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BEFORE TEE RA!LROAD CO!:J!Ji!SS!Ol~ OP' TEE' STATE OF CAL!FOru~!..o. 

:' ',In the Mz.tte:' of the Application of 
, TEE, CAL!FOBtJIA 'OREGON POWER, CO:IlP &~y .• 

to:' an or~er of the ?ailro~d Co~is
sionof the State of California 
aut!loriz1ng: 

(1) , The execution ofa new First 
It.ortg~.ge' ~cl, Deed or Trust co";ering 
its presently o\v.ned ~d he:'eaftcr 
ac~uired fixce p:'operties, and 

(2) The issue ~d s&le of 
$13,500,000 prL~cipa1 areo~~t of First 
Mortge.ge Bonds, Series 6:l.le' ~~o..,e:nber 
1, 1974. 

BY TEE COz..~!ISSION:' 

0' p ..... ~~ ION 
--~.--...,,-

@$f(fU·· ..... . 
. ~J!lif.I/@~" " ,1fI&i ' 

, ,- J,J 
, , 

Application 
:·jo. 26366 

The Califo::nia O:-egon ~o'V,'(~r COJ:lPa.."1Y, asks· permission 
, .' 

to issue and sell $13,500,000 of First Mo:-t~aee Bonds, ~eries 
due, November '1, 1974, a.."'ld to execute c. First Mortgage a."'ld . " 

D~ed of Trust to secure the payoent of'the bones~ A~OPY ot, 
the COtlp.my' S ,:-oposecl First zlortgage ~"'lC4 Deed of 'Xrt!st "lICS 

, . ' 

fil~d 'Wi tn thi:' applicatio:n. on Sept~mber" 2,., 
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The -California O:-egon Power Compa.'lY' i:. s co::,por~tior. organ-

ized' and existing uncler the 1av/s of the State o! California and is a. 
- ,. 

public utility :ubject to the Public Utilities Act. It owns and, 
• • • I 

operates'l'uo:iC utility electric anel water prope:'ties's:!.tu~t0:1n.: 
Colifornio. Cond,Oregon. For 1943,:thc coopor..y repo:,~zope:,c.tingrev-

enues' of $5;874~0.31.42~· segregated as follov:s:' 
Electric: ,-

Oregon 
C~11!'ornia 

'Water: .' 
Oregon 
California 

$ 288~lOO.23 
28.894.39 

$ 316,994.62 

Applic~'lt's inves~~ent.in utility pl~'lt, aso!' June 30; 

1944, is reported at $36,265,846.30) segregated as follows: 
, Cl~zsirication 

Pl~'lt,1nService: 
Eydr~ulic Production 

,'Olc.nt 
SoUrce of" sUl'?ly ) " 

pumping) and puri":' 
i"ication plant 

Trar..smission 'Olant 
Distribut1onpl~'lt 
General pl~ ... t 
Intc.r..gibles 

Total 
Pla.."'lt "under con-

struction,' 
Total' 

Plar.tac~uisition 
adjuzt::nents 

Total 

Tot:~.l 

?25,792.5.4 
7~183~710.09· 

-11,;54,216.36 
1,:Z94,693.25, 
~'352 ,.A 71. 91r 

3J..,747,028.21 
, 540.2~ 

35,287,465-:26 
978,3$1.0/# 

Electric 

32~/+08~929 .. 04 -

510 12 • 
32,919~052 .. 

Vlotl'Jr' 

$225,792.54 
l04,,338.06· 

~ ~ 001,,173 .. 90~, 
6,797.67' 

2,3:38,099.17, 

'.'~O~313~46; , 
2,368,4.12. 63 

" 

828 ! 6e4.:S:l _ '149 , 696 .. 0'7 

$33 /,;'1/:7,737.60 t.2. 510.,108 .70 

.r,·!ntc.ngibles cO:::lprise the follovling: 
Orgru'liz~tion . " $ 32~.302.61 
Frc.."'lchi s c s a."1.d Cons en ts 4,568 .. 42 
Li=ited-term invest~ent- " 

!.1r.k 21 ver Dam .315,600.91' 

'Total 
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As of Ju:.e ;0, 1944, app11ca.."lt T s, re~erve for ',accrued' 
. , ,,' 

, de,reciation amounted to $4,903,158.21 and its rezerve for ~or- ' 

ti~at1on of li:~ted-ter: ir..vezt:::lent tot165,657 • .4.4" 

As o~ J~e 30~ 1944, app1~c~~t hadoutztznding, ca~itc1 
stock hO:."ir..g ::L stated value of $15,592,700, se6regatec. as follows: 

7% cumul:.tive ?re!"e::::cd, 24,373 sh:lrez,,' , , " 
par valu.e $100 each (nonca.llaole) $ 2;437,300 ' 

'"',, ,' .. 
• 65G cu:lulo.t1~e pre!"erred; 7; 793 shar"~$, 

,par v.~l'.le' $100, each (no~':.ca11o.ble) 779,300', 

6% cumt~ative, Seri~: of 1927, 45~761 
.shares, par vo.lue $100 each, call-
able at 'SIlO pc:, shc.re' . .' 

