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Decision No. BrOER

THE HAILROAD COMMISSION OF THE STATE OF CALIFOANIA

In the Matter of the Applicetion of
BARTON F. McGLOTHLEN zand LixY JANE
MeGLOTHLEN, nis wile, operating & public
utility under the fictitious I'irm nane .
of Pioneer Wuter Company, for a certii- Application
icate of public conveniecnce and necessity No. 26206
to operate in sdjacent territory, San
Bernardino County; alsc for permission to
consolidate and merge Floneer Water Company
and Gardens Land and Water Company, a public
utility corperation, san 3arnardino County,
for the establishment of uniform tarifls
for water service to be reandered; 2lso for
permission to mortgage their utility prop-
erty. '
-

B. F. McGlothlen, for Applicants.

bY TEE COMMISSION:

5. F. LeGlothlen and liary Jane MeGlothler, his wife,
nereinafter sometimes referred to as applicants, own and
operate a public utility water system under the name of
Pioneer Water Company, in the area described in the certifi-
cate of public convenience and necessity granted by Decision

No. 33312, dated JWy 9, 1940.

Recently, applicants acquired all of the outstand-

ing stock of Gardens Land and Water Company. That company
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wes granted & certificate of public convenisnce and nocessity
by Decisilon No. 32766 on Januery 23, 1940. t is the inten-
tisn of cpplicants to dissolve the corporatica and distribute

1ts assets to themselves.

The properties operated under the name of Pioneer
Water Compeny and Gardens Land and Water Company are about 2
mile and one-half removed from eackh other. There 1s no inten-
tion to interconnect the two weter systems. The Commission,
in this application, however, is usked to enlarge the certili-
cated area of each system. It 1s applicants! intention to
operate the two systems under the name of Ploneer Gardens

Water Company.

Lpplicants csx the Commission to cancel the certifi-
cctes granted by Decisions No. 33318 and 32766, and to grant to
cpplicants 2 new certificate, said new certificate to cover
the area now described in Decisionsie. 33312 znd 327466 ond the
additional area shown on Chiris No. 1 and 2 in Exhidbit Ne. 1,
prepered by R. E. Sutherland, Assistant Fnginecr, for the Com=-
mission. The Commissien is clso asked to suthorize Gardens
Loend and Water Company to transfer its properties to applicants

and to authorize them to issue & 810,000 note and execute &
deed of trust to secure the payment of the note. The Commission
is further asked to fix a wniform rate schedule which applicants

nay charge throughout the new service area.

Exhibit No. 1 chows that there are now 177 con-
suners being served by Plonecer Water System and 208 by Gardens

Land and Woter Company system. The 1943 operating revenues of
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the latter system amounted to $4,015.83 and of the former Sys-
tem $3,223.95, making 2 total operating revenue of $7,239.78.
In Exhibit No. 1 the cost of the two properties is reported

at $47,152.57 and the accrued depreciztion at $5,364.28.

There is 2t present only one meter installed; that
being on the school property on Monterey Avenue, 2s shovwn on
Chert No. 2 in Exhibit No. 1. Applicants have no intention
of installing meters exccpt in cascs where consumers waste

water.

Applicants ask permission to charge the following

TLAT RATF.

Single residence on lot with not to exceed

10,000 square feet of irrigable arc2, eescesessssas $L.50
For each z2dditionzl residence on lot, .- 1.00
For each additionzl 100 squere feet of

irrigated area, cevsecsstevsaressressaneorsbnnn .0l5

4

W
"
w
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Each of the foregoing monthly minimum charges will entitle
the consumer to the quantity of water which that monthly
minimum charge will purchase ot the following monthly
quoentity rates:

Monthly guantity rates:

First 700 cubic feet, 81.25
Next 800 cubic feet, per 100 cublce feel, .15
All over 1500 cubic fect, per 100 cubic fect, .10
Swimming pool, $2.00 to 20.00

A meter may be installed on any service at the option of either
the consumer or the utilivy.
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The proposed retes are the same as now charged on
the two water systems, except in two particulars. The rate
of the Gardens Land ané Vater Company provides for a 50¢ per
month charge for each additionzl vacant lot served from elther
rouse lot service or vacant lot service. This charge is de-
leted in the probosed schedule. On the Pioneer Water System
the monthly f£lzt rate for single residence on ¢one lot not o
exceed 7,400 sguere feet in 2rea is £1.25 per month. In the
proposed schedule the flat monthly rate is 81.50 for single
residence, one lot not to exceed 10,000 sguare feet in area.
A study made by the Commission engineers saows that 75 proon-
erties served by the Pionecer Water System are subject to & 54
per month increase, while 189 propertles will gev a ceerease of
14¢ per month. Over 2ll spplicants revenues will be reduced
by §7.71 per month by the change in the flat rate on the
Pionecer Viater System. The Order herein will allow applicants,
with minor modifications, to place in effect the proposed rates.
Under the flat rate schedule for single residence we believe

that the word "irrigable" chould be eliminzted.

Applicante ask permission to issue & $10,000 note
and o execute a deed of trust to secure the payment of the note.
The note bears interest =t the rate of 5% per annum, the prin-
cipel and interest paycble in monthly installments of 3150, the
first installment being due August 1, 1944. The proceeds of
the note will be used by applicants to pa2y indebtedness in-
curred to purchase the outstanding stock of Gardens Land and

Water Company.
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As stated, it Iis gpplicants' intention to dissolve
Gardens Land znc Water Company znd distribute its properties
to applicants who are the sole stockholders of that corpora-
tion. At the hearing they amended the application and asked
peranission in wehalf of Gardens Land and Water Company to

transfer the propertics of that corporation to applicants.

