Decision No. (372l

BEFORE TEE RATILROAD COMMISSION OF THE STATE OF CALYFORNTIA

DI
In the Matter of the Application of @mji@i Mﬁ ZZ(

SOUTHERN COUNTIES GAS COMPANY OF CALIFORNTA

for an Order approving a Contract with the Application No. 2627k
UNION SUGAR COMPANY for service of ourplus

natural gas for industrial purposes.

BY THE COMMISSION:

OPINION AND ORIER

In this application Southern Counties Gas Company asks the Commission
for an order 8pproving a contract for the service of surplus natuwral gas to the
Union Sugar Company for industrial purposes at its sugar factory located at |

Betteravia, Celifornia. A copy of the contract, marked Exhidit "A," ig
attached to the application.

Under the terms of the comtract roferred to, the gas company egrees
to be ready to commence sexvice to the sugar compeny beginning July 15, 15k,
or as soon thereafter as the utility shall de ready %o ccmmence service to the
customor, service to bo under tho utility's rules and rogulations now on file

with the Commission, and at the following rates: 12¢ per 1000 cudic feet from

the etart of tho campalgn to and _including Octobor 31, 1544, and 1k4¢ per 1000 ’

cubic feet from November 1, 191414, to the end of the 191& sugar campaign. The
minimum amount of gas to be pail for per day is 3ooo/cub1c Teet, except when
testing out, starting or closing dowvn the sugar cempaign, at which times the
actual amount roquired ashall be the minimum,
The contract is to terminste at tho end of tho 1544 suger campaign.
To prevent the withdrswal of natural gas which might de kept in the

ground for wltimate use by domestic » comxercial, gas engine, wholesale and

¢sgential industrial customers, the gas company &g provided by the agreement

has the right at any time, upon not less than two (2) days' notice, to discon-
tinve tho supply of gas to the sugar company. In the oxerciso of the above
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right ﬁy the ges company, swrplus customsrs paying the higher rates have

prioriﬁy of service. If the exercise of the adove right of dilscontinuance of
service results in an unsatisfactory service to the suger company, the latter
bas the right to cancel the contract upon ten (10) days' notice to the gas
company.

It i1s our interpretaticn of the agreement that the customer has
adequate standdby fuel and equipment that is ready for immediate operation in
Case 1t becomes necessary to curtall or temporarily discontinue gos service.

The agroement provides that it shall at all times be subject to such
changes or modifications as the Rellroad Commission may from time to time
direct.

In support of the contract, Applicant alleges that it ia just and
Toascnable and requests the necessary autherization to carry out its provisionsa.

The Commission having comsidered the request of Applicant and being
of the opinion that the requested suthority should de granted, that a public
hearing in the matter is not necessary, and sufficiont cause appearing therefor

IT IS HEREBY ORTERED that Southernm Counties Gos Company be, and it is
hereby authorized to enter into that ce=tain agreoment attached to thia applics-
tion marked Exhidit "A" and to sexrve swplus natural gas to the Unton Sugar .
Company at the rates and under the terms and conditions get forth in said agree-
ment.

The effective date of this crder shall be the date hereof.

Dated at Sen Francisco, California this -:.-’7—- day of L




