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BEFORE TEE RAILROAD CO:.~~ISS!O~ OF THE STATE OF CALIFORNIA 

In the ~~tter of the Investigation upon ) 
the Co~~ission's own ~ot1on 1nto the ) 
reasonableness of the rates ana adequacy ) 
of the service of Orange Belt Stages, !nc.) 

Case ~o .. 4719 

BRADLEY & BRADLEY, by C. L. Bradley for Respondent 

BY 'JSE CO~/~HSSION: 

OPINIO~ 

On April 21., 19+4 the Co=r.i::lsion instituted an inve:!tigation 

into the rates of Or~~~ Selt Staees, Inc., Qnd a public hearing 

therein was had beto re Examiner E\mter , at Visa11a, on May :;, 1944~1).· 

On October 25, 194~ Orange Belt Stages, Inc. app11ed for authority 

to trnn:fer all operative riehts and properties to the five stock-

holdert ot the corporation, who had formed a partnership to carryon 

the business., (Appl~ No~ 25848) We are today issuing ~ order in 
Application 1\0. 25848 authorizing tbe proposed transfer. Such order 

provides tho.t tt :shall become effective 1::l.~d1ately, and our order 1n . 

the re.te investigation will be cl!.reeted to the mem'b~rs of the partner-

sh1p, rather than to the corporation~ 

Orange Belt Stage: operates a ps~sent.cr stage service in·the 

Bo.ker~fie lc. and V!.sa11a Area:, \'lith two line:3 extending between U. s. 
~1ghwaye Nos. 99 and 101. The co~par.y, incorporated 1n 19,5,·exper-

lenccd a very lean period in th~ ~arly part or its operations. Fro~ 

1938 to 1940 the 'bus1ne3s we.: kept in existance mainly because of 

certain guaranteed opc·rA.tiO:l3) together wi ~"l econom1es effectedby' .. 

the owners, who perforced their own ~sinten~~ce work and ~ec~nical 

(1)· A stat1' ·!'Study of tho fi."'lsnc1n1 resu+ts of th~ carr1er's opera-
tion! was undertaken in Novo:ber or 194~, and the staff report 
of February 14A 1944 w'as !.ntroduced 1r. evidence (Ex. No.1) by 
Charlos W. Mors'l Trar.sportatio:l Resea.rch Engineer. Tho report 
'wfd prcparoc. by Glenn ·E. ~:C\'lton.., Associate Tra.nsportat1on 
Zng1:lccr~ 
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la.bo::".' No outside %!lochanics \':c::"o hircd until 1941~ The location of 

m1l1tary cstablish=ents on. certain lines has resu~ted in a material 

progr~s~ivc 1ncrencc in the volume of traffic tran~portcd during the 

past throe ycar~. The Paso Robles-Bakersfield l1ne carr1e3 capacity. 

loads of arcy personnel f~o~ C~~p Roberto, as servicemen on short 

leaves appear to find it cxp~dient to spend such leaves in Bakers-

field ~nd other valloy pointz. The Visnlin-K~ng City line is heavily 

patron1zed bctwc~n Visalia Airport Rnd Lemoore Air B~so~ Between that . 
air base and King C1ty the travel is normally relatively light. 

Exhibit No.1 covers operating rcsu1t~ for the pa~t six 

.. years. As of December ~i~ 19+~ ninetoon pD.sgen~er coaches of nin,c 

different makes were be1ng operated. ~eat1ne capac1t1es range from 

11 to 41 passengers, and the sge of tho equ1p~nt varies from 1 to 

13 ycar:.IIo(.~) The total estima.t~d c.c:;:lrcciated book cost of these stages 

is shown in E~~ib1t No.1 to oe $38,075~ y~. Howorth, Prosident of 

Grange Belt stages, testified that it was his plan to replace all old 

equipment now in service with now as soon, as it ca."'l 'be purchased. and 

funds are availablo. ES!1a$ nl:,,:~dy r.,rrsng-cd for the purchase of two 

new tlotor coaches., In the lnt~rest o!" ,:-o\'"iding an attractive, .se',rv1,c;.e 

" 
and an ef£ieient nnd oeonomieal oporati~n, it i~ his ~lan to ~tan~ar~-

lze the equipment to the most practical type of bus for that operation. 
, )... 

