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BEFORE !HE RAIIROAD COli,,:tSSION' OF ~.E STAT.:: OF CAUJroRNIA 

In the Matter or the App11cat1o~ or ) 
SO~ CAU:roRNIA EDISON COMPA.W LTD., ) 
a corporation, tor an Order authorizing ) 
SOuthern Cal1tornia Edison Company Ltd. ) 
to ontor into a Supplement~l Agreement ) 
with the City ot Lo~ Angeles and its ) 
Department of Water and Power. ) 

BY ~ COMMISSION: 

Application No. 26216 

In this application Southern Calitornia Edison Company Ltd. request3 

authority to enter into a supplemental ~greement with the City ot Los Angeles 

and ito Department ot ~:ater and Power tor the loasing ot certain electric 

production facilities as well ns tor the exchange or electrical energy with 

the City. A copy or said supplemental agree~ent 1s attached to and made a 

part ot the application as "Exhibit A." 

Roterence i3 made to the 1nit1nl osreement under date ot November 3, 

1932, wherein under its ter::s applico.nt b.o.s set asici>.. and operated its No.9 

Unit ot 60,000 kilo~~tt capacity in its tong Beach No.2 plant tor the City or 

tos Angeles. !he annual compensation paid the Eeison Company tor the use 0: 

said un!t end connecting tacilities is in the amount ot $575,000 plus the 

actual cost ot ruel. 

Applicant now states that it has installed, in its No. 2 plant in 

tong Beach, a new generating ULit designated as "Unit 8-R" having a gross 

capacity or 86,300 k1lowatts at Sl~y eyc1os. It is one or the condit1on~ 

ot the supp1ece~tal agreecent. under date o! June 1, 1944, that the output 

ot this new unit be made available to the city when requested with the 

limitations imposed in sa1d suppleme~t~l agree~ent and at the rates and 

costs proVided there1n. 
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In a~d1t1on to ~rov1Qing tor the utilization of said Unit 8-R 

un~er the te~ and conditions set torth, said ~upplemental agreement like­

wise provides tor an exchange ot electric ene1rgy between the two systems 

through interconnections in a mannor that will be advantageous to both an~ 

at the rates and te~s specified and all to the end that the most efficient 

utilization may be made ot existi~g electric tae11ities in order that maxi­

mum service may be realized tor war industries and others rslated thereto. 

The com~ensation to be ~aid Edison by the City tor tho output of 

the new unit under the supploccntal agreement ha3 been resol~ed to a daily 

basis and is ~u1te closely rolated to the payment ot $575,000 tor Unit No. 

9 atter giving due weight to tho d1!terences in capacity, ett1ciency, and 

other items in respect to the 8-R Unit. L1kew1s~, the rates and charges 

.et tortb in relation to the purchQse, sale and exchange ot energy ~e all 

relate~ and tied in with the costs ot operation. 

The supplementel agree~nt does proVide that the 1932 agreement 

shall terminate on ~ove~ber 3. 1947, and that th~ provisions ot this sup­

~lemental agreeoe~t in relAtion to the op~ration of Unit 8-R ar~ su~ject to 

tormination by either party on 90 days written notice. 

~e supplemental agree~e~t proV1eC5 tor thie Cocm1ss1on's con­

tinuing jurisdiction as roquirod by ~neral Order No. 96. 

APplicant ~~reBents thQt it has suttic1ent generating capacity 

to take care of its own custocer roqu1r~mcnts a~d t~t the terms of the 

supplemental agreemant providing tor the leasing or eloctrica1 taeilities 

and th~ purchase, sale, or exchange ot electrical energy will be benet1c1al 

to its own utility service both trom the viewpoint of its customers and that 

of its stockholders. 

In View ot the representatiOns ~de by app11c~nt and the willing-

ness ot applicant and the C1ty ot Los Angeles and its De~artment ot Water 

and Power to enter into a supplemental ngreemont or June 1, 1944 and the 

Commission's o~~ gQ~eral knowlodge or the situation obtaining and the need 

to make tho very best utilization or ~ll electrie prOduction facilities 

during this war period, it is tho view ot the Commission that the application 
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should 'ce gra.nted; that a pu'c11c hearing is not necessary; and good cause 

appearing, there tore , 

IT IS ORDER.E:l that the Southern Cal1torn18, Edison Company Ltd. is 

hereby author1zed to enter into that certain agreement attached to this 

application and marked "Exhibit A" with the City ot Los .Angeles and its 

Department ot Water and Power and to cury out all proT1s1ons or said 

agreement 1nclud1l:g making the char~! for the service performed at the 

rates and amounts therein set forth. 'lb.ree copies 01' the agreement shall 

be tiled with the Co~ss1on within 30 days after its execution. 

!he et1'ectivo date ot: this order shall 'oe the ~ hereof. 

Datod at san Francisco, Ce.litornia, this 18" day or July. 
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