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Decision Hlo. B3

3EFORE THE RALLROAD COMELISSICN OF THEZ STATS CF CALIFORNIA

In the Mztter of the application of

SIGNAL TRUCKING SERVICZ, LIZ. for Application
avthority to execute coaditioncl No. 26299

sales contracts, promissory notes,

and chattel mortgages.

BY THE COuMISSION:

o
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In this zpplication Signel Trucking Service, Ltd.

Py

asks tne Commission 4o meke its order authorizing the executlion
of the conditional sales contracts, promissory notes and cihatiel
mortgages descrived therein so tast they way be valicdated as of

the dates of their execution. Reference will hereafter be made

Applicant's petition shows thiet it has, during 1944,
incurred evidences of indaebtediness payable &t more than one year
after date, in the amount of $170,971.80 and tuet as of July 15,

1944, there was Gue on such inlebiedness the
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wr of $139,260.01.
The indedsedness is now all pay:bdle to Union Bank & Trust Co.

of Los Angeles. It consists of the following:
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(2) A 6% promiscory note for $102,646.45 was issued on

April 5, 1944, to refund indebtedness and provide




2pplicant with working capital. Tae principal of the note

15 paycble in monthly installments of £4,277.00 or more

Py
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beginn 5, 1944, There was due on the note on July
sum of $89,815.47. The payment of the note

& caattel mortgage waich is & lien on zotor

truck equipnment. A copy of the note ig filed as Exhibit mAv

and a copy of the chattel mortgage as Exhibit "B."

A 6% conditional sales contract was executed April 5, 1944,
for $8,4456.00 for the purpose of purchasing twe Mack trucks.
On July 15, 1944, there wecs due on the contract the prin-
cipal sum of 85,542 .65. It is puyable in monthly install-
ments of 3123.17. A . copy of the contract isc filed as Ex-

nipbit wC.

b 6% conditional sales contract was executed April 5, 1944,
for 24,581.75 for the purpose of acquiring a White motor
truet. On July 15, 1944, there was due on this contract %
p**.cipal sum of £3,006.45. It is paycble in mont! instal-
ments of $66.8L. A copy of the contract is filed us Zxhidit
"D_ "

A 6% promissory note for $11,632.24, dated April 21, 1944,
was issued to obtain funds to pay for rour 1944 G.M.C
itractors. The principal of the note is payable in monthly
installments of $242.35 or more. Tne payment of the note
is secured by a chattel morteage which is a lien on the
four tractors. A copy of the note ané mortgage is on file
&s Exhibits " and_"?,” respectively. On July 15, 1944,
there was due oz the note 311,147.54.




A 6% conditional sales contract was executed on ligy 9,
1944, for the sum of $8,446.00 for the purpose of pur-
chasing two Mack trucks. On July 15, 1944, there was

due under this contract the sum of $5,664.90. This is
payable in monthly installments of £123.15. A copy of

the contract is on file as Exhibit "G."

A 65 conditional sales contract was executed May 15, 1944,

r $23;931.96, for the purpnose of purchasing three 1944

Li250¢C T, On July 15, 1944, there was cdue wnder tals
contract the sum of 816,403.00. The principal is pay-

able in monthly instzllmonts o .00. A copy of the

contract is on file as Exhi

4 6% conditional sales contract was executed June 27, 1944,
for the sun of $4,687.66 to purchase a2 1944 White truck.

On July 15, 1944, there was due under the contract the sum
of $3,280.00. This iz payable in monthly installments of
£68.30. A copy of the contract is on file as Exhibit "I.v

A 6% promissory note was issued on February 23, 1944, for
the sum of $56,600 to purchasc one tractor and two trailers
from Beacon Truck Wreclting Co. On July 15, 1944, there
was due on this note a balance of 54,400. This is payable
in monthly iInstallments of $550.00. The payment of the
note is secured by 2 crnattel mortgage which is 2 lien on
truck equipment. A copy of the ncte and 2 copy of the
chattel mortzage are on file &5 Zxhibits "J" and "K,"

respectively.
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Applicant axecuted the foregoing evidences of indebted-

ness and chattel mortgages without Railroad Commission authoriza-

It cppears that applicant's fzilure teo file appropriate
aprlications was due to inacdvertence and not with any intention
to evade the provisions of the Public Utilities Ac:. However,
it occurs to us that under the nrovicions of Sections 51 ané 52
of the Public Utilities Act the chattel mortgages, prouissory
notes and conditional sales contracts are void and that the Com-
nission can not enter an order velidating them as of their dates
of execution. In our cpinion, stid notes, conditional sales
contracts and chattel uortgages should be executed anew. As an
alternative, applicant mey censolicdate said indebtedness into &
single promissory nete and secure the payuent of said note by
executing a chattel mortgeoge on the equipment referred to in

sald chattel morigages and condition2l sales contractis.

The Comnisslion having consldered the requests of
Signel Trucking Service, Lté. and it being of the opinion that
this is rot a matter on which ¢ hearing is necessary; that
Signal Trucking Service, Ltd. nas need for the money which it
will obtoin through the icsue of the notes and conditionzl
sales contracts herein auvthorized for the purpose of refund-
ing the indebtednoss to which reference is mede in the fore-

going Opinien,
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IT IS EERZBY ORDERED that Signel Trucking Service, Ltd.
be, and it is nereby, cuthorized to execute, alfter the effective
date hercof and on or bzfore December 31, 1944, promissory notes
and conditionzl sxzles contracts substantizlly in the same fora
as the promissory notes and conditional sales centracts filed in
this cpplicaticn as Ixnidbits "A,M NC,# UD,m wE,mouG,m ovg,monm
and "J;" and chattel mortgeges in substanticlly the same form as
the chattel mortgages on fi in this application as Zxnibits

"B,M YE,M ané "K;" all for the purpose of refunding the indebted-
ness reforred to in the foregoing Opinion.

IT IS BERIZEY FURTHER ORDERED that in lieu of executing
s2id promissory notes and conditionzl selas contracts end chattel
mortgages, Signel Trucking Service, Ltd. nay issue, after the
effective date hereof and on or defore December 31, 1944, to
Uaion Bank & Trust Co. of Los Angeles, a promissory note for the
principal of not excesding 5139,2560.01, bearing interest a2t not
o exceed 6% per znnum, and payedle in monthly installuents of
about £5,799.78, or more, and to seceure the payment of szaid notd
by executing & chottel mortgage waich will be a lien on the equip-
ment to which reference iz made in tinis application. The proceeds
of ssid note shall be used to refund the indebtedness mentioned

in the foregoing Opinion.

IT IS EZREDBY FURTHER QRDERED that the authority herein

Act.
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I7 IS MERZBY FURTEER ORDERED that Signal Trucking
Service, Ltd. shall, on or before December 31, 1944, file with

the Reilrocd Commission 2 report showing the extent to which it

e

Dated at San Francisco, California, this /3 _

has exercised the authority herein granted.

of Septemver, 1l944.
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