, In general, th~ present one-way faros are based upon rates 

varying ~rom l~ to 2 eents per milo in the more don~oly populatod ~~ca, 

(2) The number of coache~" sogrogatcd 1nto nge group~, 1:5 9S 
follows: ' .' 

Year Model 
1931-1t5 
1936-19 0 
1941, 1942 
Total 

~ 2 -

Nu~ber or Coaches 
7 
7 

~ 



a.nd 2 a.."ld 2~cen te ;per mile, r~s?ect1vely, on the two lines extendlng 

between U. S. Highways Nos. 99 o.."'ld 101., ' Mr. Haworth stated thRt the 

m~agemo~t realized thnt pre~ent earn1ngs produce a~ excesslve opera. 
, ' 

ting inco::::e. Th1:!! 3.1 tuE\. t1on, he assorted, arises pr1z:1a'r11y from the 

he sVy traffic ocr.ns loncd b:r the wnr e,ct1v1 t1e s, and c.o..nnot be ex-

pected to cont1nue ~.ftcr tho closing of m11itary cnmps along the 

co:npnny'o rO\lt~s nnd the ccss&.t1on of hostillties. Tho eompc,ny's 

operatlr~ revenues have lncrCRsed from $;O,~l~ 1n 1918 to $2~~,;63 

in 1~3. {;) 

At the hen-ring tho co:npa.ny proposed to reduce its faree to 

0. bo.:l1~ of 1-;/4 cents per c1le on the two routes, one extending 

fro:i Beker~lri old to Paso Roble s and the ot~er from Lemoore AlI' Bnse 

to K1ng City nnd to a bnsis of l~ cents per milo on the rcmn1nder of 

it3 systeo. It is estimated th~t the r~tc reductions will seve the 

cOM?any's p~trons r.bout ~6,000 per nnnvr.. 

Tho comp~"lY proposes to cstnolish & contingency reserve 

tund for the purchase of new equipment when avails.'blc., From 'its 

opcrnt1ng revenU03 it would deduct o~rating e,nd m~ntentme() expenses .. 

not to cxc,-,ed $16,500 COCpc."lsc.tion por 1~ar for the Berviccs retrdere4.. 

by tho pti'rtncr ~.. dcp reeia. t ion' oxpcms C I' taxa a,. nne. 8., return of approx-

1:n.c.t-ely $4.,500" on tho deprecis"t'ed rnto ba~e. 

the operating reven'Jos !\,nd 3n1o.'deductions should be ohnrged to 

¥Ii • 

(;) Tnken!rotl pago 10 of ;'E:r'.hib1t No •. 1,.. r.s nmplif1ed e.t the hear-' 
1ng with re~pect to the operc.tlng results tor the 'ycer 1~~: 

, 

J " · Toto. ovcnuc · 05 : Averoge .evcnuc · .. . Yenr · ' Indc~ · In'dcx: :E0r BuS'-M110 . · · 
1938 $ 30,31~ 100 ~72'€4~ " 100 " $0.08 
19,9 i8,~ 126 '9;,8h . 1~~ , .08 19 0' ;, ~ 14? ' 4:S9,'OOl . 11 .10 1941 5,753 217 ~ 'i'i ,816 . 14~ .12-):942 l40,339 463 88,'i;8 2'i ,,16· 194; 233,3~3· 770 904,017 24, .26,· , . 

; 
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Account 3l7~' ·Appropr1nt10ns· to Q.:;;ncral. Rescrve~.J and conc'I!rrcntly 

'crcd1ted'to Account 160 ,,"Other Credit Accounts. An nmount equal,t-o 

sa1d c::"ed1ts should be trnnsferrod !'rol:l cRshto Account 107, Spoc1nl 

Funds" a.."'l.c, used 'only to pay tho cost of equipment t1.nd other additions 

nne bettcroonts. Tho moneys i~ snid Account 107" Spoci~l Fund5, 

until neodod for the p1.:rchsse of notc oquipment is to 'be invested 1n 

~n1tod Stato: of Aoor1ca tre~sury ~ecur1t1e5. 

A rcv1cvl of ,this record leo,ds to the conclus ion thp,t under 

preva1l1ng condit1one 1t 'is in'the pub11c lntcrost to adopt the 

propossl offered by tho Ornnge Solt St~gos w1th respect to both tho 

reduced fare structure and the plp~ of creating s spec1~1 fund. to bo 

oxpendod for tho bcttercent of' tho ser\"1cc when new cqu1pmen t and 

fac1l1t1es C$tl be purchnsed" with the dr>fin1te understo.nd1ng thst 

the COI:'l.'7liss1on w1ll keep 1n olooe tOUch w1th th1s opero.t10n M.d" it' 

" ond when condit1<>n~ appctlr to wcrrant, will ~.gn1n review the situntion. 

