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3lA1(1""""'(S Decision No. _______ _ 

BEFORE T!iE ?J..ILROt.D COMi~ISSIor-r OF TEE STATE OF CALIFORNIA 

1::1 the l':atter of the Application of) 
E. 1:. ?lOODARD to sell and ~~OUNTAIN ) 
STAGE LI~3 to purchase a~tomobile ) Application No. 26404 
passenger line between Ju:ian and ) 
San Diego, California. ) 

BY TEE COMl·uSSION: 

OPINIOr; -----_ .... 
In the above entitled applicotion E. M. Woodard requests 

authority of the Comrnissio::1 to sell ~nd transfer his operative 
rights and eqUipment, used i::1 the transportation of passengers 
and express, between Julian and San Diego and certain inter-

mediate pOints, to Mountain Stage Line, a corporation. T~e 

prospective purchaser joi::1s in the application for the transfer. 

The operative rights which it is proposed to transfer 

onere acquired pursuant to Decisio::l No. 23369, dated Fe'bruary 9, 

1931, in Application ~ro.. 16990, and DeCision No. 33 ;60, dated 
October 1, 1940, in Supplemental Application No. 16990. Equip-
~ent consists of one 14-passenger bus and one 7-passenger sedan, 
and certain accessories app~rtai~~ng thereto. 

The CommiSSion in Decision No. 37018, dated April 25, 
1944, in Application No. 25883, reviewed t~e operations of E. M. 
Woodard. It appears from tr~t decision that his equipment had a 
value of $2,000. Adding to this the ~ayment of two filing fees 
of $;0 each makes a total of $2,100. 

Applicant 1iountain stase Line, a corporation, asks per-

mission to issue to E. M. Woodard, for his stage properties and 
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business, 100 shares of no par value stock. ~e believe that the 

stock should be issued on a basis of $25 per share and accordingly 
we will authorize the corporation to issue 84 shares of stock. The 
stock should be recorded at an agsregate stated value of $2,100. 

or the consideration paid, $100 may be charged to Intangible 
Capital and $2,000 to Tangible Plant and Equipment accounts. 

It would appe~r to be in the public interest that the 

authority for the proposed transfe~ and issuance of 84 shares of 
stock be gr~nted. 

The action taken herein sJlall not b.e construed t.o be a 
finding of value for ~r purpose other than the proceeding herein 
involved. 

Mountain stage tine is placed upon notice that "operative 
rights·' as such do not constitute a class of property which may be 
capitalized or used as an element of value in rate fiXing for any 

amount of money in excess of that originally paid to the state as 
the consideration for the grant of such rights. Aside from their 
purely permissive a.spect, they extend to the holder a full or 

partial monopoly of a class of business over a particular route. 

This monopoly feature may be changed or destroyed at any time by the 
state which is not in any respect limited to the number of rights 
which may be given. 

Application having been made in the above entitled matter, 
the Commission being duly advised, and hereby finding that public 
convenience and necessity so require, and being of the opin1on that 
the money, property or labor to be procured or paid for by the issue 
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of 84 shares of stock is reasonably necessary for the purposes here-

in stated, B.nd that such purposes are not in whole or in part 

reasonably chargeable to operating expenses or to income, and that 

this application should be granted, subject to the provisions of 

this order, 

IT IS ORDERED: 

(1) Tbzt E. 1!. Woodard is hereby authorized to sell and 

transfer to Mountain Stage Line, a corporation, the operative rights 

referred to in the foregoing opinion- and ~ountain stage Line is 

authoriz~d to purchase and acquire said rights and equipment and 
thereafter to oper~te thereunder. 

(2) That ~:ountain Staec Line may issue eighty-four (84) 
shares of its co~on capital stock without par value, in con-

sideration of the transfer to it of the operative rights and equip-

ment referred to in the foregoing opinion, said stock to be recorded 
at a stated value of $2,100. 

(3) That ~ountain Stcee Line shall comply With tho rules 

of the Commission's General Order No. 79 and Pert IV of General 

order No. 93-A by filing, in triplicc:te, and concurrently making 
effective appropriate 'tariffs and tioo ttlblcs Within sixty (60) 

d:.ys from the effective d~.te hereof and on not less t~n five (5') 

days' notice to the Commission and the public. 

(4) That this applic~tion in so far ~s it involves the 
issue of sixteen (16) shares of stock is hereby dismissed vdthout 
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prejudice. 

The effective date of tr~s order shall be the date heroof. 

D~tcd at 

day of .~ ____ , 1944. 
6 
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