
Decision No. 37379 

BEFORE THE RAILROAD cO~~aSSIO~ OF THE STATE OF CALIFOR.\1!A 

~~~~~,~l ) 
I~ the Matter of the Applic~tion of ) 
SOUTHElt~ CALIFOEl~ EDISON COMPANY LTD., ) 
~ corporation, for a~ Oraer of the Railro~d ) 
Commission of the St~te of Cali!orr~n ) 
o.uthorizing Applicant to enter into a ) 
s~ecial Electric Service Agreement with ) 
KAIS""'...R C01:?ANY INC., 3. corporation. ) 
-----------------------------) 
BY THE CO~SSION: 

Application No. 25207 
(First Su~~lemental) 

FIRST SUPPW,~TAL OPINION k~D ORDER 

Southern California Eaison Company Ltd. asks authority to ~ntcr into 

ar. ~greement ~ith the Kaiser Co~p~~y, Inc., relating to the rurr~sr~ng of 

electric service to said KZi~er Company's iron and steel mill located in the 

tow~ of Fontana, Son Bernardino Cou..~ty. A copy of the proposea agrce:ncnt, 

ll"Jlrked Exhibit itA," is attached. to this supplemental application. 

Applicant is presently furnishing thio ~ervice in accordance with 

an existing c.sreement, d.3.ted August 11, 1942, which was authorized. by Deci~ion 

No. 35756, and it is the desire of both pa.rti~s that this agreement be can-

celled as of May 1, 19441 and ccrvicc thcrenft~r continued under the proposed 

agreement. 

By the terms of the proposed agreement Applicant will supply thrcc-

phase l 50-cyclo energy, h~vir~ an clcctro~~tivc force of 66,000 volts to the 

=ill ~t the point previously e5tcblished for that purpose, and the Kaiser 

Company, Inc. ~gre~s to purchase from Applic~t the ~ntirc r~quiremcnts for 

its ~ill. The tc~ of the agreement is five ye~r~ from and ~fter Mny 1, 1944, 

but it is provided th~t the K:iscr Comp~~y, Inc. may c~cel the agreeme~t at 

a~y time upon ~Titten notice of nin~ty (90) ~ys and p~y.mcnt of $7,500 for 

each ~onth of the unexpired portion of the five-ye~ ter.m. A deposit of 
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$6~OOO made by the Kaiser Co~pany, Inc. ur.de~ the term of the prior agreement 

io to be rerunded ~Tmediately. 

It i:s mutually agreed that service under the new propesed agreement 

shall be rendered under a rate schedule substa.~tia11y as rollows: 

I. RATE CHARGE 

First Next Next OVer 
50 Kwh per 50 Kwh per 100 Kwh per 200 Kwh per 

Billinet; Hp 

10,000 to 19,999.9 
20,000 anc:i over 

Billing Hp 3illin~ Hp 3illin~ Hp Billing Hp 

II. MINn~JU B!Ll 

(a) A."lnual Minimum 

1.80 
1.70 

0.85 
0.70 

0.62 
0.55 

0.40 
0.40 

$0.75 per billing horscpowe~ pc~ month, but based on not less than 
10,000 Hp in any ~onth. The ar.nual rni.ni.-num charge will be made accumulative 
over a twelve-month period and shall be paid monthly ~s it accumulates. 
(b) Five Year Y.inimwn 

$1,250,000.00 for rive-year period. The Five Year Minimum will oe made 
accumu~tive over a sixty-month period and ~hall be paid eonthly as it 
a.ccumulates. 

Any pay:ncnt on :lecou.~t. or tU.!"J.;::u.:: bill due in any month sha.ll be c!e-
te~uined on the basis or (0.) the ~~~ual ~nimum, or (b) t.he five year 
mi~~, whichever requires the greater payment. 

There are other special conditione covering an oil clause, a power 

ractor cl~u$e o.nd other related. itc::s that. need not be s~t out in dotail. With 

a connected load of 20,100 horsepower, and ~ u~age'ot 7,500,000 kilowatt hours l 

~d with .0. :power !.'letor o! 90%, tho net bill w:Ul be Ilppro?.imatcly $46,000.00 

per month l Which i~ lowe~ th~n would r~mit from th~ existing PC-l rate schedul~. 

This special rate is allOV!Gd b€MUS~ of Ktis~r Com~nyr s lo~ation) 
nigh lond ~actor ~d cnar~ctQr or the lo~d served, as well ~~ othor con~t1ono 

Th~ proposed agreement contains a st~tcmcnt that it shall not become 
effoetive until authorizeQ by thi~ Co~s~ion, anQ that it shall ct all times 

00 ~ojoct to ~ch ch~ng~3 or modi!ication~ as thi~ Co~~ssion ~hall from time 

to tim~ direct L~ the ex~rcisc of its jurisdiction. 

The Commisoion h&ving con~id0recl th~ requ¢~t ot the A:p:plie~t, nnd 

it being or the opinion that this is ~ot a matter i~which a henring'is n~cessaxy 
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and that thi~ application should be granted cmd. good cause appearing, therefore, 

IT IS ORDERED that South~rn california Edison Company Ltd.. is hereby 

authorized to execute an agrecme~t in terms and. conditions a~ set forth in 

Exhibit "A.l' attached to the application covering the sale ot electric energy 

and is nuthorizcd to charge and collect for such ~ervice~ at the amounts, and 

a.t the ro.tes" and. under the conditions therein provided. 

IT IS F.EREBY FURTHER OROEP.ED that Southern california Edison Coopc.ny 

Ltd.. i~ a.uthorized to terminate, a~ ot M;;.y 1, 1944, its existing a!'oremtlntioned 

agreement dated A.ugust ll, 1942. 

Southern California Edison Company Ltd. shall rile two copies of the 

agreement with the Commission within thirty (30) dAys after its execution. 

Authority herein ,ranted shall become etfeetive on the date hereof. 

Dated at ~"4 ~t14'4whQ 1 California, this .3 ~ day 

or d~~ ,1944. 

CERTIFIED AS A TRUE COP! 

Secretar,y, Railroad Commission 
ot the State ot Cali£ornia.. 

~~e 
Commissioners 


