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Decision No .. 32245 

BEFOP.E 'mE RAILROAD Ca«rSSION OF THE STATE OF CALI'FORNIA 

In the Matter of tho Application of ~ 
SO'OT.BE.F.N COUNTIES CAS COMPANY OF CAI.I'FORNIA ) 
for an Order approving a Contract "'''ith tho ) 
UNION S"OGAr{ COMPANY tor service of l'Jl.lrPlus ) 
natw:-~l gee tor industrial PlJl1'oees. ) 

:BY THE COMKrSSIO~r: 

_OP.;..;;INI~O_N ~ ~ 

Application No. 26274 

In this application Southern Counties Cas Comp~ seks the Comm1e~1on 

tor an order e.pproving 8 contract for the service of surplue natural gae to the 

Union Sugnr Company tor industrial purposes at its sugar factory located at 

Bettoravie, Cel1torn1e. A copy of tho contro.ctl marked Exhibit 'itA," is 

attached to the application. 

Under tho terms of the contract referred to, the sao comp~ agrees 

to be read3' to COmmence 8erv1co to the sugar comp~ beginning J'uJ.;r 15 .. 1944, 

or 8S soon therestter 8S the utility !hall be ready to COZIImence eerv1ce to the 

customer, servico to be under tho ut111ty's rulos and rogulat1one nov on filo 

v1th ~e Cam.1ee1on, end at tho following rates: 12¢ per 1000 cubic feet from 

the ,,~ 0'£ tho ea:::rpa1gn to an~ inclUding Octooor 31, 1944, and 14¢ per 1000 

cubic teet from NOVe2llber 1, 1944, to the end. ot the 1944 suser csmpaisn. Tho 
M ' 

m1n1lnum amount 0'£ ges to be paid tor per doa;r 1s 3000/cubic teet, e~cept 'W'hen 

teetillg out, etartirlg or closing dO'Cm. the eusar campaign, at which t1mes the 

actual amount roquired shall bo the m.1.:"4.mtun. 

'nle contract 1s to "term1ncte at tho end or tho 1944 suanr campa1gn. 

To prevent the V1thae.wal or llQt'JX'ol sas which might be ·kept 1n thEl 

ground tor ultilDate uee by domestiC, cOll'Jnereia1, ges eng1ne, vho1eeolo and 

ossential 1nduetri.el customers, the see compall,y ee prov1ded by the agreement 

., 

hae. the right at ~ t1mo, U?on not lees thIm two (2) dnys' notice, to d1fJcon- ' 

t1nue the sUPP1.7 ot gas to the sugar comp8l:l.;r. In the exercise of the above 
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:right by the gae compa:Dy', ew:plue customere pe.y1Dg the higher ratee have 

priority o~ service. Ir tbe exerc1se or tho above r1gbt or d1econt1nuanco or 

service results in an uneatisfactory service to the sugar c~, the latter 

he., tho right to caneel the contrcct upon ten (10) dc1'8 r notice to tho sas 
c~. 

It 1s our interpretation of the agreement that the customer has 

adequate IJUmdb7 tuel and equipment tMt 1s read1' for 1mmodiQte operat.1on 1n 

caso it becomes necessar,r to c~~11 or temporarily 41scontinue sos serviee. 

The agreement :p%'0'7ides that 1t ehall at all t1mes be subject to such 

changes or modifications as the Railroad Comm1ss1on may trom t1lzle to t1mo 

direet. 

In support or the contract, App11cant alleses that 1t 18 Just and . 

reasonable and request. the neee88ar,1 authorization to ccrr,r out its prcv1s1~ 

The Com1ss1on hav1ng cons1dered the request ot App11cant and beills 

of the opinion that the requested e.uthori'tj" should be granted, tMt a public 

hearing in the matter 18 not necesst'lI7', and s\Jtt1c1ent cause appearing therefor 

IT IS :s:EREBY omn!:RED that Southern Count1es (;.88 ComptUlY be, end 1t 18 

horeb)" authorized to enter into that ce:'ta1n agreement attached to th13 applies­

tion marked E:ch1b1t "A" and to servo su:-plus natural gas to the Un10n Suear . 
Comptlll3' at the rates and Ul'l.der the terms and condit1ons Bet forth 1n sa1d agree.­

ment. 

The etfective date of th1s order shall be tho date hereof. 

De.ted at San Franc1sco, 


