Deel n To.

BEFOAZ THZ RATLACAD HISSION g STATE OF CALTFORNIA -

E@HNA[L

n thé Matter of the aonixcation of 3
PACIFIC. GAS AND ELZCTRIC CCUPANY, a )
corporation, for an: order of the

A ppllﬁ ca

Railroad Comnmission the Stave of
" Californie authowlgin applicant to -
izzue £115,000,000 o*inczpzl anount
of its Firat ZAG. Refunding Mortgage
Zonds, Series L, 2%, due. une 1,
;974, and to use the proceeds for
tThe purposes specified in vﬁis
petition, evec. , \

ion ) o. 763o7

‘B T COWJISSIOA-

In‘tb m ic_t;on, Pac;f;c Gos and.Electric‘Céﬁpany,
- asks permission to issue end s ell‘ht “ct'less':han_zﬁé foce
'amount thereof," plus acc“ued imtc"ﬁ,u, 3 ls;boo,bdo_pfincipaijf
amount of its. Fir st and ne’".clnu Nortgage BOﬁdé, Se;ie;ﬁL;f37,v
due Juue l l°74, and to use the broceed “(exel us*ve of aééi;

‘interest)‘&e 1ved 1 ~om the issue i "ale of Sgld bo“da to'pay-'

in pe the cozt of

-

re ao eming on uhnuurj 1, 1945,. pplic4n*’*‘”
outstund n First a nd Re "*ding Aortgare dondu,.Se_ es Z, 3 -2

- due unccwber -; 1961, Pcndinb the p-g yaraticn ¢n“ dﬁ’ivﬁ“j of -
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3 . ' v .
N

defin¢ulve bonds ,'"c'l’ci t desires permission to execute,
uzncnvicate and aelive* in: ’ieu of such delfiniti ive oo“a,, temoo-‘
rary » ds, uuch term porary bo“ds uO‘be iscued hnd sold’ unce* tn
same terms and condi*ion° as said def*n-t ve obonds. Applicant
also:aSk perm*951on %o dev*ate from He orovi o.u;o thc Com-.
missibnfs waifornm ayetema of accountg eucrloed for el wc ic;*‘
gé"“and wate“ cor“ama ions re_atﬂng %0 vne amoruiz¢ ;on of ‘debt
.dL count expense nnd p*em_um ‘ o ,
| | App_icant ~es.of July 31, 1944, hed outstanding in the
hunds of’ the ouo’l %5 v302 BL;,bOO ef ooﬁd,, ucg*egutca as foll ovs;

A. fPhle*C Gus ané Electric. Comvany-~1“su-
hnd Refundxng io*tzuge Sondz:

G, L%, Que Decemo@“ 1, 1964 $ 24,213, 000
3 5, 3~ 3/@7, due Decemver 1, 1961 115,756 ooo;”
10330 d"e Twe 1, 1966 o 49,967 ,000 ‘
7, 3%, éue December 1, 1970 15 448,ooojff
Series X, 3%, due Twme 1, 1971 24,709 000
B; San Joaquin Light and Power Corporation
: Unifying and “.*und;ng T"cn'-'ag.';gca» zonés, ,
non-callable, 6n due Marenh L, 1951, - o
(naymen* assumco <4 uppl.x.c tj ‘ 8,242,500
£302,341,500

The Se*iec G L% Sonds are to and‘inciudi ng- Decembe* l,]

1944, reacnmable, ut tne opt*on ol the compaony, upon thc paj"cnt
of:the p*inc*p amount therco., the acc*ued interest, ana a |
prem_um of lOp or tne pr 1ncip¢l azmon Fronm Dccemoer l 1944
to und 1ncluding December i, l954,.~ncy are redﬂcmuble, ut the
opt o“ ol the company, upon tqe puymeﬁ* the pr;nc Dai amounu‘
théroof,-the ccruec i.te*e t, and a3 o*emium of 5% of uhC orlnc;—

pal amount. Thoreaftﬁr, taey are *edecnable upon the oajment o’




