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Decision 'No. -----
BEFORE T"& FJ..ILROAD C()M~.aSS!ON OF TIE ST} .. TE OF CALIFOR.'UA 

) 
) , 

) 
) 
) 

p~blic conve~ie~cc and nececsity to ) 
operate bus service as a co~o~ carrier) 
of passengers, ~aggage, and express be-) 
tween the city' of 1~odesto, Stanizlaus ) 
Co~nty, California and the Vernalis ) 

In the 1~tter of the A~~lication 0: 
!,,:-ARY ~TZEN and E. B"': OS7;:'U"'ES, a co-
partnership, doing ~usiness under the 
fir::. na~ and style of ~iS ~ODE3TO 
~~SIT CO~C?~~, for Q certificate of 

C.uayule pro ject, now knov.;n E:.S the ) 
Hammond-Vernalis Reconditioning C~p ) 
in San Joaquin Co~ty, California, and ) 
all inte'r::.ediate points.. ) 

BY THE COW.=rSSIOtJ: 

OPINION --------
In this proceedinG, ~:c.ry ~;:ari tzcn and E. B. Osthues, 

copartners doing business as The x.:odesto Transit Company, seek a 

certificate of public co;wenience a::.d necessity, under Section 

50;, Public Utilities Act, authorizing the operation of a passen-
ger stage s.ervice between t:oc.esto a!"..d th~ r.o..r:r:lond-"Vcrna1is Recon-

ditioning Camp, situated 16.5 .:::liles west of !.~odesto near the 

junction of State KitShV1l:lYs Nos. 33 :lncl 1321 in San Joaq,uin County. 

Under the application, as a~ended, no intermediate points would 

be served. ~t the reco::.citiouinG c~p, which is oeintained in 
conjunction with Ha..rn..=ond General HO:Jp1tal ct Modesto, ArrlS' per30n-

nel and civilian e~ployees numbering about 1,000 will be 
quartered. To acco~odate their needs, a'transportation service 

such as that proposed is'cssential J so applicants state. The 

establishreent of the service h~s b~en reo.ucsted by the Co~nding 
Officer in charGe of F.a:~ond General Hospital and Ha:mond-"Vcrnali:J 

Reconditioning C~p. 
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·~pplicants now conduct a passenger stage service between 

1:odesto and EUr.'.::lond General 2'ospi tal, and also between Modesto and 
Modesto ~:unicipal Airpo:::-t, und~r certificates previously granted by 

(1) 
the Commission. To provide the servic~ herei~ proposed two 29-

passenger busses will be used. A single one-way fare of 25 cents 
will be p~b11shed. 

Pacific Creyhound Lines, which now operates over the !"oute 

dcscribcd, scrvin~ ~odcsto ~nd Vernalis and the i~tcr~ediate 
( 2) 

torritory, objected to applicants' ~riginel ,roposal to serve inte~ 

mediate pOints in addition to the terminals themselves. Applicants 

having a=ended the application so as to limit their service to the 

terminals alone, Pacific Greyhound Lines thereupon withdrew its 
objections. 

In our judgment a public need exists for the establishoent 

of the service and, accordingly, the application will be granted. 
This is not a matter req~irin6 a public hearing. 

~ary ~~~itzen and E. B. Ost~ues are hereby placed upon 

notice that operative rights, as SUCh, do not constitute a class of 

property which ~y be capitalized O~ used as an element of value 

in ra~e-tixing tor any a~ount of money in excess ot that originally 

paid to the State as the consideration for the grant of such right~ 
Aside froo their purel~~ permissive aspect, they extend to the 
holder a full or partial monopoly of a class of business over a 

particular route. This monopoly feature may be changed or de-

stroyed at any ti~e by the State, which is not in any respect 

limited to the nut:lbcr of riGhte 'nhich may be given. 

(1) 

(2) 

Decision No. 35800, as a~ended, in Application No. 25232; and 
Decision No. 37024, in ~pplication No. 25846. 
Decision No. 28799, in Application No. 20,02. 
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o R D E R - - - ~ ... 
Application having been =ade as above entitled; and. the 

Co~ssion now finding that public convenience and necessity so 
require) 

IT IS ORDERED as follows: 

(1) That a certificate of public convenience and 

necessi ty be und it hereby is granted to Mary 1:ari tzen and E. B. 

Osthues, copartners dOing business as The Modesto Transit Company~ 

authorizinG the establis~ent and operation of a service as a 

passenger stage corporation, as defined by Section 2i, Public 

Utilities Act 1 for the transportation of passengers, baggage and . 
express between l~desto and Ha=mond-Vernalis Reconditioning Ca:1' 

s1 tuated approxiltately- 16.5 miles west of ~~odesto, il: San Joaquin 

County, neer the junction of State Highways Nos~ 33 and 132. Said 

service shall be conSOlidated with applicants' existing passenger 
stage operations. 

(2) That in providing service pursuant to the certifi-

cate herein granted, applicants shall comply with and observe the 
follOwing service regulations: 

1. Applicants shall file e v~itten acceptance of the 
certificate herei~ granted within a period or not 
to exceed thirty (30) days from the effective 
date hereof. 

2. Applicants shall comply with the provisions of 
General Order No. 79 and Part IV of' General Order 
No. 93-A by filing, in triplicate, and concurrent-
ly makins effective, eppro~riat~ tariffs and time 
schedules within sixty (60) days from the ef-
fective date hereof and on not less than one (1) 
day's notice to the Commission and the public. 



3. Subject to the authority of the Comcission to 
change or modify them by further order, appli-
cants shall conduct operations, pursuant to the 
certificate herein granted, over and along the 
following route: 

(a) Co~encing at the intersection of 12th 
and I Streets, in ~r.odesto; south on 
12th Street to E Street; west on H 
Street to 5th Street; north on 5th 
Street to its intersection with Maze 
Road, also designated as State Highway 
No. ~32; west on State Highway No. 132 
to Eamcond-Vernalis Reconditioning 
Cacp, situated approximately 16.5 c1les 
west of Modesto. 

(b) Returning :!'ro!:. Ha=ond-Verna1is Recon-
ditioning Cacp; east on State Highway 
No. 132 to its intersection with 5th 
Street in r':odesto; south on 5th Street 
to I Street; east on I Street to its 
intersection with 12th Street. 

The effective date or this order shall be the date hereof. 

of t1 ... ......, 11 d' T , 1944. 
tI 

Dated at~/07.~ California, this d?:t2f.,day 
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