Co~on stoCk, 312,OOOsheres'vr.thout 
par, value, stated v$.lue 

Total 

4,576,100 . 

7,800,000 . 

$15.592;700' 

Applica."'ltT s !unded d~ot o! $16,12;,000 cons1zts 'of 

$13,500, 000 ofFirs~ Mortgage Bond.s, 4% Series due 1966, ::"'''ld 
.. 

$2,625,000 of Seri~~Notes (exclusivcof$350,000'due'withi~ O~e 

year) , . pay~ble in t.."le ~ount of' $175;, 000, scmi':onn'1.:.allyfroI!"-

August 13, 1945 to A'ilgust13, 1952'. The notes are"u .. "lsecurcd. 
" .... , . 

Refe:,"ence h::.s ,alre.:.d~r be·:!n r.l.~c.e to applicant f S -c.e~ 

pr~cia t10n re serve.. I ts e:;.rn~d sm"pl·v.s, on J".;.."le ;0,. 1944 'No.S 

$1,443,659.98.· In ~editior., applie~"'lt's o~l~ce sheet shows a 

capital surplus of $403,177.29 atJ.d 0. reduction surplus of 

$487,096.65 .. 

As said, applicant has . outst~~,ing, $1.3,500, ooe . of 

First rf.ortgage Bc,nds, 4%, Se:'ic-s due 1966~' '. The~e bonds· were" 

issued pursuent to Rc..ilroad' Cor:.oizsio::.l Decision. No .. -, 286.33, da.ted 

March 16, 1936, in -Application No. 20405, Z-"'ld purs,;.n.nt to O:cde::-

No. 3269, as amended, oftne ~~blic Utilities Co~~ission~r of 

"Or0go~. The conds are pr~s~ntly redeemable \;pon p<l~ent. or· the 

-3-



. of· 5~ 'of the principal amount thereof •. !t is applicant's .1.'1-' 
tent10n to co.ll the bonds £0-: rederlption and re!u."'l.d the same:' :' 

th:ough the issu~ce of $13,500 1 000 of new First Uortgage Bonds, 
.' .'.', I 

Ser1es' due Nove~bcr '1,11974. The ne"Jfoonds Will 'be do.ted Nove:l"oer 

1, 1944. 
Applic,a.nt 1::: a. subsidiary o!" ~t3.."'ldare ?ower and Light 

Corporation a.."ld Sta."ldard· Gas. and Electric Com1'a."lY, registered,::· 

holding co:npa.."lies. It is,. the::-efore, req.uired to file \Ori th'· -er..e 
Securities and Excha..'1ge Co~ssion an appl1c~tion for.permission 

to' issue the n('m bonds. Under Rule U-50 o!s~id Commission1 the 
bonds must be sold at eo~petit1ve bidding. The bids have not yet 

been recei v~d.. Applica.."lt is not nO'.1 1:1' a position to ad.Vise the 
, . 

Railroad Commission at what price it will sell the bonds or the 
'I .~ .. 

coupon rate of the bonds or the ey~ct redemption prices.' Ap,li-
.... ' " 

ca.."'l.t does state, however, 1n its application that the 'oonds will 

bear interest at such rate' as will' result in the 1!10~/est"annual' 
. . ~, .. ' . . 

cozt of money!! to applicc..."'lt, ~s de!"i.."led in theStatc:ncnt 'of,';7er:s 

and Conditions Relo.ti."'lg to Proposals for the, purchase of' said 

bonds 1 a:copy of which. is tiled. i."'l thi~ app11ct:.tion'as Ex.:"lioit . 

. flA.TT The bonds will be rcdee:r.a.ble at :my title on pay:lent'ofthe 
" !" . 

principal, accrued interest end ',s. precit::n det~rmined:in:accordance . 

with the formula set 'forth in Section 8 of Ex..'Ubit "A .. "" Under' 

such formula, the ::laXir:lu:n initial ;,"ede::ption price " • .rill be; not' 

core thzn 6.75% of the~rincipelamo~~t of the bones in exc~s~ 

of the p:Oice received 'by c.pp11c.?nt for the oor.dz, .. thereafter de-' 

creasingprogressivelY~"'ltil one year ~rior to ~turity, ~fter 

which there will be no prer.rl.um. Applicant st.:::.tos th:;:.t,it 'Nill· 
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accept no bid bused on an ir..tcrest r~te exceeGine·~~%·p~r.ar..:lu:l 

without further ap~lication to theCo~ssion. 