A.zéss'/,'p.z.‘m

- _ Purfuant to nreviouu Ord@rs(&) of the Railroad Comm sm
sio‘,~gpplzcan ssued 143 785 000 of rst na Refun in~ Yort- ‘
gage sords, Serieg g, 3- 3/47, Que Decexber ,,‘-96 'fup o Auﬁust
,l,:l944, applica.t revired and cancelled vo,029 OOO of °*ia 4-//47‘
vonds. Its petit tion shows th :t‘-t “o*dg in i%s easurj £82,000
princip 1 umou.t of s2id bonds '-nd ha there ufe out bndznv ana‘
in the acnde of the pub...ic, s,:.ls,evz,,ooo of a:.d 3-,/47; sonds. .
o Appl lcun* may, at its oou;on, on - 51"*y da/'f nouice re-.
'_ deen 21l or any pert of said 3-’/4n bonds _t he cipal *Mounu
the*éof and “ccrued ¢nter -t, plus a’premﬁum of 2% if'reoeemea .
~after December l 1944 and on dr before?Decembéf l'“+°46 Apnl*
;cant int ends to exerci e its o option and redeex said 13- 3/4ﬁ bon
on Jaruary 1, 1945. This involves on expendit ure for pr nclpal"
 &3& pr@m;uu paymento of $124,438 OOO of Hich 115 756, OOO rep-f
resents. princ pul paymau* and ,8 682 000 prem*um paymert.v
' :or uhe purpooe of mokin 2% sucn oayment, upplichnt uSﬂs
permiﬁe*on to issue and se ll 2t not less than their face v&_ue,
bluu acerved ;nte“e*t, $1_J,OOO OOO of First and Re*unding Mo*t-.
'gugo Bo“¢s, Series I S 37, due Junujl, *774. T“e Series I, 3p

" Bonds i*&"b-,-upon glving. he required n uice, sub*cct ro re- '

T‘L)Ibceci.,mn No. 28626, dated Merch 16, 1936, Avpl_c_tion‘ﬂo.,,
o 20412 - $90,000 OOO, S - R
- Decicion No. 28730, dated ﬁpril R0, 1926, 4 Applica on Ho. -

20483 - $30,000,000; - o 5 L
Decision No.. 31 82,, ca*ed Marer 13, 1929, va,; on No. .
22612 - & 4R5,000; L . "
Decision uo. 34;1;, ‘¢ated Sept. 12, 1929, .Avnlicat on No."

22965 -.61,250,000; oo '
Decicion Go.v13455, dated 3, 1940, 1o nnp-ﬁcatio No.
22647 - & £50,000; - ‘
Decision No. 33 907 dited F b.v_a, 1941, in AanliC4uion Vo.
23986 -8 1, 250 OOO. T
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aemotion, in who’e or: ;n na*t, Lrom tim to t
‘3o tappl'c nt fo*'otne“ nan dinf-“g fund u*pO"P” on 't
.Ty of any calcnda* month and for sinking funa purpoueu‘
firse day of Junc or the first day of December,<in
the princinal cmount thn“eo; and accrued intercst,
oon sueh pr*ncip“; azmownt of

8—_/2 AL redeemed on or before June L, 1947; ‘
;if redeemad hﬁrCﬂ’ter ond on vefore June

1f redeemnd thereafuer ond on-or before June

1f redeemed therecefter 2ad on or before June
AT redeened thereulter and on or before June .

if redeened tnereafter znd cn or before June

i redeemed tharezfter and on or belfore June
if redecmed therczfter and oo or before June
if redeemed thereccfter ¢rc on or nefore June
i redeensd thercafter 2nd on or belore June
if redeened thereafter and on or vwefore June
l-l/Zﬁ, if redeemed thereafter and or vefore June
, 1f redecmed therecafter and on or helore June.
1/2 1£ redeemed thereafter andé on or belore June

and ubc*eafter wiu“out culum. '

+}
~
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ﬁpp’icéntfs Preﬂidcnt is presently‘conduéting"‘
tions for the sale of the bonds. As s3i¢, applicen as%s io-
sion to sell uhe Se**es.g;'B%, Sonds less tamn theirvfaéé{“
amount. ‘Its Pro d nt'exbects 6 be "_- Aﬂeﬁl‘uaem t*a:hiéﬁer
“iée. Anpl cantf out,tan _ng 3% bends are 0ur"cntly sellihgfd*
abou* 105-;/4 plhs acerued intbreut. h“*;e the Orde* hc*c;w-wi lw\
"utnorlze apnlxcan, to'issue ané sell the : cw oona | not . 7e |
ngn-pa-; we expect nnpln.can t, if thQ.'resent rd e ?ct conai-v
tiona vrevui’ untl’ vhe bomd co“u ct’vé S;gnﬂd 10! “cceive o*e.
tnnn nar for tho bonda.- | | .
Exhﬁoi*v"C"'or file in.t appli cation snowu, among
: other things, that a"'of Aubuut 21, *944, the w mort;zed o"cm

