
Decision No. 
..... _ .. ., c .~ 
v~· .. .J"",t-:." 

BEFORE THE RAILROAD CO!8crSSION OF THE STATE OF CALIFORNIA 

) 
In the m.s.tter of the application o~ ) 
J. !.cmELI. ANNETTE .:l.tld ULLIAN C. ) 
~~~TTE, co-partners doing bu~ine~s ) 
under tho name and ~tyle ot Lueerne ) 
Water, Light atld Power Cor::pany, and. ) 
PACIFIC GAS AL\jD ELECTR!C C01a>.e..~, for) 
an order of the Railroad Commission ) 
~uthorizing tho torm~r.to sell to the) 
latter the electric distribution ) 
~ystem herein described. ) 
------------------------) 

tf\~ ~. n (fti n ~U 11 \1 
~ YU~~lill~wu.. 

Application No. 26094 

R. W. DuVal, for Pacific Ga.:: and Electric Company 
J. Lowell Ar..nette, in p:!:'opria persona. 

BY THE CO~OO:SSION: 

O?Ir-:ION -------
J. Lowell Annette and Lillian C. Annette, co-partner~ doing 

bu::ines~ under the name of Lucerne Water, Lit;ht 3.."'ld Power Company, a."ld. Pacific 

Ga~ and Electric CO:'lpany join in this application ~or a."l order authorizing 

the former to sell their electric public utility properties and business to 

Pacific Gas and Electric CO~P~"lY, and theroafter cease rendering puplic util-

ity service, and authorizing the lntter to purchase these properties and 

therea!ter rencier the public utility :!:ervice thus relinquished in accordance 

with its filed tariffs •. A copy of the agreement covering this tr~"'l$D.ction 

i::: <.'I.t t<.'l.ched to the appliea.t.ion and !:l?rkee Ex."'.ibit "A. II 

A hearing on this application w<.'l.~ held by Exam;ner Daly on July 21, 

194.4. 

The local utility M3 been serving the community or Lucerne since 

April 1, 1935, when by Decision No. 27859, H. Vincent Keeling, Trustee or the 

Estate of Clear Lake Beach Company, a corporation bankrupt 1 operating as 

Lucerne Water, Light a."ld Power Cornpar.y, was authorized. to transfer atld. assign 
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to J. L. ~~ette the certificate of public convenie~cc and neces5ity acquired 

by the Cle~r Lake Beach Company in accord~~ce with Decision No. 26251. 

Abo~t the same time the aforesaid ~~~cttcs acquired fr~~ the Lucerne 

Country Club, a nonutility orga~z~tion, the distribution system and other 

physical facilities then being leased to the banYJMlpt corporation for the 

conduct of its electric utility business. These properties now consist of 

approximately 140 poles, 113,000 feet of copper wire of various sizes, a 

small amour.t of g.llvar.ized. iron Wi!'c, 22 transformers, 55 meters and. servicos, 

and other facilities incidental to r.o~l electric dist!'ibution and operation. 

By the ter~ of the agrcern~t of sale ~~d purchace, Pacific Gas 

and Electric Compa.~y 'will acquire these properties 1lnC'. the business for the 

S~~ of C5,OOO, ~~d certain facilities now inst~lled in a building and upon 

land not included L~ the sale ~~ll be pe~~tted to re~~ and be operated by 

the purchaser where they now exist for the duration of the present hostil1tic$ 

~~d for a period not exceedL~g one year thereafter. 

Mr. N. R. Sutherland, witness for Pacific Gas and Electric Company, 

stated that an inventory anc appraisal of the properties have been prepared 

by the ~aluation Dcpart~ent of hi~ company az a check upon the agreed sale 

price and that the est~~tea cost of reproduction new was $14,505.00, the 

accrued depreciation, $8,250, leaving a net fi~~rc of ~,245 for reproduction 

new le~s depreciation. At the request of ~~ncr Daly n copy of this inven-

tory and appraisal was filed shortly ~t~r the hearing, ~~d Mr. Sutherland's 

test~~ony was found to be substcnti~lly in accord therewith. There was also 

filed subsequent to the hc~ir~ a report prepared by the Valuation Department 

of the Pacific Gas an~ Electric Company in which the estimated historical 

cost o~ the properties is r~ported at $11,208, the accrued depreciation at 

S6,650 and the depreciated historical cost at $4,55e. To this latter figure 

should be added $393 for materials and supplies, ~kir~ a total of $4,951. 

The Pacific Gas and Electric Co=~~ny shall, i! it ae~uires said properti~s, 

record thctl on its books i.~ ~ccordance ... rith Ur.i£orm Syztom o! ;"ccounts pre-

scribed by Decision No. 30269, dated October 25, 1937, as ~cnded by Decision 
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No. 30339, dat~d Nove:nber 15, 1937. 

The electric $y3tc~ of the n~plicants arc intcrco!~cctcd, Pacific 

having for nk~~y ye~rs wholes~ed electric onergy to sellers for resale to 

their customers, and with its greeter resources ~d better organization Pocific 

3hould. be a.ble to su~ply more d.c~\:nc.aolc ~crvicc tho.."l that heretofore 3\l"lled 

by sellers, and at m~tcrially lower rnt~s. 

No one ap?¢arcd ut t~~ he~rL'g to protest the granting of this 

a,~lico.tion. 

o R D E R - - ---
The Comci;sion huving consid.ered. the evidence 3uomitt~d ~d it o~ing 

of the opinioA that this application ~hould bo granted, therefore, 

IT IS ORDERED as follows: 

1. J. Lowell Mnctte and. Lillian C. ~'l.'lette my ~tter the d..:!.t .. ~ hereof 

and on or before October 31, 1944, sell ~'ld transfer to Pacific Gas and Electric 

Company their electl~c and other utility ~ro~rties de~cribed in the agre~ment 

dated February 28, 1944, a copy or which is filed in this a~,lication as 

Exhi"bit "1..," said sale to be in accorci.:lnce with the tems nnd conditions of 

Mid agreement. 

the ~~lc and tran~rcr to p~eiric Gns ~nd Electric Cc~,~y or ~~c ?roperties 

und businczs involved, zhall cc~~c sup~lying eloctric ~crvicc and performing 

functions or a public utility. 

,. Pacific Gas nod Electric Compolny, u?on acquiring sdd utility 

,ro~erties ~nd businezs, shall the~~after withdraw and ccnccl th~ rates, rules 

a.."l.d regulations of Lucerne Water, Light ruld Power Comp:lnY on rile with thE: 

Commission ~'ld make effective in th~ terr1tor,y iAvolvcd its filed rules and 

regulation~ and those of its electric rate schedul~s ~pplicaole to servic¢ in 

rural areas in ~e County. 

4. Viithi.'l thirty (30) dny:'3 after receipt thereof, Pacific Gas c.nd 

Electric COrn?~Y shall file with this Commission a copy of the bill or sale 
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covering the sale and tr~nsfer of properties authorized by this order. 

5. The ~ction taken herein ~hall not be construed to be ~ finding 

of volluc for ~ny pur,ose other th<ln t:"IC proceeding herein involved. 

The effective ~t¢ or this order shall be the date hereof. 

Dated ~t Son F.,,",ci.co, caillorni~, this oj'" clay or IiIu;:;..., 
1944. 


