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Decision No. 37235

BEFORE THE RATIRCAD COMMISSION OF THE STAIS OF CALIFORNIA

In the Matter of the Application of

SOUTHERN CALIFORNIA EDISON COMPANY LTD., o

a corporation, for &n Order authorizing o

Soutkern California Edison Company Ltd. Application No. 26216
to onter into a Supplemental Agreement

with the City of Loc Angeles and its

Department of Water aand Fower,

BY TEE COMNVISSION:

OPINION AND ORDER

Tz this application Southern California Zdison Company Ltd. requests
suthority to enter into a supplemental agreoment with the City of Los Angeles
and its Department of Wwater and Power for the loasing of certain electric
production facilities as well as for the exchange of electrical energy witk
the City. A copy of said supplemental agreement is attachbed to and maede =
part of the application as "Exhibit A."

Referonce is made to the initial agreement under date of November 3,
1932, wherein under its terms applicant has set asid. and operated its No. 9
Unit of 60,000 kilowatt capacity iz its Long 3each No. 2 plant for the City of
Los Angeles. The annual compensation paid the Edison Company fLor the use ol
said unit end connecting facilities is in the amount of $575,000 plus the
actual cost of fuel.

Applicant now states that it has installed, in its No. 2 plant in
long Beach, a new generating unit desigpated as "Unit 8-R" having & gross
capacity of 86,300 kilowatts at sixty cycles. It is one o the conditloms
of the supplemental agreement, under date of June 1, 1944, that the output
of this new unit be made available %o the city when requested with the
limitations imposed in said supplemexntal agreement and at the rates and

¢costs provided therein.




Tr addition to providing for the utilization of sald Unit 8-R

under the terms and conditions sect forth, said supplemental agreement like-

wise provides for an exchange of clectric energy between the two systems

through interconncctions in a manner that will be advantageous to votk and

at the rates and terms specified and all to the end that the most efficient
utilization may be made of existizg electric facilities in order that maxi-
mum service may be realized for war industries and others related thereto.

The compensation to be paid Zdison by the City for the output of
the new unit under the supplemental agreement has been resolved to a daily
basis and 1s quite closely related to the payment of $575,000 fox Unit No.
9 after giving due weight to the differences in capacity, efficiency, and
other items in respect to the 8-R Unit. Likewise, the rates and charges
set forth in relation to the purchase, sale and exchange of energy are all
related and tied in witk the costs of operation.

The supplementel agreement does provide that the 1932 sgreement
shall terminate on November 3, 1947, and that the provisions of this sup-
plemental agreemert in relation to the operation of Unit 8=R aro sudbject to
tormination by either party on S0 days written notice.

The supplemental agreement provides for this Commission's con~
ticuing jurisdiction as required by General Ordor No. 96.

Applicant represents that it has sufficient gexerating capacity
to take care of its own customer requiraments and that tho terms of the
supplemental agreement providing for the lcasing of eloctrical facilitles
and the purchase, sale, or exchange of olectrical energy will be beneficial
to its own utility service both from the viewpoint of its customers and tbat
of its stockholders.

In view of the representations made by applicant and the willing-
ness of applicant and the City of I1os Angeles and its Department of Water
and Powsr to enter into a supplementsl agreement of June 1, 1944 and the
Commission's own general kmowlodge of the situation obtaining and the need
to make the very best utilizatiom of all electric production facilities

during this war period, it 4s the view of the Cozmission thet the application

-




should be granted; tkat a public kearing is not necessary; and good cause

appearing, therelore,

IT IS ORDERED that the Southern California Edison Company Ltd. is
hereby authorized to enter into that certain agreement attached to this
application and marked "Exhibit A" with the City of Los Angeles and its
Department of Water and Power and to carry out all provisions of said
agreement includirg making the charges for the service performed at the
rates and amounts therein set forth. Three copies of the egreement shall
be filed with the Commission within 30 days after its execution.

The effective date of this order shall be the date hereof,

Datod at Sam Framcisco, California, this /&~ day of Tuly, 19Ad.
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