It is OJ.r f.'urthcr unc.crstnr.e.1:'lg th~t this ca.rri(;;!' ShAll :110 with the 

COI':'lrniaaion ::nonthly rcport~ of 1t:! op0rC'.t1l"'.g res;I.ll'ts, ~ett1ng forth 

such 1nformo.tion ne the CO:r'l':':'l1ss1on r::.r-.y roquest. 

o R ,n E R - --- _ .... 
Tho Comr:!.:::s1on h~V1ng th1s cl~~r Isrued its decis10n in 

\. 

App'11cat1on No. 25848." a:uthor-1z1ne Orongo Belt Stogos, In.c. (~c8'p6n.;; 

dent in Cpse No~ 47l9) to bro.n~fcr Its oporct1vc rights and proper-

ties 'to the pre:c:cnt stockholdor~ of ~~id ::-espondent 1 e pub11c hearing 

hs:v1ng b~cn hnd in CP:3C No .. 471:9,f),nd good C!l.USC appe&::'ing ... 

IT IS OR!iERED p. sfo 110':: S : 

1. Tho t Thoourn s. Hc.worth" Ruth Honly Haworth,. Bryan W. 

Haworth, Mllrgarot H(1worth r.nc. E=.ilic 'B. Enworth, a::l po.rtncr:3 do1ng 

bus1ness ~S' Oronge Belt Stage~" nre hcrcb7 authorizod ~nd directed 

to file and o~tnblish s revised schedule of ratos, ns outlined 1n the 

foregoing opinion. 
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2 .... OnC .. Wll.j c.dult,co.:::h ~nro:; i:1 !luch revised !lchodulo ~hall 

be co~putcd on tho b~s1s' of 1-'i/1J. cents por :nilo bet~oen B~kcrsfield 

nnd Pa~o Robles ~~d 1ntcrocd1ato pOints ~nd between Lecoore A1r B?se 
, I ., 

and King City and intcrmcdiotc po1nt~, end on the basia of 1-1/2 cents 

per !::11e on the rc:no1ndcr of the system. Rowever". the prese'nt, system 
" .. 

min1mu.~ fare is to rC!':lo.in at 10 cents, c.nd whore cO:lput";d 1'ares ·do, 

not ond in ',,0'" 'or "5 tt .. odd cents are to be disposed of by 'dropping 

less than 2:"1/2 cents, by ~o.k~n(; 2~1/2 ce~ts and ov"r 'but less than 

7-1/2 cent s 5 CC~t5." by 1ncre~ sing 7-1/2 cent S find over to the near-

est 10 cents. The r~v1:~cd scncdul'!: sh~ll not result 1n any increase 

in any present fnre, cxcoptes =oy be necossary to comply with the 

requirements of the preceding sentence • 
• 

'3.- Such revised schedule sh$ll ooco=o effective not later 

t;,.an August 1·; 19+4" ~"'ld on not less thP.n 5 dn:rs I .notice to the puol1c 

end the 'c ot'l.~1 S~ i¢n •. 

. 4,· Tho'ourn~ S. Haworth, ::tu":h Ecnly Eaworth, Bryon W. 
\ 

Haworth, Mllrgarc't Haworth ,nnd . Er.lili0 B •. Ht\worth, 'partners oo1ngbus1-
" , 

:ness n5 OrenseBcl t St~ecs" sho.ll file, until oth~"r'N15e ordered by the 

CO:ll:lissi·on,. !'Oonthly reports. cont~,1n1ne R 'bn1cncc !'-1~cet,. operating 

revcnuo~, operctir.g expenses, taxcs by cccount~" nnd the R~ount trans-

fcrred to Account 107,. Spcc1pl Funds. The ~tC1tO::lCnt should £1.130 show 

any withdrnwnls fro!: said Account· 107; Special Funds .. end th0 purposo 

for which ~c.id ::loneys wcro expended. 

This order sh~ll becor.la effective 1mmediately. 

Dcted at ~ th.....m ~:Yo!\) 
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