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~)t·""'2· .... .,;-Doci:oion No. _.-;;'->;;..;.,/,.;.;;:;..(;.,;;;,;.>")..;;..._ 

BEFORE THE ~OAD COu:rSSION OF THE STATE OF C;.LIFOR.?UA 

IN THE 2.rA.T~ OF THE APPLICATION 

OF INTER-COlJ'N'I'Y WA!$ CO}!? IJr!. 

FOR AUTHORITY TO INCREASE RATt'....s 

) 
) 
) 
) 
) 
) 

------------------------) 
A~~lic~tion No. 25748 

w. t. Stut:lpf and F. W. Audr.un, for Applicant. 

CRIDiER, C011crSSIONffi: 

OPINION -------

In the above entitled application" the Inter-County Vlater Company, a 

corporation, supplying water tor domestic ~~d irrigation purposes in San Bernardino 

County and in Riverside County, asY~ the R~ilroad Commi:sion tor authority to 

increase its rates. ~he application alleges that the existing rates do not 

produce sufficient revenue to provide m~ntenQnco and oper~ting expenses. 

A public hearing in this matter wes held befo:-e Com.'nissioner Craemer 

and Examiner E. t. Clark, at Riverside. 

Inter-County Water CO!:lPa..V wus incorpora.ted February 21, 1935, and was 

authorized by the Commission in its Jecision No. 28260, dated October 7, 1935, 

to purchase the water syster.l involved r.ercin fro:: Consolidated Title Securities 

Com~. The W.:lter system(l) was installed about 1926 and 1927 by Mr. t. H. 

Chatterson, a real estate operator. !t beC3me successively the property of 

~evernl other ownors until, through foreclosure proceedings, the propertie~ were 

acquired by the Co~olid~ted Title Securities Compar~, which com~1Y still ovms 

~ outstanding share~ o! common stock in applicant corporation, except share3 

qualif.ying directors. 

The rates charged at prc~~nt arc as follow~: 

(1) For oarly hi~tor,y, see Opi~ion, Decision No. 28260, d~ted October 7, 1935, 
in Applica.tion No. 25748; and. Opinion, Decision ~~o. 34808, dated Dcceober 2, 
1941, in Application No. 24055. 

-1-



EF - A.2574~ Pg. 2 

GElJER.:J.. ~ SERVICE 

}tlinimum Charge: 

3/4-inch meter • • • • • 
l-inch meter • • • • • 
l~inch meter • • • • • • • 

. ,. 

2-inch meter • • • • • • • • • 

QUanti ty Cha.rge: 

. . . . . . . . . . . . . . . . . . . . . 
First 10,000 cubic teet, per 100 cubic teet • 
All over 10,000 cubic feet, p~r 100 cubic teet • 

INTER1::r'!'I'u~T !."ffiICATION SERVICE 

On demand, subject to conditions as follows: 

Quantity R.a.te~: 

Fir~t 15,000 cubic teet, or less •••••• 
All over 15,000 cubic ree~, per 100 cubiC teet • 

Per Month 

$l.75 
2.00 
2.50 
3.50 

SO~055 
.03 

Per Month 

$4.50 
0.0,3 

This service at the above qu~tity rates shall 
be a.vailable tor' a.'"ld applicable only to water 
furnished for intermittent irrigation) and 
deliv~red at ground sur!nce into an open ditch 
for turther distribution by the user during 
not more th~ three intervals in each ~nth. 
This service i5 further subject to dernonds of 
regular domestic ~'"ld irrig~tion consumers, and 
to rotation aoong the L'"lte~ttent users. 

The following schedule of rates is requested by applicant: 

guantity Charge: 

First 1,000 cubic teet, per 100 cubic teet • 
Next 1,000 cubic feet, per 100 cubic feet • 
Next 1,000 cubic re~t, per lOO cubic teet 
Over 3,000 cubic feet, per 100 cubic feet .' 

Kinim-.m. Charge: 

• • ,. . 
. . 

For 3/4-inch meter • • • • • • • • • • • • 
For .1-inch meter • • ,. • ,. ,. 

