
Decision No. 37146 

BSFORE THE RAILROAD C01~SSION OF THS STATE OF CALIFOR'J'li 

) 
It. the Matter or the Applicatio~ or ) 
LEONA:'Ul P _ V1!KOFF SI ~CTR!C LIGHT AN:) ) 
PO"'~R to sell and lease electric ) 
property and sjste~ to CAI.!FOmTIA ) 
ELECTRIC PO":E& CO~.PA}."y and of both ) 

Application No. 26099 

said parties for the valuation of ) 
certain of such propertios to be ~olcl. ) 

------------------------) 
Douglas L. King, for California Electric 

Power COr.1.?MY 
Leonard P. ~ikorf in propria persona 

BY THE Cm.~~ISSIm:: 

OP!~TION 

LeollZl.rd P. ~'likoff, doing busincss under the name of Leonard P. 71iko!! 

Electric Light a..'1d. Power" a.."ld Sara 1. ;';'iko!'!'7 his v..ife, heNi"aftcr sooctimes 

referred to as sellers, own and operate electric generating plants and electric 

distribution propertie~ at Twcnty-ni~e p~~ and vicir~ty, in San 3ernardino 

County. They arc operating the propcrtiec under the authority gra.."'lted by De-

cision No. 3ll20, dated July 25, 1938, ~'1 Applic~tion No. 20642. 

Sellers' electric generatL"'lg plants have an ir~talled capacity or 

500 KVA. During 1943 they report the sale or 955,200 K.w.h. or electric ener6J' 

a.."'ld oporating revenues of $)6,981.41. At the clo~c of 1943 the number of meters 

in uze is reported at 346. 

Sellers have agreed to sell to California Electric Power Company all 

or thei~ electric properties except the land described as Lot 3 or Tract 2558 

and thc building thereon. Some of the electrie generating equipment is in the 

building. Thoy have agreed to lease the lot and building to Cali1'ornia Electric 

Powor Cor.1.~ for .a term 01' fivc years at a month1~r rcnt.ll of $150.00.. Tho 

lease .:IlTangclncnt i:: [,art or the agrcorno!l.t or sale and purchase rUod in thi:s 
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application as Exhibit A. It a~o contai~s a general description of the proper-

ties which are being sold. a!'l.d the tCr:lS and conditions of tho s.ue. 

California Electric Power Company r~5 agreed to pay thQ sellers for 

their properties $25,000, plus an a."!'lount cC':,UJl to the original cost of the 

electric prop~~ics, less accr~ed depreciation, plus the value of materials and 

supplies. Of the purchase price ~lO,OOO is pay~blc on the last day of the 

calendar month during which the Railrond Commission ~uthorizes the tr~~!er of 

the properties. $15,000 is payable or. January 2, 1945, and the balance in ten 

approximately equal ~ual ir~tallments on tho eecond day of Janua~· of each 

year from and including Janu::.ry 2, 19l..6, to and including Jan~ry 2, 1955. The 

deferred p~ent~ bear interest at the rate of 3~% per ann~~ p~ablc annu~y 

on the respective inst~L~~nt ~~rnent datos co~cncing January 2, 1945. Though 

payments for the properties are deferred at the request of ~,e sellers, title 

to thorn p~sscs to the purchaser upon the initial payment of $10,000. The proper-

ties will be trtl.Mferrt)d free and clear of .lll C!'l.cu:nbrancos except stat~ Md 

county taxes of the kinds customarily collected by county officcr5, for the fiscal 

year (July 1 to June 30) current at the time or the transfer of the properties. 

Tho sellers agree to pay all indcbtcdn~:~. 

In EXhibit 4, prepared by the s~~tf or the Railr~d Commission, tho 

origir~l cost of the propcrtic~ chargcaol¢ to electric pl~~t acco~~ts ~s of 

March 31, 1944 i3 reported at $86,957.12. Exhibit 5, prepared by C. T. Mc.5s, 

Valuation Engineer for the Railro~d Comcission, as ~~endcd at th~ hearing, shows 

the accrued depreCiation in the propcrtiec ~t $17,230.00. 90th the ~cllor and 

purchaser have ace~ptod the figures shown in Exhibits 4 and 5 as :uncndcd. ~·:c 

find that they represent the origi~al cost or tho electric properties chargeable 

to electric plant accounts a~d tho accrued doprcci~tion therein. Under tho to~~ 

or the agreement of s~e and purcnaso, the purchaser will ~y for the properties, 

$69~727.12 which 3~~ is ehargcaolc to electric plant accounts. In o.ddition 

the purchaser will p~v the sellers a s~~ eo.ual to the cost of additions ~d 

bettorments subsequent to December 31, 1943, and not included in said 
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Exhibit 4, plus tho value of ~,tc!"i~ls :l.."ld su?plics not included in said Exhibit 

