Decision No, B¢ 120 |
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Investigation upon )
the Commission's own motion into the )
reasonableness of the rates and adegquacy )
of the service of Orange Belt Stages, Inc.)

Case Yo. 4719

BRADLEY & BRADLEY, by C. L. Bradley for Respondent

BY TE COMISSION: T AT A
T : CEIGINAL

On April 21, 16LL the Commission instituted an investigation
into the rates of Orangs Belt Stages, Inc., and a public hearing
therein was had before Examiner Hunter, at Visalls, on May 3, 19Lh$l)'
on October 25, 1943 Orange Belt Stages, Inc. aéplied for authority
Yo transfer all operative rightec and properties to the five stocke
holders of the corporation, who had formed a partnership to carry on
the tusiness., (Appl. No. 258L8) We are today lssuing an order In
Application Yo. 258L8 autherizing the proposed tramnsfer. Such order
provides that it shall bgcome effective Lmmediately, and our order in’
the rote Investigation will be directed to the members of the pariner=-
ship, rather than to the corporation.

Orange Belt Stages operates a pacsenger stage service Iin the
Bakersfield and Visalla Areas, with two lines cxtending between U. S.
Highways Nos. 99 and 101. The company,.incorporatcd in 1955,'expér-
lenced a very lecan period in the carly part of its operations. From
1938 to 1940 the businezs was Xept in oxistance mainly because of
certalin guaranteed operations, together with economies effcctod by -

the owners, who performed their own maintenance work and mechanical

(1) A staff study of the finencial results of the carrier's operae-
tions was undertaken in Novermber of 19L%, and the staff report
of February 1l, 204l was Introduced in cvidence (Ex. No. 1) by
learlos We Mors, Transportation Research Ingincer. The report
was preparod by Glenr E. Newton, Associate Transportation
Enginecers

-1-




M Case./l9 P. 2 .

labor. No ouiside mechanics werc hired until 19L1: The location of
military establishements on.certein lines has resulted in & meterial
progressive increace in the volume of 4raffic transported during the
past throe years. The Paso Robles-Bakersficld line carries capaclity.
loads of army personnel Irom Camp Roberts, as servicemen on short
leaves appear to find it expedlent to spend such leaves in Bakers-
field end other valley points. The Visalia-King City line is heavily
patronized between Visalle Alrport and Lomoore Alr Base. Between that
air base and King City the travel i1s normally reclatively light.
Exhidit No. 1 covers operating results for the paét six
.years. As of Deccmber.31; 1943 ninetecon passenger coaches of nine
dl fferent makes were being operated. Seating cepacitles range from
11 to Ll passengers, and the age of the equipment varics from 1 to
13 yearswca) The total estimated depreclated book cost of these stages
1s shown 1n Exhibit No. 1 to be $3%3,075. Mr. Hawoith, President of
'Grange Belt Stages, testified that 1t was his plan to replace all old
'oquipment now in service with now as soon as It can be purchased and
funds are avallabdlo. Hs has alvcady arranged for the purchaée of two

new motor coachess. In the Interest of providing an attractive servige

.T N

and an efficilent and economical operatinn, 1% Zs his plan to standard-—

1ze the equipment to the most practical type of bus for that operation.

}’u
~In general, tho present one-way fares are based upon retes

varying from 1& to 2 cents per mile in the more densoly populatod arca,

(2) The number of coacbcs, segregated into age groups, 1s ss

‘ol Lowsg:
Yaar Yodel Number of Coaches
7
19 6-19 0 7
1941, 19k2
Total




and 2 and 2% cents per nmile, respective;y, on the two lincs’extending
between U. S, Highways Nos. 99 andé 101. . Mr, Haworth stated that the
managemo;@ realfized that present earnings produce an excessive operae
ting incoxe, This situatlon, he assorted, arises primarily from the
heavy traffic occasioned by thé war aétt&ities, and cannoﬁ be ex=-
pected to contlnue alfter the closing of militery coamps slong the
company's routes and the ccssatibn'of hoétilities. The conmpeny's
6perating revenues have increased féom'SEO,SIZ in 1938 to $23%,36%
in 1943, (5)

‘ At the hearing the company proposed to reduce 1ts fares to
a basls of l«3/L cents per mile on the two routes, one extending
from Bakersfield to Paso Robles and the other from Lemoore Alr Base
to King City and to a basis of 1% cents per mile on the remainder of
its gystem. It is cstimrted that the rate reductions will save the
company's patrons sbout $L6,000 per annum.

