
Decision No., __ 3_7_1_4_5 __ _ 

BEFORE THE RAILROAD COmaSSION OF THE SlATE OF CALIFORNIA 

In the Matter of the Application of JOHN 
LA PINTA, seller, and ROBERT LA.'rIDIER, 
purchaser, for the sale and purchase of a 
passenger motor coach service operated by 
Jobn La Pinta between San Pedro and La 
Ramb1a, County of Los Angeles, State of 
California, under a certificate of public 
conve~ence and necessity granted by the 
Railroad Commission of the State of 
California, by Decision No. 30520. 

BY TEE COMMISSION: 

Application 
No. 25993 

In the above-entitled application John La Pinta 

proposes to sell and Robert Landier proposes to purchase an 

operetive right for the transportation of passengers between 

San Pedro and the La Rambla district, and inte~ediate po~tS7 

~d six units of automotive equipment. The operative right 

involved was created by the Commission's Decision No. 30;20, 

rendered January 10, 1938, in App11cation No. 2l574. 

By the terms of an agreement, dated January 4, 1944, 
I 

entered into by the part1es, attached to the appl1cation as 

Exhibit ~B~~ the buyer agrees to pay the seller the sum of 

$22,000 for the operative right and equipment. The buyer 

will pay $11,000 in cash, assume the payment of $2,000 due 
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Crown Body and Coach Cor~oration, and issue to the seller his 

promissory note in the sum of $9,000 payable at the rate of 

$400 or more per month, plus interest thereon at the rate of 

2?s% per a."lnum.. 

The following is a list of the automotive e;uipment 

proposee to be transferred, together with the original cost 

to the seller and his estimate of its ,resent value: 

Description 

1 - 1927 model Uoreland 
passenger stage, seating 
capacity 33 pazzengers 

1 - 1933 model Ford passen
ger stage, seating 
c3.l'B.c1ty 21 passengers 

1 - 1936 mod~l Ford passen
ger stage, seating 
capac1ty 21 passengers 

1 - 1940 model Ford passen-
eer stage, seating 
capac1ty 29 passengers 

1 - 1942 model Ford passen
ger stage, seating 
capacity 29 passengers 

1 - 19iJ model Ford passen-
ger stage, seating 
cap~city 33 passengers 

Estimated 
Original Cost Present Val~ 

$ 200.00 

1,500.00 

3,500.00 

;,200.00 

5,970.00 

4.574.00 

$20,?M·og 

$ 500.00 

500.00 

1,000.00 

4,000.00 

5,000.00 

4,000.00 
i 

!15,OOO.~ 

A member of the COJ:I:lission' s staff examined th.g equip-

me~t proposed to be transterred and reported that the ~~esent 

market value of this property is approximately $1;,350. 

Tne opcrat~ng state~ent ot the seller shows the follow-
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• 

tng results for the preceding three calendar years: 

llil ~ ~ 

Passenger Revenue $16,550.91 $26,051.20 $36,402.93 
l4,8S8.~ 17,299.3.8 24,390.81 Total Expenses 

Operating Income a lI66a..~ ~ 817~1.~ ~121012.0i 

The application st~tes that the buyer for a number 

or years he.s 'been 1.:lanager of the San Pedro Motor Bus ;'S$o

ci~tion and is familiar with the business of tr~sporting 

passengers for hire. Eis financial statement, attached to 

the application, indicates th~t he has a net worth of approXi

mately $23,000, which is represented principally by real 

estate, bonds, insurance and cash in the bank.(l) 

As re~u1red by the Public Utilities Act, $50 in 

f!ling fees have been paid for riling the application on which 

the certificate involved was granted. 