4. 
Califorr~a Electric PO"NOr Company intonds to construct a 33,OOO-volt 

trolnsmission line :f'rom G.lI'nct to Twonty-nine Palms if and ",.hen the necessary 

approval can be procured from the ~.;~ Production 3oa.rc. :lnd the nccos3ary m:lterial 

obtained. The line vcill be about forty-five miles long. It5 cost is estimated 

at from $100,000 to $115,000. Upon tho cOr.'.~lction o! tho interconnection, pur-

chaser will pl~ce in e!fect in the Twonty-r~~e PaL~ nrc~ its CoaChella Valley 

District ~tos. It c~ti~tc~ that uvon the basis of presont business these 

rates would :save the consumers olppro;drr~tc1y 010,000 pcr year. Until the inter-

connection is made the purchaser will opcr~tc present diesel generolting c~uip

rncnt ~d continue to chargo the present rates. 

California Electric Po~~r Coop~ agrees to charge to ~ccount 105, 

Electric Plant Acquisition Adjust~cnt, $25,000 paid the sellers for their elec-

tric proportie3 olnd business. It nsks pcrC'lission to amortize this sum over a. 

period of' fivo years by charges to Account 505, ~~ortization of Eloctric Plant 

Ac~uisition Adj~tment. The r~~ue=t to use Account 505 is prodica~od en the 

savings that will be effected thro~h the reduction of r~tes. Howc~cr, a~ a 

matter of fact" the r3.te reduction '.\ill not be put into c!fcet until the tra.ns-

mission line ha~ boen cor~truetcd. In the m03.nt~~c we believo that th~ $25,000 

should be amortized b7 chargc~ to Account 537, ~~ccll3.ncous ~~ortization. 

Thi~ is witho~t prejudice to the purchaser to petition tor a di!!erent accounting 

trC3.trncnt of the una,:nortized on.l:::..."lcC when the properties to be z:.equircd :J.re 

interconnected ~~~~ the purchaser's prosent 3y~tcm and tho rate roduction hcre-

inboforc ro!errod to has been put into effect. 

No ono appeared at the hearing to protest tho gr~"lting of' this 

application. 
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ORDER 

The Commission h~ving considored the ~vidcnco cub~ttod at tho hearing 

hud on June 9, 1944 before Examiner F.:!:'lk."uu.sor and it being of the opinion that ,. 
this application sho~d be gr~tcd, ~ubjcct to the provisions of thi~ order" 

therefore, 

IT IS ORDERED as 1'0110''1:;;: 

1. Leonard P. ~':ikoi'i' and S~r~ I .• ",'Tikoi'i', his \'life, may, after the 

effective date hereof .~~d on or before October 1, 1944, s~ll and lease to 

California Electric PO;'Tcr Cor:.pc.r.y their electric .'l."ld other propcrtiC3 described 

in the agreement of s~e ~d purc~~sc filed in this ~pplication 3S ~~bit A; 

said sCole :me. lease to be i..~ accorda:.ce ~~ith the ter::lS and conditions or stid 

agreement. 

2. Leonard P. ~.·7ikof'f', Sara L. ··!iko!f, his wii'e , and Califo::T.ia Electri-

Pov.oer Company rna:! execute the ~grEJomont or salo and :purcmse filod in this :.-.p:pli-

cation as Exhibit A and porfo~ ~ll ~cts necessary to c~rry said agreement into 

effect. 

3. If C.'lliforrW\ Electric Pov;cr Compcny c,cquiros s::.id pro~rtics .:md 

business of Leonard P. ,'liko!'! C-."ld Sc.x-a I.. ",';ikofj:', his wife, it shllll ch.'lrge 

$25, 000 p~id for said properties ~nd business to Acco~~t 10;, Electric ?l~t 

Acquisition Adjustment, and unless othe~\~se directed by the ~road Commission 

~ortize s~id ~25,OOO by c~~rsos to Acco~~t 537, lascellnneous Arnortiz~tion, over 

a 5-ye~r period fro~ tho date o! con~~~tion o! the tr~~~ction; further" it 

sMll chllrgc to its electric pl~t ..... ccounts ~s of ~!o.rch 31, 1944 tho sum of 

$86,957.12 segregated.:!os shown in Exhibit 4 :l.."l.e. sh .. ll1 credit it~ reserve for 

accruoa d~precintion electric plcnt ~1th tho sum of $l7,230.00 ~~pcnring in 

Exhibit 5 ~s emended. 

4.. The nuthorit7 herein gr:mtcd v.ri11 becom.e effective when California 

Electric Power Corn:PCX'oY h.ls p.'\id the !ce ,r~scribed by Section 57 of the Public 

Utilities Act. 
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5. Tho /let ion t .. ucon herein llhll.ll not be con::tru.cd to bo Il. finding 

of value for any purpose other than the proceeding herein involved. 
:;cb 

Dated at San Fr;:.ncisco, Cdirorni~., this ~ 0 -day or June, 1944. 

Commissionors. 