. . . 
For l,-inch meter • • • • . ~ . . . . . . 
For 2-inch meter • • • • • • • ,. • ,. • 
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Per Meter 
Per 'Month 

$0.25 
.15 
.0$ 
.03 

$3.00 
3.50 
1..50 ,.,0 
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INTERla?TENT IRRIGATION SERVICE 

On demand, subject to condition~ ~ tollow~: 

~antit:y Rat~: 

First 10,000 cubic teet, or less •••••• 
Over 10,000 cubic teet, per 100 cubic teet 

• • • • 
-- . . .. 

This service at the above ~uantity rates shall 
be available tor and ~pplicable only to water 
furnished for int~ttent irrigation, and 
delivered. at ground surface into an open ditch 
for further distribution by the user during 
not more than three i."ltcrvals in each month, 
This service is further subject to deman~ of 
regular docc5tic and irrigation consumers and 
to rotation aeong the intermittent users. 

Per Month 

$4.50 
0.03 

Water for this system is o:'tained from a 35O-foot well and delivered 

to a 50,OOO-gallon reinforced concrete covered reservoir .fro~ which it flowa by 

gravity through 16,800 .teet of steel a.'1d concrete!:lains varyins in diameter i':roe. 

1 inch to 14 inches. Irrigation and. domestic service is rendered to 45 cons~ers 

whose premises vary in size froe. one to two acres in a contiguous area comprising 

approximately 175 acres. 

Mr. W. L. Stumpf, president of applicant water company, testified that 

since the comp.'lnY has op.er3.ted the system the revenue produced by' the rates in 

effect have not been sufficient to provido operating expensos, or to repay in 

whole, or in part, advclnces made to it, in the S'Wll of $1,025, by the 

Con:solida ted Title Seeuri ties Comp<l.nY" upon which no interest has been paid. 

Mr. Stumpf stated that the .tixed capital shown by the COlllPm'lY's books 

totalled $17 ,933" ~ of April 30" 1943, ttllt the loes sustained by the company 

for the yebl'S 1935 to 1942, inclusive" including depreciation" totalled $7"607,, 

and est~t¢d the 1943 operation expen~e3 would be $2,164, which includes 

$386.60 tor aepreciatio~ The requ~sted rate ~chedule W&s estimated to produce 

an annual revenue of $2,585 which would provide the above est~~ted operating 

expcnees" and a suo'll of $421 to COV(lr partial p~'1:lent on advances made to the 

company ~d int~r~st charges on these adv~ccs. 
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The company president further testified that the storage t~ roof 

and di~trioution pipe line~ required repbirs, which could not 00 ~d~ bec~use 

of the operating lo~se~ incurred. 

The results of opor~tions as shown by ~pplicantfs books for the 

seven years, 1935 to 1942, inclusive, \:I.r'e summarized ~ follows: 

: · Operating Expense · · · Operating · Including · Operating · · : Year . Revenue Depreciation Annuity : to:!!:!! . 
1936 $1,5.37.76 ~,O43 .. 14 
1937 1,466.45 2,384.25 
19.38 l,326.0.3 2,1l8.35 
1939 1,389.66 2,30,2~99 
1940 1,462.l6 2,287.57 
1941 l,261.9l .2,l2492 
1942 l,489.l9 l:551.07 

(Red FiE:!:!res) 

: 
· · · · 

Mr. C. F. Norris, one of the Cocr.d.ssion's ensineer:s, suomitted a 

report cov~ring an inVestigation of the operations of the system giving the 

e:stimAted original cost of the 3y!t~ to be $17,950, as of October 30, 1943, 

with a correspondence dcpreci~tion annuity of $354, computed by the sinking 

fund method at 5%, and the accured depreci~tion as $7,580. The report also 

cont~ned an estimate of operating expense for 1943 in the acount of $2,079, 

which w~~ based on present operating method~, and included an allowance of 

$442 for deprecintion. This sum includes a $300 a year salary paid the loo.::.1 

caretaker tor reading meters, making collections, etc., and also $300 ~ ye3r 

pYoid the ~etropolit<m Trust CompllrlY of California for man.lgemcnt, making out 

the bills, keeping the boo~ und rocords, etc. The operating revenue tor the 

yc,lr 19~3 w~s est~\ted to tot~ $1,6281 nt the present rat~o in effect. 