Section 52 or the PubliC Utilities Act contains the 

following provision: 

(1) 

n~Ae commiSSion shall have no power to authorize 
the capitalization o~ the right to be a corpora
tion, or to authorize the capitalization 'of any 
franchise or perc1t whatsoever or the right to 
own, operate or enjoy r:.ny such franchise or per
mit, in excess of the amount (exclusive or any 
tax or annual charee) actually paid to the State 

F!N.P~CIAL STATn:EN~ - ROBm ~'WIER 
January 1, 1944 

ASSET~ LIABILITIBS 
Cash on han and bank $ 1,794.80 Notes Payable to ' 
Accounts Rec. Current 6,201.55 California Bank $ 4,200.00 
Accounts Ree. Deferred 4,884.89 
Insurance Rene~als 5,000.00 Accounts Payable 5,651.52 
Cash Value-Life Ins. 750.00 

Bono.s 

Real Estate 

Fixtures, e~u1pment 
and Autos 

500.00 
14,500.00 

F.R.A. Loan 4,625.24 

NET WORTH 



• • 
or to a political sub-division thereof as 
tb.e cons1e.er~tion for the grant of such 
franchise, ~er.cit or right •••••• n 

TAis section in our opinion does not authorize us to 

include in the value of the properties tor capitalization pur

poses mere than t.50 for the operative right. This represents 

the fee paid in Application No. 21574. Adding t~e $50 to the 

$15,350, found to be the value of the e~u1pment, makes a total 

of $l;~400. ~he difference between the purchase price of 

$22,000 and the $1;,400 shou~d be chareed to the Proprietor's 

Investment account. 

The Coomission is of the opinion that the authority 

sought should be granted as provided in the following Order. 

No public h1em-ing is necessary. 

Robert Landier is placed upon notice that noperat1ve 

rightsn as such ~e not constit~te a class of property which 

may be capitalized or used as an element of value in rate 

f:i.xing for eIJ.y amount of money in exces~ of that originally 

paid to the State as the consideration for the grant of such 

rights. Aside from their purely permissive a~pect, they ex

tend to the holder a full or partial monopoly of a class of 

business over & particular route. ~his monopoly feature may 

be cbnnged or eestroyed at eny time by the State which is not 

in any respect limited to the number of rights which may be 

given. 

An application having been made as above entitled 

and tbe Co~ssion being fully informed and good cause 
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IX IS ORDERF~ as £o~2ows: 

1. That John La Pinta is hereby authorized to sell 
~d tr~srer, and Robert Land1er is hereby authorized to pur-

chC1.se end aeqt:dre? enci hercef"ter to opcra.te thereunder? the 

oper~tive right created by the Commission's Decision No. 30520, 

in Application No. 21574, and the equipment described ~ Exhibit 

ncn attaChed to the application. 

2. That if s~id Robert Landier acquires the operative 

right and propertyreterred to in paragraph (1) of t~s Order, 

he may charge to Intangible Capital not more than ~1fty dollars 

of the purchase price of the operative right, the remainder or 

the payment for said operative right, to-wit: $6,600, shall be 

ch$.rg~d to Proprietor's Investment .2.CC01Jnt. 

3. That applicants herein shall comply with the rules 

of the Commission's Gener~l Order No. 79 and Part IV of General 

Order No. 93-A by filing, in triplicate, and concurrently makiDg 

effective appropria.te tariffs and tiIte tables v."1thin 60 days 

from the effective date hereof and on not less than 5 days' 

~ot1ce to the Commission and the public. 

4. That Robert L. Landier may issue an unsecured, 

installment ~ote to John La Pinta or Order for the sum of $9,000, 

payable with interest at the rate of 2i per cent per annum, pay

able monthly; said principal to be payable at the rate of $400 

per month, or more. The CommiSSion finds that the issue or such 

note is reasonably neces~ary by Robert L. Land1er ~or the p"ur-
pose of acquiring the oper&tive right and ~otor equipment herein 

referred to. 
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5. That Robert L. Landier may assume payment of the 

$2,000 indebtedness due the Crown Body end Coach Corporation 

to which reference is ::o.ade in the cond1 tional sale contra,ct 

filed vrlth the Commission on April 29, 1944. 

6. That the z.uthority herein granted will become 

effective when Robert L. Landier has paid the minimum £ee 

prescribed by Section 57 of the Public Utilities Act, which 

mjnjm~ fee is Twenty-five ($2;.00) Dollars. 

7. That within thirty (30) days after the transfer 

of the properties herein authorized, Robert L. Landier shal~ 

file with the Railroad Commission a copy or the bill of sale 

and a copy of the note issued under the authority herein 

granted. ~ 

Dated at San Francisco, California, this ~O-
day 0:£ J'I;1J.e; 19M. ~ ~, ;:;--- / ':/ 

~~ 