App1ic~~t ~sks.per~is~ion to issue ~~e sell $13 7 500,000 
of its lo'ir:::t Mortgage Bonds 1 Series due ~lJ'ove::loer l~ .19747 at 0-

price of not less ~ th~ 100% of the principal' .amount.thereof; bea:::--

ing1nterest at not· to exceee'3~% per ~~um. ~he Order here~~ 
will ~uthorizc the issue and s.;!.le of $13; 500,000 01" bonds;:;:.t o.n 
effective interest r~te (for a tbirty-ye~r matu:1ty) of·notto 

exceed )~% for the purpose of refunding its'outzt~~eing$13,500,OOO 

of 4%'bonds.' 
. . 
Applicant f S oalo.nce sheet as of: Ju..",e :;'0, 1944 ShOT.'1S un-

amortized bond disco-.m.t o:.d expens~ of $1;.117,677.,36 •. App1ica"lt . 

proposes to reduce its bone disco~~t and expense by ~~ amo~~t ap- . 

proximately equal.to its taxsavi.'"lgs 'because ·of the. bond,rei'u..~cling 

.:me. charge the retlainder to EC\rned . ::"urp1us. It' vrill· chcrge to' 
.' 

c1.lrrent1ncomc, thed1.!p11cD.te i..."lterest which will be .1Z'J.c'urred: on 
.. 

'the old bonds pending' :,edetl.~;)'tio:l.· thereo!". !t 'proposes ·to amo!"t1z0 

over the life of the old bondz (to Ap:::-11 1,1966), theredemp~ion 
premium and the cost of redemption·· to be incurred u'Oon' thercde::lp-: . ." . . 

tion of the old bonds; .. 2l"l.d to' amortize over the. life 'Of the: new 
.. 

. bonds 1 the cost ~'1.c! expense s ir..curr0c ~.nc'i tl'le premium, if a:.y,. re- . 

cc1ved in cO:'-'1.ection vli'th 'the issuc-'1.ce the:-eoi" •. We l"l.a~le no 00-
,. 

·jection to the compznytz proposed amortization program for acco~~t-
L~g purposes. We reserve.th~ right to determine here~fter whether 

. the churges nccessa:-y'to a::.o:-tize the In'omiU!'l paid on bonds r~~. 

deemed should be includca in cieterl:lin1ng the cost .of,'::.o.oney to The 

California Oregon Power Comp.:L.~Y. 
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App11cru"J.t, or.. Septem·oer 25; fil~d with ,the,Cornmisziona 

copy 'of' its ~l"o:pozcd?"irst Mortgage ::.ne. Dcecr'of Tl"ust~, Since t~en;' 

a number or cha:'lges were I:lade in the truzt in~enture. . A re'''''i~ed " 

copy of the trust· inc.~nture was l"iled on Octo~er 13. We fi.'"1.e. the 

indenture·to be in s~tis:actory form. 

o R D ER , .... -..---

Th~ Corm:ission h~s consid~red th0 re~uests 0: The Cali-' 
" , 

~ 1 0 ' .. C .. J!> .. .,., .( 1 t" . tl-lL -: . t .I. orr.. t!. regon i!o-::er o~pa.."lY .lnc :loS 0.1. , .... oLe Op::.rl on !l~.t •• 1oS _z no 
a matter on which',c, he~ring iz, necezsa.:::y; th~t, the !Coney 1 propl?rty 

or l~bor to be procu:edor paid for through the issue of said 
$13,500,000 of bonds is re~~or.ably required by ~e Callforr.i~ 

Oregon POi':er Company 'tor the p~pose sp~cii'iedherei.."l.; that the 
': 

expene.itu.res for said purpose, other than the use ,0ftl"J.e"c,ccrued 
. , 

interest, are not, in whole or in part~ reasonably chMrge~ble, to 
',. ' 

oper~tingeA~enses or to inco~e,anetbatthiz app11c~tion'should', 
be gr~.ntee as hereinp:'ov1dca, tb.erc!o!"e 

IT !S HEREBY ORDERED :1$ rollo'tls: 

1. . The .c~li!'ornio Oregon ?o ... ·ler COtlp:m:r mzy, o.!ter the 

effective ~~te he!"eot and~on or before Decemoer 31~ 1944, issue 

o.nd. sell, at ~ price tJ?at will resv.lt in ane::'fectlvc interest 

rate of not to exceed 3~% peronrJ.um, for a thirty-yecr maturity, 
" , 

,"not exceeding $1:3,500,000 principc.l amount of Firzt Mor-:g:::.ge 
BonC:s, Series clue ~4ovember 1, 1974,' the, redemptiotlpremiU!Il or. said 

bonds to' be coopu:ted in .lccord~ce Vii th the !'orm1llc." set i"o::-t~'l ir. 
" 

