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37341. Decision No. __________ · ______ _ 

BEFORE THE RAILROAD CO~'IlISSIm~ OF THE STATE OF CA1IFOP.lHA 

In the Metter of the Application of 
VIOLET M. 7~LL~~, an i~dividual, 
doing b,.;.sincss as PENINSULA DELIVERY 
SERVICE to sell and tra."lsf~~r highv;ay 
cc~~on c~rrier operative ri8hts a.~d 
business to p~nl~SULA DELIVERY SER-
V!C3, a corpora~ion, and of P~~INSw~A 
DELIVERY SERVICE to issue stock. 

BY THE CO~lli1ISSION: 

o PIN ION --------

@~~~~I~[ 

I AppliC&tlon 10. 26328 

Violet M. Keller, ~"l individ~al, doine business as 
Pen~~sula Delivery Service, asks permission to sell and trans-

fer her highway co~~on carrier business, operative rights anc 
assets to Peninsula Delivery SerVice, a corporation. The cor-

~~~ /~ 
poration asks permission to issue ~ shares 0: no par vclue 

capital stock at $25 pe: sh~.re for the purposes hereinafter 

stated. 

The operative rights, which Violet M. Keller has 

agreed to sell to the corporation, were aCG,uired by her pur-

suant to the autho~ity grar.ted by this Co~~ission in Decision 
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No. 34374, dated July 1, 1941" i::. Applicc.tion No. 24065, a."1d 
~cre further defL~ed in Decisions No. 36345 and 36976, dated 

If.ay 11, 1943 ~"lnd April 4, 1944, !'espectiv~ly, in Cases l\o. 

4605 and 4606. In ~ccition to ze11ing her oper~tive rishts to 

the corporation, she ~as agreed to sell ane transfer to the 
corpor&tion, the followi::.g as~ets: 

Cash in ba.'I'J.k 
Acco~~ts receivable 
Furni ture <l..l1d fixt1.U'es 
One truck 

Totz.l 

~1,~79.50 
685.,0 
200.00 
800.00 

12,265.00 

It will be observed that the $2,965 i..Ylcludes nothing for oper-

at1ve rights. 

The Peninsula Delivery SerVice, a corporation, asks 

per~ission to issue in payment for the ass~ts, oper:tive rishts 

and business of Violet U. Keller, 120 shares of its capital 
stock at $25 per share. The corpor~tio~ also asks p~r~ission to 

issue ~or c~sh, 113 shares of its no ~ar value capital stock at 

$25 per sno.re ar..c. acq,uire one 1940 Chevrolet 1·~ Ton V::m. Body 

Truck at a cost of $900, one 19.33 Dodge '3/4 Ton Van B'ody Truck 

at ~ cost of ~550, ru~d one 1935 KL~g~~ 12 Ton V~~ Bocy T~all~r 
at a cost of 91,375, making ~~ ag5re~ate cost of $Z,8Z~. 

From the record before us, it appears th~t th~ re~uest 
tor the cuthority sought is ~upported oythe stctemcnts ~ct ~orth 

in tho c,!>plicc..tior'u However, the action taken herein shall :lot 
be construed to be a finding of v~lue for any purpose. 

Peninsula Delivery SerVice, a corporation, is ~ereby 

placed upon not1ce tha,t oper2.ti \"0 rights az such, do :lot con-
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stitute a class of property which may be capitalized or used as 
an element of value in rate fixing for any amount of money in 

excess of that originally paid to the Sta~e for the considera-

tion of the gr~t of such ~ights. Aside from their purely 
permiszive aspect, they extend to the holder a full or partial 

monopoly of a class of business ove= a particular route. This 
monopoly feature may be ch~~ged or destroyed at any time by the 

Stnte which is not in a.Y1y respect li:ni ted to the nuooer of rights 

which may be given. 

The Co~~ission having co~sieered applicants' requests 

and it being of the opinion that this is not a ::latter Oll which 

a hearing is necessary; that the ::loney, property or labor to be 
procured or paid for by the izsue of the stock herein authorized 

is reasonably required by Peninsula Delivery Service, a corpora-

tion, for the purposes herein stated; th~t the expenditur~s for 

said purposes .:..re not, in whole or in part, re~sonably charge-

able to operating expenses or to inco::le,? and that this applica-

tion should be sranted as herein provided, therefore, 

IT IS F~Y ORDEP~ as follows: 

1. Violet M. Keller, an individual, doing business as 

Peninsula Delivery SerVice, ~ay, after the date hereof and on or 
befo~e December 31, 1944, sell ~~d transfe~ to Peninsula Delivery 

Service,? ~ cor?oration, the operative rights, assets and business 

referred to in the foregoing opinion. 
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ff:!j, 

,Ii" . .... -
2. Peninsula Delivery ~ervice, a corpor~tion, ~~y, 

after the date hereof ~~d on or before December 31, 1944, issue 
...,...~"'> 

at $25 per share, ~ shares of its no par value capit&l stock 

and deliver 120 of said shares or the proceeds thereof to Violet 
M. Keller in payment for the operative rights, assets anCi busi-

ness which she is hereL~ authorized to sell and transfer to 

Peninsula Delivery Service, a corporation. The proceeds from 

113 sh~res of s~id stock sh~ll be used to pay for the e~uip~ent 
to which reference is ~~de i~ the foregoing opinion other thon 

the eo.uipment being purchaseci fro::l Violet M. Keller. 

3. Applicant sl~o..ll comply -::i th the proYisions of 

General Oreer No. 80 ~~d P~rt IV of General Order No. 93-A by 

filing in triplicate ~~d conc~rrently making effective ap-

propriate tn.riffs c..~d time t:l.bles within ninety (90) do.ys from 
the date hereof ~d on not less th~~ five days' notice to the 

Commission and the public. 

4. Peninsula Delivery SerVice, a corporotion, shall 

file with the Railroad Co~~ission c report or reports re~uired 

by the CO:::l!Uission's General Oro.er i'Jo. 24-A, which order insofu 

as applicable is c~de a p~rt of this Order. 

Dated at Sa:. Fro..ncisco, Cc.lif'ornia, this ~ ~ day of 

September, 1944. 
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