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Decision ~ro?7.202 

BEFORE 'r?~ ?A!I.ROAD Cm~!ISSION OF THE STATE OF CAlIFORrTIA 

) 
In'the Yatter or the A~~lication or ) 
SUNSET LAND A.'r\fD WA1'3R Co:~ ANY for ) 
petition'tor permission to lease. ) 

-------------------------) 
BY THE COMMISSION: 

Application No. 26100 

o P I ~r ION 

In this proceeding, Sunset I.a.nd a.."ld Water Compa.."ly(l~ a co~oration, 
engaged as a ~ublic utility in the bu~iness of supplying water for domestic and 

other purposes to about 400 customers in the unincorporated town of Sunset Beach, 

Orange County, ask::; this Commission for authority to lease its 'Wld.erground oil and 

gas mineral rights to Standard Oil Company, a corporation, for a period of twenty 

yea:r~, in accordance with the te~ a..."ld provisions or an oil and. ga.s lease a.ttached 

to the application as Exhibit "A, If which e:dlibit i~ by rereronce made a part or thi:!l 

Opinion. The lands to be leased, upon which are located applicant's producing water 

wellS, arc particularly described in th~ application and con~i~t or three parcels 

lying in a portion of the Rancho La. Bolsa Chica Md a portion or location 221, 

State Tide Lands, situated. in thQ Northeast ~ter or tho Northwest Quarter of 

Section 29, Town:mip 5 South, P.ange II ';';cst, S.B.B.& U., in Or:mge County', 

Californ:La. 

These lands are part of the surrounding acrea.ge which Standard Oil Company 

i" leasing under "eparate lease ;;.grcement, tor the purpose ot d.cveloping oil and 

other hydrocarbon sub~tances. J..pplicant, Ul,.d.er the te~ or the lease, ':Yi11 receive 

paj'ments through royalties a."ld rental in the ratio its land.s bear to the surrounding 

acreage within the field. leased by Stand.Ard. Oil Company. Revenue which applicant 

may realize und.er said lea:le ~hall be accounted tor ao provided in the Uniform 

Cla.s~ifieation or Account" for Water Corporations prescribed. by this Commission, 
Note.: (1) Sometimes hereina.fter referred. to as applicant. 
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and properly identified in its ~~ual reports reGUlarly filed with the Commission. 

The proposed lease ~hou1d not interfere ~~th the continued operation of 
\ 

applicant's wnter wells, for the reason that no drilling is to be don~iby le~see 

on or from the surface of the land.s to be leased, or through the subsurface within 

200 feet of any or applicant's wa~er wells. Applicant secures fUrther protection 

by insertion in the lease of a clause ~nich reads as follows: 

"39. Notwithstanding anything i.":. this lease to the contrary it is 
hereby understood ~d agreed that te~sco shall not locate any wells, 
including water wells, on the surface of the herein de!!liscd l~ds 
now owned by Sunset Llnd and Water Company herei."'Uli'tor described., 
nor shall Lessee locato any of its f~cilities on th~ ~urface of said 
property of Sunset la~d and. Water Company oxcept that le~see shall' 
have tho rippt to construct, erect, mn1ntnin, usc, opornte, repair, 
replace ~d remove thereon and therefrom all pipe lines, power lines, 
telephone and telegraph lines ~d roads wr~ch arc noces~ or 
convenient for lessee's operations hereunder, provided such facilities 
are located so as not to interfere'~~th the operations or'Sun~et Land 
and Water Company on ~.ud pro?erty, 3r.d provided, further, that in the 
event that any such lines or roads do' interfere with the operations 
of said Sun::;et Land and Water Co~~Y', Lessee a"ee~, at its own cost 
and expense upon sixty (60) day~ ~Titten notice, to relocate said 
lines or roads to another practical route to avoid such interference .. 
Lessee also agrees not to loccte any wells or drill throu~b the sub-
surface within two, h\lndred. (200-) teet of a..~y water wells of SUnset 
I.a."ld a.."ld Water Corn~ar.y. It is further u.''lc.erstood a.."ld ap,reed that 
Sunset Land and Water Coopany reserves the ritr.ht to use their said 
property to develop, produce and store water thereon and to cond.uct 
any operations in cO~"lection with their bu~incss as ~ ~mter company 
thereon." 

Furthermore, as evidence 0: adc.itionaJ. protection of the water 

producing strata, the lease contains a proviaion (Paragraph 26) whereby the Lessee 

Wldertakes to comply with all rogulations of '!'he California Division of 011 and Gas 

(Which Division has established regulations designed to protect all fresh water 
~. 

strata), and. also to protect all fresh water strata which may be encountered in thl 

drilling of any wells or:. the premises by Lessee. The lea.se further resorves the 

right to applicant to uso its lanc1~ to develop, produce a.."ld store water thereon and 

to conduct any operations thereon L~ co~~ection with its business ~ a water 

company. 

After investigation by one of the Co~ssion's engineers, it does not 

appear that applicantt~ source of water ~pply will be interfered with either from 
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the standpoint of quantity or q'J.ality of the water; also~ that said. lease will not 

in any manner interfere with, injure or jeopardize the present and future ~perations 

of this utility in maintaining adequate and satisfactory ~erviee to its customers. 

QR12::!,E 
Application as entitled above ha~~ been flled With the Railroad 

Commission, the Commission having considered applicPJ1t's request and it bein~ of 

the opinion that this is not a r.latter in which a hearing is necessary, and that 

this application should be granted, therefore, 

IT IS HEREBY ORDERED that Sunset L'l."l.d a."l.d Water Compa.."lY, a corporation, 

be a"l.d it is hereby authorized to l~ase the lands described in the hereinabove 

Opirlion, on or before August 1, 194/.0, to Stamiard Oil Company, a corporation, 

substantially in accordance with the terz:s and conditions set forth in the oil a."ld 

gas lea.se agreement nttached to the application hcr~in as Exhibit flAil and by 

reference made a part of this Order. 

IT IS HEREBY FURTHER ORD~ that Sunset Land and Water Companl, ~ 

corporat.ion .. tile with t.his Comrn,j,s'sion a cert:L1'ied copy 01' eaid. oU a:n.d. gat! lea.1Se 

ld.thin twenty (~O) days ~fter the date upon which it is .finally c:on~un:ma.ted. 

For all other purposes, the effective date of this Order shall be twenty 

-;tv ,Q.~ 
this // - day o~ '1944, _ 

LiZJ.~,'L ...... /!-"d--

(20) day:r trom and at'ter the d.a te hereot. 

Dated atl,,".;!.A~u!-uCa1ii'Ornia,t 

cOWaSSION'ERS. 
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