The company proposcs to estadblish & contingency reserve

funé for t?ﬁl purchase of new equipment when available.  From-its

operating revenucs It would deduct operating end malntenance expenses

2

not to execed $15,500 compensctiorn per voar for the services rendered

by tho pdftnc:;, depreciation oxpense, toxcs, and a return of apPTroOX-
imately 84,500, on the deprecisted rate base, The differcnce bHetweon

the operating revenues and said'dcductions should be charged to

iy

(3) Taken from page 10 of ‘Exhidit No. .1, &85 ampiified &t the hosre -

ing with respcct to the operating results for the year 19L3:

sy,

TotaY ‘Opcret ing ROVERUC < ..  Bus Miles : Average Re}enue

PR :

: Year :- Amount .: Index Number ¢ Index: por Bus<Mlile
1638 $ 30,313 100 . %72,6L% . 100 - . .08
1939 - 38,3 8 C126 E93fgh2‘ L 13% . '$O.08
= g momm n B

14 F 4 ' 1 012‘
xoL2 140,339 LE% 88,238 2% o216

1943 233;36;w 770 9ou,017; 243 .26;
-3.& .
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‘Account 317, Appropriations to General. Rescrves, and concurrently
‘ercdited to Account 160, Other Credit Accounts. An amount equal-to
sald ecredits should be transferred from cash to Account 107, Spocial
Funds, and used 'only %o pay the cost of equipment and other additlions
and bettermonts. The moneys in seid Account 107, Speclal Funds,
until needed for the purchase of new cquipment Ls to ®e Invested in
Unitod States of America treasury securitiesf
A roview of thls record leads to the concluslon thet under
prevaliling con&itions 1t "1s 4n the pudbllic Intercst to adopt the
proposal offorecd by the Orange Belt Stages with respect to both the
reduccd fare structurc and the plen of creating 2 special fund to do
expended for the betterment of the service when new cquipment and
faclilities can bYe purchased, with the definite understanding that
the Commission will keep In closc touch with thls operation and, if
end whon conditlons appear to werrant, will again review the ‘situation
It 1s aar further understarding that this carrier shall flo with the
Cormission monthly reports of 1ts operating results, ceiting forth
such informatlon as the Commission mny request.
QRDER
The Commission having this day Ismed 1ts deeislon in
Application No. 258&8,-d;thor12in3 Orange Belt Stages, Inc. (féé§3h$ )
dent in Cese XNo. h7l9y to kronsfer 1ts operetive rights asnd proper=~
~ ties £o the present stockholders of sald respondent, ¢ public hearing
having been had in Cese Noa L719, and good cause appcaring;
IT ISORTERZED as follows:

- 1. That Thodurn S. Heworth, Ruth Healy Haworth;.Bryan,W-
Haworth, Margaret Heworth snd Emilie E. Haworth, as partners doing
business as' Oronge Belt Stages, arc heredby authorized ané dirceted
to flle and establish & revised schedule of rates, as outlined in the

foregoling opinion.
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2. - Onc-way cdult.cach leres in sucb revised schodule shall
be computed on the basis of l-%/h.ccnté por mile between Bokersfield
and Pagso Robles and intermediate points and betﬁeen Leroore Air Brse
and King City and intermediate pointa, end on tho vastz of 1-1/2 cents
per mi&é on the remainder of the systcm." Héwe&gr, the preseht,s&stem |
minimum fare Ls to remain at 10 cents, ﬁnd where édnputdd.rarcs—dof
not ond in "O™ or "S", odd conts are to‘Se disposed of by'droppiﬁg
1ess‘than 2=)/2 cents, by making 2f1/2 cents and over:but less tpan
7-1/2 cents 5 cents, By Incressing 7-1/2 cemts and over to the near-
.est 10 cents. The revised schedule shell not result in any Increase
in ahy present fare, except as may be necéssary tg comply with the
requirements of the preceding sentence.

‘Re+ Such revi;ed schedule shall bocome effective not latpr
than August L, 19hl, and on not less then 5 dayg'.nétice to the public
and the Cormiseion. . |

4. Thoburn. S. Haworth, Ruth Healy Hawerth, Bryan W.
Haworth, Margaret Haworth and Emilic E.,Haworth;dparéners doing'busif
ness as Orange Belt Stages, shall flle, until’otﬁefwise ordered by the
Comﬁisston,-monthly repoftsAcontgining a’balmncc sheet,.operating
revenues, opercting cxponses, taxcs Wy accounts,.nnd‘éhc amount transe
foerrcd to Account 107, Speclel Tunds., The stbtement should also show
any withdrawals from said Account 107, Special Funds, and the purpose

for whilch sald moneys were expendod.

This order shall bocome cffcetive immedlately,




