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BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA
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Applicat;lon No. 2611k

In the matter of the application
of PACIFIC GAS AND ELECTRIC COMPANY
for an oxder of the Railroad Com-
pission of tho State of California
approving & cexrtain egreement ontored
into by and botween applicant and
HEUMBOLDT CREAMERY ASSOCIATION, deted
Fobrucxy 18, 1944.

(Gas Service)
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BY THE COMMISSION:

OPINION AND ORDER

Tn this application, Pacific Gas and Electric Compeny ssks the
Commission'a approval of an agroement with tho Eumboldt Cresmery Association
dotod February 18, 1944, covering the sale of naturnl gas to the Associztion

en intorruptidlo basis to bo used primerily for fuel purposes in the opora-
tion of high prossurc boilers and, incidentally, for limited spece heeting
purposcs in 1ts plant ot Ferndridgo, Humboldt County. A copy of the sgroo-
ment marked Exhidit "A" i1s attacked to the application.

Applicant has boon supplying na.tumi ges to the Associntion wnder
contract at o specisl rate since the introduction of naturzl gas in thét
erce. During the development persod whon tho supply was very limited, tho
Association wee the only customer and wes supplied by means of a gas mein
1244 directly from the wells by epplicent. Sudsequently, on further dovolop-
mont of supply, natural gas was substituted for manufactured ges in tho city
of E\molm end vicinity and appropricte rates were osteblished for maturel
gea. The proposed agreement, 1f authorized, will supersedo tho oxisting
coxitrnct.

TUnder the propooed agreement thc Associetion will take gss on an

empti’blc bdesis under applice.nt'a £116d Schedule GI"&O '.t’he, torm of the /&
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agrecuent 1s threo years from and after January 1, l94h and thereafter

from yom.: t0 yoar until terminated by either party om written notice
givon to the other at lesst thirty days prior to the terminal date of
the initial term or of any subsoguent contractual yeer.

It 1g also provided in the agreement that certain durner equip-
ment in the plant, whick was installed by applicent at the time the Asso-
ciation undertook to operate by meens of natural gos, shall decomo and
remain the proporty of tho Aaaociation at the ond of the initial torm
provided opplicant's gross rocoipts under the agreemsnt shall have ox-
coodod the sum of Twenty Thousand Two Bundrod snd Fifty Dollars ($20,250.00).

The proppsod. agroement provides that it shall at all times be
sudbject to auch‘changea or modifications as the Rollroad Commission may
fron time to time dirocﬁ.

The Comnission hos considered the application of the Pacific
Ges ond Eloctric Company and is of the opinion that tho requested authority
ahonld be granted and that a public hoai-ing in the matter 1s not necessary;
wherofore, good cause appearing, '

IT IS ORDERED thet Pecific Gas znd Electric Compeny is hereby
authorized to supply Interruptidle gas to tho Humboldt Creamery Assocletion
at the rotos and undor the terms and conditions set forth in tho zgreemont
markod Exhibit "A" and attached to tho applicction, and otherwise to con-
sumnto seld proposed agreement in accordance with its terms and conditions.

IT IS FURTEER ORDERED that within thirty days after receipt of
this authorization Pacific Ges znd Electric Company shall file with this

Cormission three copies of tho executed egreement.




