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Decision No. ~7247 

BEFOHE TRE RAILP.OAD COM!,:ISSION OF THE STATE OF CALIFO?..·UA 

In the Matter of the Application of 
NORTHER.N COU!~TIES WJ...REF.OU::;E, 
3 corporstion, and 

EL NORTE WAREliOUSE, I!~C., a 
corporstion, 

for permission to s~id ~pp11cants to 
enter into and execute a le~sc from 
Nortr.ern Counties Warehouse, of its 
wa~ehouse property L~ Napa, California, 
to El Norte Warehou5e Inc., and to sell 
and buy e~uipment, and for Order auth-
orizi.~g El Norte Warehouse Inc. to sell 
and issue 3500 shares of its cap1t~1 
stock at par for cas~, without deduc-
tion for commission. 

BY THE COMMISSION: 

QEllil ON 

Application 
No. 26275 

Northerr. Co~ties Wareho~sc, a corpor~tion, her~inaft~r 

sot'~etimes referred to as lessor, o· ... ns ~d operates in the City of 

Naps a bonded warehouse for the storoge of liquor. The lessor 
asks per~iss1on to lease its w~rchouse buildine and to sell its 
warehouse equipment other th~~ office furniture to El Norte Ware-
house Inc., a corporation, organized on July 19, 1944 under the 

laws of the State of California. El Norte Warehouse Inc., herein-

after sometimes referred to as lessee, asks permission to issue, 
at par, 3,500 shares of common stock at the par value of $10 per 

$hare and use the proceeds for the purpos~s hereinafter stated. 
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A copy of the lease is filed in this application as 

Ext.ibi t !1A. n The lessee agrees to pay the lessor for the lease 

$3,400 and a monthly rental of $425 for a period of t~n years, 

the first payment being due Septe~ber 1, 1944. The lessee further 

agrees to pay lessor for its personzl property described in the 

lease $29,831.65. Of this sum $14,400 is payable in cash and 

the reoainder in two se~i-ar~ual payments of $7,715.82 each, 

without interest. 

The lessee, as stated] asks permission to issue at par 

$35)000 par v~~~e o£ capita~ stock and desires to usc th~ proc~eds 

to p~y organization expenses of $1,000, including attorn~y's fees, 

filing fees, and office supplies, to make ~ pa)1n~t of $3,400 on 
th~ 1esse o~a e pcym~nt o£ $14,400 on pcrsone~ property. Th...:- -1'\-.. -
~ainder of the proee~ds it des1r~e to usc to pay operating ex-

penses and the maintenance of s~rvice. Applic~~t's petition does 
not contain !;:ui'i'icient feet!;: to w.::.rrnnt the issue ot $35,000 of 

stock. Th~ Order herein will ::'I.lthorize El Norte 'lvarehouse Inc. 

to issue $25,000 of stock, o.t par, ane. indicat€ purposes. :for which 

stock proceeds may be used.. J. Lz.:n~r B"l.l.tler will acq,uire $10,000 

or said stock, Violet Butler $7,500, and J. R. Wilson $7,500. 

J. Lamar Butler will be les::ects mz.nager. 

El Norte Warehouse !nc. Yl111 engage in a bonded ...... are-

house business similar to that conducted by lessor. It will 

adopt the r~tes of lessor. 

The Co~ission having considered the re~uest 0: Northern 

Counties Warchouse ~nd El ~ort~ War~)house Inc. and 1 t being of the 

opinion that this is not ~ ::lz.tter on which a hearir.g is necessar~"; 
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• 
that the money, property or labor to be procured or paid for by 

the issue of the stock herein authorized 'izreasonably re~uired by 

El Norte Warehouse Inc. for the purpos.es herein stated, a.."ld that 

the expenditurez for such purposes are not in whole or in part 

reasonably ch~rgeable to opcratL"lg expenses or to income, end 

that this ~pplic~tion sho~d be grant~d subj~ct to the provisions 

of this Ord€r, th~rcfore, 

IT IS HE?EaY O?.DERED as follows: 

1. Northern C01.l."lties Wo.r~:";.ouse ~nd El Norte Warehouse 

Inc. ~ay execut~ ~ le~s~ si=ilor in form to the lcas~ filed in 

this application as Exhi"oi t ";". II 

2. El Norte Wr..r€'hous~~ Inc. mr..y, on or "oel'ore Juno 30, 

.1945, issue ~~d sell, at not less than p~r, $25,000 par v~lue of 

its common ccpi t~l stock :::.nd use the proc£cds for the l~ollowing 

purposes: 
(a) Pay org~n1zation expenses not exceeding 

$1,000. 
(b) To make payment on lease, $3,400. 
(c) To pay in part for the personal property 

described in thi~ spplication, $14,400. 

(d) For working cc.pit:::.l o~d the acquisition of 
additional properties not exceeding $6,200. 

3. I~ediat~ly upon the le~sing of the property involv~ 

Northern Counties Wa.!,p.houst: and El Norte War0house Inc. shall, on 

not less than five days' notice to th~ Co~iszion and to th0 

puolic, supplement or r~issue th~ t~riffs on file with the Co~~is

sion
1 

insofar as they no~e rates, rules and regulations governing 

warehouse operations of Northern CountiE:s Warehouse at Nepa, to 
show that ~orthe:-n Cou."l.ties W:.rehousc h~s wi thdr~wn or cc.nccllcd 

and th~t El Norte Warehouse Inc. h2S concurrently adopted or 

established as its o~n said rates> rules and regulations; and 
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that the tariff filings ~ade pursuant to this Order shall L~ all 

other respects cocply with the regulations governing the construc-

tion and filing of warehouse t~riffs set forth in the Co~~ssionts 

G~neral Order No. 61. 

4. El Norte Warehouse Inc. shall fill) with th~ Railroad 
Commission a r~port or reports re~uired by the Cor~ission's Gcn-

crol Order No. 24-A, which gen~ral order insofar as applicable is 

~ade a part or this Order. 
S. Within thirty (30) d",ys after the ex~cution of the 

lease herein authorized, El Norte Warehouse Inc. shall file with 

the Railroad Co~~ssion a true and correct copy of said l~ase. 

6. This application, insofar as it involves the issue 

of $10,000 or s tl')cl~ ::'3 h'.:r'.::'y dis:::li3sui without pr,: .. jud.ic~. 

7. The action taken herein shall not be construed as a 

finding of value for any purpose other th~ the proceeding herein 

invo1vec. 
s. The authority hcr~in granted will beeoce effective 

upon the date hereof. 
Dated at S~ Francisco, California" this _-.!_.c:J-, __ _ 

day o~ August, 1944. 

Cori:r:lissioners 