The requested rate schedule W~5 est~tcd to produce an annu~ revenue of 

The record 3hows th~t th~ service area is ~till l~gely ~ettled nnd 

oy no oeo.ns £'ully cieveloped M indicated oy the number of consumers served, 
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which has varied from 36 in 1935, when this comparq acquired the ~ystel:!." to 45 

at pre~ent. It is clear that the co~pany has made no serious effort to reduce the 

costs of oper~tion of thi~ sm~ water sY$t~ to corre~pond With the ~ize of the 

plant and the few con:i'~ers :erved, in accord.a.."lce with the roco.::lOendations set 

.forth in this Co!':'ltlission's Decision No. 34808, dated December .2, 1941, the la.st 

proceeding involving the rates of this utility, wr.ich in p~ reads ::a.:!! .rollows: 

"A careful consideration of the evide:-:.ce submit.ted in connection with 
this proceeding indicates t.hat , .. pplicant can and in all .fairnes~ 
should e.rfect economie~ in oper~ting co~ts that Will elioinate a 
large part of th~ unneces~ary cr.nuul los~cs sustainod ~t pre:!!cnt as 
well as heretofore in the PMt ~1.,."ld ena.blt: it to continue its 
operations with no out-of-pockot losses but adcittedly at a ver,y 
~rn..:lll. proi'i t." 

Applicant 5till uses 3n over-sized 50 horsepower motor and~ucp, cnpable of 

producine ~ufficient water for the entir~ tract at full devdlopment. The 

in::t.:WJ.a.tion of a much smaller pumping unit can furnish i:I1llple water to meet present 

requirements and at the same time very substantinlly reduce the power and delivery 

costs. 

The type of del:l..lnd on this systc:l is unU:3\1D.l. It is a combination of 

;,trictly household usc and a p.lrtic.l aV':'cultural i:-rig~.tion servico. The revenutl 

yield under the present r~te structure is not qu.ite s1,;..i'fici~nt. However in the 

schedule of rates proposed by ~pplicant.l the sprcold of r.ltcs is discrimin~tory 

and. improper I t.he ovcrwhclmir.g burden bt::ing pl.:::.eed upon the initiAl .::1Onthly 

minimun charge at an amount so high ns to be entirely disproportioIUl.te with the 

class of service rend.ored. The moditic~tion of th~ quantity rates as set forth 

in the schedule e~tc.blished in the .folloWing Order will more equitcbly distribute 

the p;~cnts for wuter as used \vithout placi."lS ~n7 unrc~onable impact upon the 

user of snuJ.l quantities of water. The $2,,400 r..nnuD.l revenue e~timAted to be 

realized thereunder not o~ should exceed expenses, including dcpr~cic.tion, but 

with proper and. economical ~cmcnt c.."ld plant oper.!'l.tion should also produce 1;1. net 

return snti~factor,y under the circumstances. 
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Application as entitled above having been tiled with the Railroad 

Commis~ion, a public hearing having been held thereon, the matter having 

been duly submitted anc the Co~~~sion being now fully advi:ed in the premi~es, 

IT IS HEREBY FOU1~ AS A FACT that the rates now charged by the 

Inter-County Water CO~pany, a corporation, for water delivered to its co~umers 

in San Bernardino County and in Ri versicle Cou.~ty, 3.re unjust and unreasonable 

in so f~ as they differ from the rates herein established, and th~t the rates 

herein e5tablished are just and reasonable rates to be charged for the service 

rendered; and 

&'\sing its Order upon the foregoing findings of fact, and upon 

further statements of fact contained in the Opinion which precedes this Order, 

IT IS HEREBY ORD?m:D that the Inter-County Vl~tcr Company, a 

corpor~tion, be and it is hereby authorized and directed ~o file in quad-

ruplicate with the Railroad Commission, on five-days' notice, the following 

schedules of rates to become effective thirty (30) ~s after the date of 

this Order, for dLl wnter service rendered in or in the vicinity of Tract 

No. 2206 and Tract No. 2138, Cou."'lty or S;m Bernardino, ruld Ravino Orchards 

in the County of.River3icie, and ~cas contiguGu~ thereto in the vicinity 

of Crcatr.l.ore: 

GENERAL lffi'mtED SERVICE 
; 

Uonthly ~nimum Ucter Charges: 

For 3/4 or 5/8 x 3/4-inch meter • • • • . . ... 
For l-inch meter • • • • • • 
For l~inch meter • • • 
For 2-inch met~r • • • • • . . . 
For 3-inch meter • • •. • . . . . 

