Deciaion No. 37175

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

JRIGINAL

APPLICATION NO, 26197.

In the Matter of the Application of the
GILROY CO-OFERATIVE DRYER for suthority

to purchase natural gas from COAST COUNTIES
GAS AND ELECTRIC COMPANY on the latter's
Surplus Gas Schedule No. 11, without
necessity of installing standby facilities.
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BY TEE COMMISSION:
OPINION ANXD ORDER

In this application Gilroy Co-operative Dryer asks the Commission.
for permission to be served with surplus gas by Coest Counties Ges and Electric
Company under its applicadle surplus ges tariffs without the necessity of ine
stolling and providing stendby fuel instellation and supply.

Applicant states that 1t 18 in the dusiness of growing, purchesing,
Processing, and marketing frults end will operate a direct fired dehydrator at
Gilroy, Santa Clara Cownty. It Durtaer stetes that this dehydrator will de
equipped to burm natural gas only and that no provision will be made for burner
oquipment or for storege facilitles for any other type of fuel.

While Applicant doees not so state, it is obvious that the contemplat-
ed operations are a direct result of the Foderal program of producing an in-
creased volume of dohydrated fooldstuffs. The fuel requirements of this plant
are ostimated to be 456,000 cubic feot of gas per dey. As evidenced dy coplos

of its application to the War Produetion Board, and of thet Board's reply,




Applicent has been grantoed permission to deviate from sald Bozrd's Utilitlos
Ordor U-7 to the extent that it may uso the aforesaid daily volume of gas in
the bBurners of 1ts dehydrating plant without the necessity of installing stand-
by fuol equipment.

Applicant states that its operations will occur during the summer and
fall months when normally there 1s & sufficient supply of ges and, further,
that 1ts operations are such tiaet it will suspend and coaso using gee whenoveor
ordered to 4o a0 by the supplying utility.

Tho request mede by Applicent represents a devietion from the
utility's toriffs and this Commission's orders under Case No. 4591, whorein
stenddy facilities are required &8 a procodent to rocelving swrplus gag scr-
vice.

The Commission 13 awere that Applicant's petition fs made in order
to moke possible an increased production of nocessary food products and rocog-
nizos the imadvisability of requiring tho use ¢t this time of critical materi-
els to provide adequato standdby facilities.

The Commission s of tho opinion that tho requested doviation from

said orders is Juetified wnder tho presont circumstenccs provided Applicent

will conform strictly to the swrplus teriffs cnd to the curteilment orders of

tho supplying utility, dut thet the dovietion should not extend doyond the durs-
tion of the presont wer, plus six months. It 1s of the furthor opinion thet o
public hearing in this application is not requirod and good cause apposring,

IT IS HEREBY ORDERED %hat Cosst Counties Gas and Electric Compeny
moy ronder surplus gas service to Gilroy Co-cperative Dryor at 1ts plant ot
Gilroy without its providing suxiliery stendby equipmont and fuels at the rates

end undor the conditions of eppropristo filed tariffs to the extent of 456,000




cubic feot per dey, the amount permitted by tho War Production Board provided
thet the period cf such service shall not exceed the period of tho present war,

plug six months unless otherwise authorized by tho Commlasion.

The effecztivo dote of this Order shell bo the date heroof.

Dated et L o wpere 22 22y Colifornis, this /

day of
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Commiosioners