Ex.."libit frAT! on file in this ,,-pplicntion, ~d tlayusc the proccees,· 
(other than occruedinterest which ~cy be used!or general cor-
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A.26:366,p. _l1C 

porCtte purposes) together' v:1 th oth~r fu.'lcz, i1" neccss~ry,' to re- ' 

deem i tz First Mortgage Bones, 4% Seriez clue 1966,: in the pri."lcip~l 

acou.."'J.t of $13,500,000' .me pending the' prep~r:.t10n" D.nd., c.elivery of 

definitive bonds, c.pp11co.."lt Ito.yo execute, o.uthenticate 'a."'ld'delivcr" 

temporory bonds in lieu o.f,~uch def1rJ.iti~ebonds,o.nd thereafter 

cxcha.."lge 'such tetlporo.ry bonds for, c.efi."'li t!. ve 'bonds. 

2. The C~lifornia Oregon Power Cocp~"'J.y may, efter the, 

effective date her~of ond prior to December 31;,1944", exec'Ute ~, 

First l'!ortgage o...."'lc4 Deed of Trust substcntic.lly in the s~e fortl' 

es that filed' ,in this application on October 13; 194.L..; 

3. The California Or~gon PO\'Jer CO::lPa."'lY sr.all charge to 

,1 ts Ea.rned' Su:p1us,ACCO~"'lt, ,the "';""larnoI'tized ·oc.lc.."'lce of d~':It 'dis-· 
, . 

COil."'lt ~d expense app11ca-ole' to its, outst~dineFirzt, YJ:c·rtgage 

Bonds, 4% Series due 1966,"z-"lo.'prior 'izsues re~ini!lg,'on'1ts,books 

o.so£ December' .31, 1944, .liter ' the, cpecial, amortization, in' a."'l amo'Ur-t 

ecu.l "l .. .... to czti!:lo:ced'tcx,so.vings, and shall charge against current . 

income the duplicate interest ch~rge which °lli11· be incu:::-red, ,end-

ing the redeoption of z~1d $1.3,500,000 of First ~~ortgageBoncls, ,,' 

4% 5cries due 1966. !he r0~e!:lption ~reoium,andcost o! r0d~c!:ling 
\ 

said 81.3,500,000" of bonds may be chc.::'ged to, Accou."lt ,140, ,,' Unamor- ,,' 

tized. Debt Dizco'U.."'J.t ~c:' Expense, a."lc. cmortized 0:''1 or be!"ore'APril 
, " 

1, ,1966, ,the r:atur1 ty date 0:" se:i.d $13,500,000 of First !:Lortga.ge', 
. . . '. ". ",. ' 

,I ' t 

Bonds, 4%" Series' c.ue 1966 .. P:ny discount, expense, or' premium' 301'- ,: 
J •• , 

,', 

pl1cable "~o the Fi:'stMortgc.ge Eonds, Se!"iez d".lc l~oV'c=be!" 1, 1971." 

:nay be o.:nortized over the life of s.:J,id bonds. 
, , 

4 .. ,The authority herein er.:lntcd will,become:01"i'~ctive 

when The California Or~gon Power Comp~y has paid'th.\:! fee'pI'e-

scr1bed'oy Section;7 of the Public ut,i:'i ties Act •• ' 

I' " 



$. The, California Oregon ?owel" Compo.ny oSMoll file' w!th 

the Railro().d Commission within thil"ty(:30)' days' after the ,s~le .of' 

sa1dbonds, ~ verified copy of the oond s~le agreement, and two 
veri~ied' cop!oes c!i ts Fi:'st :~ortgage and. Deed 'of Trust· executed' 

, , 

under the ~uthorityhere1n granted. 

6. 'rhe C~l:U'ornia Orego~ Power CO::lP2.nY shall file' "Iri th 

. the P.ailroad Cor:::nission, on o:'''oel'ore January 31, 1945, a :epo~t; 

,containing the following c.~ta: 
0... PrirJ.cipo.l amount of First Mortgage Bonez, 

Series. clue .Nove:lbcr 1, 1974, zold., 

.01
• Price. received for said ·oo:lds. 

c. Purposes for which p:'oceeds other.th~~ 
accrued inte:'est .. .,ere expended •. 

d. ?remi~ paid on bonds redeemed. 

e. Duplicate interest ,aid. 

£. EXpenses in detail i!'lc~ree.'because of the 
bond refunding. 

e.Estioate of t~~ So.vir .. gs. 
"-" .. 

Dated .?t Sa.."l. F:,~ci~co, Co.11fornic., this ,', /..3 '<. •. ,de.y of 

October, 1944. · 