Per Meter 
P~r Month 

$1.75 
2.00 
2.50 
3.50 
.5~OO 

~ch of tht: foregoing "Monthly Mi."1imum Charges" 
will entitl~ the consumer to the q,uo.."'ltity of water 
which that cinimum will purch~\se .;-J.t the .following 
"Monthly ...lUantity Ch.:l.X'ge:>": 
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GENERIIL ~ERED SER\"lCE - Continued 

Uonthly ~uantity Chnrge~: 

For Combination Domestic and Irrigation Service: 

Fir~t 700 cubic feet, or less • • • • • • 
Next 1,300 cubic feet, per 100 cubic feet 
Next 1,000 cubic feet, per 100 cubic feet 
Next 1,000 cubic feet, per 100 cubic feet 
Next 2,000 cubic feet, per 100 cubic feet 
Over 6,000 cubic feet, per 100 cubic teet 

· . . 
· . . 
I/' • • • • 

• • • • • 

INTER1ITTTENT !P~IGAT!ON SERVICE 

$1.75 
.15 
.10 
.05 
.04 
.03 

Per Month 

On demand, subject to conditions ~ i'ol1ow,,: 

Quantity Rates: 

First 10,000 cubic feet, or less •• , ~ •••••• 
Over 10 .. 000 cubic feet, per 100 cubic' feet •.• ~~ • 

This service at the aboVe quantity rates shall be available 

for an~ applicable only to Wd.t.er iurnisheelor intermit.tent. 
irrig"'t.:l.on, and delivered at. ground !J'U.r:f~ce into an open 
~~ch ror ru~her Q1!J~r1~~lon oy ~he u~er ~ur1ng not more 
than three intervGls in ei:1ch month. This service is further 
!Jubject. to demands o£ r~eulur dom~3t.ic And ir.rig~tion 
con~umcr~ ~~d to rotation ~ong the int~rcittent uzer3. 

IT IS HEREBY FURTHffi ORD~D thilt the Inter-County;'iater Company, 

a. corporation b..: snd it i::3 hereby d:!.roct.cd J,i.:;' i'ollow.5: 

1. Within t.hirt~· <:30) ~ys !'rom t.he c!.ut.e of tr.is Order, to 
submit to this Commission for its approv~~ four sets or 
rules ~"ld rcgul~~tione gov"rning relation" with tho 
con~cr3, each 3et ot which 5hall cont~ a "u1table 
t1D.p or sketch .. c.rawr. to ,m indicc.ted sctlle uwn ~ sheet 
8~ x 11 inches in size, delineating thereupon in di$tinctive 
markings the boundaries oi' its prCS6:l.t service areu, and 
the location thereof with reference to the surrounding 
territor,y; provided~ however, that such ~p or sketch 
:hull not thereby be cor~1dered by this Cocm1""ion or ~ 
other pu'blic body \l.::; a finJl or conclusive d.etcn:inoltion 
or establishment of the dedicated area of service, or any 
portion thereot. 

2. Within sixty (60) duys from the date of this Order" to 
fil~ with this Commission four copies or ~ comprehensive 
map, dr<.J.wn to an indicated. scc.le or not less thRXl 400 feet 
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to the inch, upon which shl.lll be delineated by .lpproprifl.te 
nw-kings the territory presently ~erved. This map ~hall 
be refl.sonably accur~te, show the source and date thereof, 
and include su1"£ic1ent data to deten:line cleCtJ'ly and 
definitely the location of the property cocprising the 
entire utility area of service, provided, however, that 
such mnp shall not thereby be considered by this Commission 
or ~ other public body as ~ .final or conclu~ive 
determiM.tior. or e:stabllir.lQ,ent or the d.edica.ted arc'" of 
service, or o.:tr.J" portion thereof. 

The foregoing Opinion and Order are hereby approved and ordered filed 

~s the Opinion and Order of the ~~road Commission of the St~te of California. 

Do.ted at l .... ;1 . 4 1~ cOo w Cali.i'ornia, this , 14 c.o.y or 
/}J.Ad~(,4. .. r ' 1944. 0 

Colnmissioners. 


