
37281 Decision No _______ _ 

BEFORE THE RAILROAD COIDLISSlmJ OF THE STATE .OF CALIFOP.NIA 

IN THE ~~TTER of the Application of 

SOUTlP •.. RN CALIFORNIA FREIGHT LINES 

for an order authorizing execution of 
a note secured by mortgage on ~otor 

equipment. 

BY THE C0M11ISSION: 

o P I' N ION -...,_ .... ---

Ap~lication No. 26258 

In this application Southern California Freight 

Lines asks permission to issue to the Bar~ of kcerica 

~~ational !'rust & Savingz Association its 5%, installment 

~ote for the Sur:l' of not exceeding $lBO,OOO:and to secure 

the payment of such note by the execution of a ~ortgage 

of chattels on ~otor truck equipment. A copy of the pro-

posed note is filed in this proceeding as Exhibit "Bn and 

a copy of the proposed mortgage of chattels as Exhibit "C~" 

Attached to the proposed mortgage of'chattels is a: list of 

the eq~pment on which it will be. a lien. 
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Southern C::..lii'ornic Freight Lines is a corpor~tio= 

ensagee in the tr,:;,::,s,:Jort:::i;ion of property as :y, l:igh~·"Z'.y CO!:l;{.on 

carrier b~twe~n vo.rious ?oints ir. the six southern counties 

of Californi~. 

By Decision ~lo. 36101, C:cted Jall·.;.ary 12, 1943, ir.1 

Application :~o .. 251.J...7, t,:-:.e CO~-:lission au.thorized SO'.lthe:'n 

C~liforni:l Fre::.ght ~ines 'to issue :l.'1 j.::':.~tal1!lle~t note for 

the $~ of $125,000. The:'c is ~~Of\ due on this note, $84,000. 

As s~id, c?~licant azks percission to issue a note for the 
sum of ~ot exceeding 0180,000. If it issues this ~otc, it 

will use $84,000 of the proceeds to pay the balance due on 

the note issued under the authority granted by Decision No. 

36101; about ~350 ,000 to pay s:"ort-terJ::l loa.\'ls c-.1e the Ba."'l..l.c of 
Ace::-ica Nntio:1e.l T:,ust & ~avin&s Associction; Q.bout $10,000 

to p::..y the balance dUE: on eqt.:.ipruent contracts, c'lnd a·oout 
S.36,000 to pay C1.U':'ent li~bi1i ties. The principal of the 

C1SO,OOO r.otc is 9~lab1e in ~onth1y 1~st~11oents of $10,000; 

the first o~ such install=ents being cue on ~e9te~ber 10) 

1944. The note bca:'s int~r€~t &t the :'~te of 5% pe::- ~nr_um 

on defe::-red balances, paya~le ~onthly. 
It should oe tmGc:'!.;tocc:. th:lt the ~Je.y:.'!cnt of the 

,rincipal of t!"le note a;.~(';~ the i~-:.t.ercst thereon is not a 

charge to oper~ting expenses. 

The Co~~ission having co~sidered the request of 

Southern California Freight Lines for percission to issue 0. 

note for the s~ of not exceedine $180,000 ane to execute a 
:uortg~.se of chattels to secU!'e the paY"..1ent of s'.lch note, ~d 
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it being of the opinion that this is not a matter on which a 
hearing is necessary; th~t the money~ property or labor to 
be procured or paid for by the is~ue of said note is reason-

ably required by applicant for the purposes herein st~ted, 

and that this application should be gr&nted subject to the 

provisions of this Order, therefore, 

IT IS aEREBY ORDERED that Southern California 

Freight Lines be, and it is hereby, authorized to issue, 
after the effective date hereof and on or before October 1, 

1944, to the Bank of America National Trust & Savings 

Association its 5% installment note for the sum of not ex­

ceedL~g $180,000, said note to be in s~bstantially the same 

form ~s the note filed in this ~roceeding as Exhibit "B." 
IT IS HEREBY FURTHER ORDERED that Southern 

California Freight Lines oe, ~~d it is hereby, authorized 

to execute, ~or the purpose o~:securine the payment of said 
note, a mortgage of chattels substantially in the same foro 

as the mortgage of chattels filed i~ this ~roceeding as 

Exhibit nc." 
IT IS HEREBY FURTHER O?~ERED thot Southern 

California Freight Lines shall use the proceeds realized 

through the issue of said note to pay the balance due, 

$84,000, on the note issued ~~der the &uthority granted by 

the Co~ssion in Decision ~~o. ~6101, dated January 12, 

1943, to pay short-term loan~ due the Bank of ~erica 
National Trust & Savings Azsoci~tion in the approximate 
amount of $50,000; to pay t~e balance due on equipment 
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contracts in the approxioate amount of $10,000, and to pay 

current liabilities in the approximate amount of $36,000. 
IT IS F.EREBY FURTE~~ ORDE.qED that the authority 

herein granted vdll becoce effective when Southern California 
Freight Lines has paid the fee prescribed by Section 57 of 

the Public Utilities Act, whic~ fee is Ninety-six ($96.00) 

Dollars .. 
IT IS SEREBY FURT"n'"ER ORDERED that wi thin thirty 

(30) days after the issue of said note, Southern California 

Freight Lines shall file with the Railroad Commission a true 

and correct copy of the installment note issued a..'"'ld a true 

and correct copy of the ~ortgage of chattels executed under 

the authority herein granted, and shall also file with the 

Railroad Co~ssion a statement showing in detail the pur-

poses for which it expended the proceeds realized through 

of August, 1944. 

RAII.F1 OAC CO M MISSION 
~TATIl Oft CAI.'I'O"N'A 

~~ 

J/24~~.ee Com::U.ssioners. 


