafter to operate thereunder. 

(2). That 'if said Leonard J _ Dir,m1 and lHu.gh S. Rawlings 

acquire the operative right and property referred to in paragraph 
(1) of this order Hugh S~ Rawlings shall charge $450 to Proprietor's 

-. 
(3) That applicants shall comply with the rules of the 

Commission's General Order No. 79 and Part !V of General Order No. 
o \ , 

93~ by filing, in triplicate, and con~~rently making effective, 
tariffs and time tables satisfactory to "the Comm1ss1on Within 60 
days from the effect1ve date hereof, and on not less than; days' 

notice to the Commission and the public. 
(4) That within 30 days after the transfer of the propeIV 

~s herein authorized, applicants Leonerd J. D!fan1 and Hugh S. 
~ 

RawliIigs shall file with the Railroad Commission a copy of the -'bill 
of sale of the properties involved. • 

The ef'fec/tve dete of this order shall be 

Dated atcZl"" ~h ,Cal ~~!i.~~::!;:~~~.Jl~ 

CO~IISS! ONERS· 
-':)-.. , ~ .. 