No one appeared at the hearing to protest the grant-
of this zpplication, although 2 number of consumers
the hearing and inquired about applicants' proposed

service.

A public hearing having been held in the above en-
titled matter by Fxaminers Clark and Fankhouser and the Com-
mission being of the opinion thct the money which applicants
will obtain through the issua of a 810,000 note is reasonobly
required vy them to refund indebtecness, and that thls applice-

tion should be granted as herein provided, therefore,

IT IS HEREZY OXDERED that the Gardens Land znd Water
Company, be, and it is hereby, zuthorized to transfer, after
the offective dote hereof ond on or before December 31, 1944,
properties to Berton F. McGlotnlen and Mary Janc MeGlothlen,

wife.

17 15 HIRESY »URTHER ORCENRED that Borton F. McGlothlen

Mery Jene McGlothlen, his wife, be, and they are hereby,
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suthorized to issue after the offective date nereof 2and on or
before December 31, 1944, & note for the

£10,000, and to execute a depd of trust to secure the payment
of szid note; scid note and said deed of trust to be in sub-
stantially the same forzm as the note and deed of trust filed
in this application as EZxhaibit ®F.™ The procceds realized
through the issue of scid note shall be used by applicants o
refund Iindebtedness incurred to acquire the stock of Gardens

Land and Water Company.

The Commission hereby declores that public convenlence
and necessity requires and will recuire Barton F. McGlothlen
ané Mary Jane McGlothlen, his wife, to construct, acquire,
maintain and operate public utility water systems in the area
described in Charts 1 and 2 of Exhibit 1 filed in this applicu-

tion, thereflore,

IT IS ATRFERY ORDEZRED that a certificate of public
convenience and necessity be, and it is hereby, granted to
Barton F. McGlothlen and Mary Jance McGlothlen, his wife, for

said purposes.

IT IS HEREEY FUARTHZIR ORDERED that concurrently with
the effective cdate hereof the certificctes of public convenlence
and necessity granted by Decision No. 33318, dated July 9, 1940,
and by Decision No. 32766 dated January 23, 1940 be, and the

szme are hereby, cancelled.

IT IS HEREBY FURTHER ORDERED that Borton F. McGlothlen
and Mary Jane McGlothlen, his wife, be, and they are herebvy,

authorized ond directed to file with the Razilrozd Commission




£.26206, p.7 &C

within thirty (30) dcys from the effective date of this Order,
under the name of Ploneer Water Company, the following schedule
of rates to be charged for all water rendered to consumers
subsequent to 424;243 /[Lj+ﬁ§£ which schedule of rates is

hereby found to be just cnd reasonzble for the services to be

rendered.
FLAT RATES

Single residence on onc lot not to exceed

10,000 square feet of ared, secececcvenss

or each additionzl recidence on lot, cseevmunn
or each additionzl 100 sguare feet of irrigated
are2, for a period of not less than five months ...

w
-

r

Monthly Minimum Charges
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Fach of the foregoing monthly minimum charges will
entitle the consumer to the gquantity of water which
that monthly minimum charge will purchase at the
following "Monthly Quantity Rotes":

Monthly Cuantity Rates:

First 700 Cubic Feet or less ....

Next goo v " per 100 Cubic Feet ...

All O*Jer l,soo " " 1" n " ¢4 e
Swimming Pool cresscesssess §2,00 to $10.00

L meter may be insta
of the consumer or t

1lled on z2ny service at the option
ne utility.

IT IS EEREDY FURTHER ORDERED that Barton F. icGlothlen
and Mery Jane McGlothlen, his wife, bde, 2nd they are hereby

directed as follows:
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1. Within thirty (30) days from the date of this
Order, to submit to this Commission, for its approvel, quad-
ruplicate sets of rules and regulations governing relations
with 1ts concsumers, each set of which shall contain 2 suit-
able map or sketch, drawn to an indiczted scale, upon a sheevn
approxiamately 834 x 1l inches in size, delinecting thereupon
in distinctive markings tnhe boundzries of the zuthorized ser-
ice arez; provided, however, that such map or sketch shall
not theredby be considered by this Commission or any other pub-
lic vody as 2 finzl or conclusive determination or establish-

ment of the dedicated area of service, or zny pertion thereof.

2. Within sixty (60) days from the date of this
Order, to file with this Commission four copies of a compre-
nensive mep drawn to & scale of not less than 600 feet to the
inch, upon which shall be delinezted correctly by appropriate
markings, the various tracts of land in the territery for which
the certificate is granted herein. This map should be reason-
ably accurate, show éhe source and date thereof, and sulficient
data to determine clearly anéd definitely the location of the
various properties comprising the eantire utility area of

sexvice.

3. File 2 copy of the note and deed of trust ex-
ccuted under the zuthority herein zranted, together with a
statement showing the purpeses Ior which the proceceds cf said

note were expended.

IT IS RERFBY XURTHER OKDERED that the certificate

of public convenlence aond necessity granted herein is subject

to the following provision of law; to-wit:
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That “he Commission shall neve no power to zuthorize
the capitalization of the certifiicate of public convenience
and necessity herein granted, or the right to owa, operate, o
enjoy such certificate in excess of the cmount actuzlly peic
to the State or %0 & prliticel subdivisien thereof, as tas
sideration for the grant of said certificate of public con-

venicnce and necessity.

IT IS BEREBY FURTAER ORDEEFD thet the authority herein
granted will become effective upon the payment of the fee re-

quired by Section 57 of the Public Utilitles Act, which fee is
Twenty-five ($25.00) Dollars.

Dated at San Francisco, California, tnis <§? 4;—-ﬁh,

day of September, 1544.

Commissioners

AD COMMISSION
RA&‘{-E&: GF CALIFCTINIA




