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Decision !~o. 37325 

3EFORE T~ ?.AILROAD CO~:~USS!ON OF 

In the fii:ltter 0; the application of 
SICiJ~~L TRUC:r.:!l~G SERVICE, LTD. for 
C'.\!thority to execute cO!ldition~l 
s~les contracts) ,romissory notcz, 
~nd chatt01 roortgoges. 
-------------------------------) 

BY THE COiliaISSION: 

O OT'·1-l 0"· __ .:-.=.:!. __ f! 

STATE; OF CALIFOfu'l.IA 

Applic~tion 
No. 26299 

In this application Signal Tr~cking SerVice, Ltd. 

asks the CommiSSion to ~eze its order a~thori:ing the execution 

of the conclitioncl s~les contracts, pro~issory notes and chattel 

mortgc.ees described therein so th~t they roay be vali~uted as of 

the dates of their execution. Rcf(;rence will here;;.fter be !:lride 

Applicont T S petition shows t~1C.t it h.:::s, curing 1944, 

incurrec. evic:.e:.ces of ind.~bted:':l.ass payc..ble s.t more th.:'i .. .'''l one year 

2.i'ter cla te, in the ::l:lou..":.t of $170:1 971. 80 one. t11.::t 3$ of July 15, 

194/.,., there vias duo on sucn incebtedness the su."C of $139,260.01. 

The indebted!'less is no~'; all pGy;,blc to Unio!'l B~"lk &: ':'rust Co. 

o~ Los !~bele~. It consists of the fol10wi!'lg: 

(a) A 6% pror:is:::ory note for $102,646.49 VlGS issued or. 

April 5~ 1944, to refun~ indeotedness and proviae 
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Be 

o.pp1ic::,nt ',:i th working capi to.l. The pr1ncip&1 0:." the ::.ote 

i~ p~y~ble in monthly instal~ents of $4,277.00 or more 

b0ginning 1:0./ 5, 1941,.. There \i"~S d.ue on the note on Jcl.y 

1 · ~?/I '} .. I. hIool.jo, the S'~ of $89,815.47. The p~y~ent of the note 

is securcc. by ::. cno.ttel mortgage which. is $. lien on ~otor 

truck equiprlc:'l.t. A copy of the note is filed as EY_-ubit TtA~T 

~nc a copy of the chattel r:lort~~ge as Ey.hibi t "B. TT 

(b) A 6% conditional sales contract w~s executed April 5, 1944, 

for $8~446.00 for the purpose of ~urchasL~g two Mack trucks. 

On July 15, 1944, there ',Vcs due on the contr.::.ct the prin-

c1pal ~u= of $5,542 .65. It is p~yable in monthly instal1-

rn.ents of ~123.17. A·copy of the contract i~ filed ~s Ex-

hibit tiC.!! 

(c) p. 6i:: conci tional sales contr:.ct ','Vos executed April 5, 1944, 

for $4,5e1.75 for the purpose of ~cquirin~ a ~hite motor 

truc~. On July 15, 1944, there ".'\1S due on this controct the 

principol S~ of ~3:006.~5. It is psy~ble in ~onthly insta1-

~ents o~ ~66.Sl. A cop:: o~ the contract is filed ~~ Exhibit 

lTD. " 

(C) A 6% pro~isso~ note for C11,632.24, dated April 21, 1944, 

W3.Z issued to obts.in fu..~ds to pay for four 1944 G.M.C. 

tractors. The principal o~ the note is payable in ~onthly 

1r.st~11~ents of $242.35 or more. The payment of the note 

i::; secured by a chatt01 morteage which is ~ lien on the 

four tractors. A cO~f of the note and ~ortgage is on file 

r.s Exhibits "E" end fiE',!! respectively. On July 15, 1944, 

there '/JUS due on the note (311,147.54. 
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(e) A 6~; conditional sri1€s 'contract waz executed on liey 9, 

1944, fo: the S~ of $8,446.00 for the p~rpose of pur-

chasing two Mack trucks. On July 15, 1944, there was 

due ~der th~s cont:act the s~ of $5,664.90. This is 

payable in ~onthly installments of $123.15. A copy of 

the contro.ct is on file as Ex..1.ibi t "G. It 

(f) A 6% conci tiona1 .:;~.les contract was executed ~ay 15, 1944, 

for $23,931.96, for the purpose of purchasing three 1944 
On July 15, 1944, there was due 'J.Ildcr this 

contract the S~ of $16,403.00. The princ1p~1 is pay-

~ble in monthly install=cnt~ of $349.00. A copy of the 

CO:lt:'o'ct is or.. file s:;; Ey.bibit "H." 

(e) A 6% condition.'ll sale: contra.ct v.:'~s excc1..i.ted JutlC 27, 1944, 

for the sum o~ $4,687.66 to purchase a 19/...4 White truck. 

On July 15, 1944, there vIas c;.ue uncler th~ contro.ct the SUIl 

of $3,280.00. This iz payable L~ ~onthly installments of 

$68.30. A copy of the contr:3.ct iz on file as Exhibit "!.t! 

(h) A 6~ promissory note was issued on Februo.ry 23, 1944, for 
the S"..m of $6,600 to purchcs~ one tractor o..."ld two trailers 

from Ber.con Truck Wrecldr.g Co. On July 15, 1944, there 

V:0.5 due on th.is note a bo.1a."lce of $4,400. This is pcyable 

i~ monthly installments of 3550.00. The pay~ent of the 

note is secured by a chattel nlortg.1ge v:hich is a lien on 

truck e~ui~cent. A copy of the note and a copy of the 

chattel m.ortgo.ge are on file '::'$ Ex."l.ibi ts "JIT ond tlK, IT 

respectively. 
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Applic~~t ~xccutod the foregoing evidences of indebted-

ness ~nd ch~ttcl mortgages ~i1thout R~11ro~d Co~ission ~uthoriz~-

tion. It :.ppe~rs th:.t applicnntts f~ilure to file o.ppropriate 

appl:co.tions wc.s cue to in~dv~rtence and not wit.h ar.:y intention 

to ev~de tho provisions of the Public Utilities Act. However, 

it occurs to us that ~der the provisions of Sections 51 ~~e 5~ 

of the ?ublic Utilities Act the cho.ttel ~ortgages, procissory 

notes :nd condition~l sales contr~cts ~re void ~~d that the Coo-

l:lission C.:ln not cnter an order valico.ting them ~s of their d:.tes 

of execution. In our opinion, s~.id notes, conc.itional s~les 

co·ntracts and chattel:aortgz.gas should be executed a.new. As:m 

alterno.tive, applic~~t mey conso11eate said ~~debtedness into a 

single promissory note md secure the paYl.:ent of said note "rtf 

executing a chatt~l ~ortgcgc on the equipment referred to in 

said chattel mortgages ~d conditional s~l~s contracts. 

The Co~ission having considered the requests of 

Sig~el Trucking Service, Ltd. ~d it being of the opi~ion that 
this is not Cl. matter on which::. hcc.rine iz necess:;.ry; th~.t 

Signal Trucking S~rvice> Ltd. ha.s need for the Cloney which it 

vrill obt~in th~ough the issue of thG notes ~~cl condition~l 

sales contr~cts herein uuthorizec for the purpose of refund-

ing the i!'ldebtecL."lcss to 'j',hich reference 1s !:lade ir. the fore-

going Opinion, 
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A.2629~.5 Be 

IT IS I{EREBY ORDERED th~t Sign~l Truckine Scrvice~ Ltd. 

be) and it is ~ereby, cuthorized to execute, after the eff~ctive 

date hereof and O~ or oGfore December 31, 1944, promissory notes 
~nc. co~c.i tion~l z,:~lcs contract:;; substantizlly in the sa:::.o !or:J. 
~s the pro~issorJ notes ~~e con~itional s~les contractz filed in 

s.::.d !!J; n one. chattel:nortgllgcs in subst:.nti~lly the s&t'le forI:l as 

the chattel morte~ges on file in t:us application as Exhibits 

IlE, II II? 1" ant "K; tT .::11 for t~a purpo~e of refunding the indebtee-

ness re£~rr~d to in the foreboing Opinion. 

IT IS nER~ FUR:RER OP~E.q£D th~t in lieu o~ executing 

said promissory notes and conditional sales contracts and chattel 
mortgag~s, S1gn~1 Trucking Service: Ltd. QCy 1ssue 1 after th~ 

effective d~te hereof and on or bc~or0 D~cembcr 3l,l944, to 

U~ion Bank & Trust Co. of Los A.~geles, a promissory note for tne 
princip~l of ~ot exceeding $139,260.01, bearing interest ~t not 

to ~xccec. 6~~ per :;;.nnu.m, :.no. pc.yoole in mO::lthJ.~~ instc.llm.ents of 

about ~5)799.7S, or more, ~~d to secure the payment of said ~ot4 
by executing :. ch:'.ttel:lortg~g~ which will be a lien on the equip-

ment to which reference iz m~dc in this application. The proceeds 

of s~dc1 note shall b~ used to refune. the i.."'lC:ebtedncss centioned 

in the forcgoir.g Opinion. 

IT IS }ffiREBY FURT:L~R ORDERED th~t the ~~thority her81n 

grantee. will becooe effective whe~ Signal Truckinc Service .. Ltd. 
has paid the fee prescribed by Section 57 of the Public Utilities 

Act. 
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A.26299, p.6 • 
IT IS HEP~Y FURTr~~ ORDERED th~t Signcl Trucking 

Service, Ltd. shall, on or before December 31, 1944, file vdth 

the R~ilrocd Co~ission ~ report showing the extent to which it 

has exercised th~ nuthority herein gr~~ted. 

D~ted .::.t So..~ Fra.~cisco, Califorl'l10, this ___ 13.;:;;;::;.._!?! __ _ 
d~ or Septe~bcr, 1944. 

~~. 
~~~ 
~.62~~ 

Com:n1ss1oners 
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