and ezpe“ e zcabln to applicantts Seri- ‘ 3-’/4ﬂ, Boncd, o=
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‘gethe*'w< n the unamor tizea digcounu,cz) eﬂpeﬂ o"em*u“ ap- |
.pl;cable to'associ_teu “nd rel. e‘ ues of bo“ds of ¢pp]i¢¢nt
anéd i ormer oub idd aries “e“ct0¢orc phid and redecmed,‘amounued
to §6, 795 055.15. Froz Seotnmeer Ly 1944 to Decemb 31 ,_¢944;  
1nc“u°ive, tnis ,um, oecauuc of normal aAOTtiZ&tiOW, wi 11 bé‘reé‘
 duced to 86 65,,668.70.; Ann tcant zsks pern ss_on to-amdrtiie'
the 36;693 668.°O“on or vefore June 1, 1974;" o 4 .

| Upon the redemption of said Series H, 3-3/Aﬁ, aond.,
applicant v will have to pey & presiuz of 98, 681 700. It proposes
to cha ge t“ia prem_um,‘to he* w~tn any expenaes ¢ncidnnt to f
hé'issue of the new sonds and the rgoemnumon o* xd 3-1/4# -

| Account 140, J“umo tized Sond Dlscount aﬁd'Exue se. Ap4*:7ﬂ 
ulicht egt_watcs J Federal tax savin gg on'lnco c at aoout
$7,000,000,_ It also expects to sell & che Series L, 3%, donas at
| a.preiiﬁm.;-It proposes o tr¢nafer to *ts oe“.ion *ésérééfah '“
amount eoual to the di fercnce be,wnc yhc p*em_um pal pon the -
redemvtion of said J’B/A% Yon 2ds, the vond sale eﬁpeﬁscs,' tne

one . nhnc, and tno :eanral t X savings and vremium rec ived unon

(2)Tne Commzssion'*‘Oraer ix Daclsica No. 28626, dated-March«lé,
1936 in Applica ot No. 20412, provides, cmong other things,
as lows: "Decision Wo. l_;s,, datced Decenber 13, -924, an
Decis on No. 12691, dated Octover 13, 1923, ore hereby modi-.
fied 50 25 to pe*mzt Pacific Gas end Eiectric-Coupany, wnless
ard wtil otherwise directnd to amortize ¢n or oaforc Dccember

1961, the amount of the whamortized ciscouwnt and azpense
anpl cable to the bonds-to ve pald and redeemed on Junme 1, ;936
referred %o in this order,. and the premiun to he paid in conm"
nection with the redemption of such bonds." In the Opinion pre-
ceding the Order, the Commicssion states:  "Such pe*aiss*ve order
Wy the Commics sio ti*g to the manner in Jhlc accouno-.g
entr; z may be Aadu snou,c oot be token a2s depriving the. Con—,

mission of the power to withdraw its permit at ooy vize or
'b‘“d_ng *t to <he agceestance of such cecownting exn trins if
involved in other p*occcd_nge "




;ftne sale of the Series L, 37, Bonq,, on tne other nana.f It e,ti-
mateS‘tin ai *fcrence a2t §2, 602 OOO.i The dis o,it¢on of the us- |
-ﬂ”ortizca bond discomnt, cxnﬁnge and premium, :ederol tax sav;ng“‘
~_ana prem¢um reccivec will he- ;he °ubjcct mattc* o“lisupplementalf

o*dor in tn‘e ap p ication.

2

 -Pacific Gac and EleCtTLC Company hav*ng applica uO “the
Rallroud Comm; ion fo* peraission to fssue ond sell 115, OOO OOO
of irqt ~nd Re’und;ng Mortgagc Bondo, Series L, 2%, Gue Junc L,y
1974, and for such other‘auuno ity a, 1na;cated gn tac forego;ng
o Oninion, and the Commi.csion naving cox ered applicanz?* *ocuesta\

and 1% beinv o; tbe opinion trat this is not mutter on which a

heur+ng 1s ncceﬂsery; that the oney, pronerty or labor to be p“o- .

eured or paid for tnrough suen Lssuve is reagonubly *eouirea by an—"
l;cant for the nurnoseo hcre;n snechied that thc erncnditure,
for fuch DLIQOaC s, ovther tnan the use of tae accruea i“ eregt, ure‘ 
'not, in mnole or in nart, reauon»b y chargeable to oneratﬂng ey-".
-‘uenscu o*‘uo‘xncome, and that this anpliie at on. °nould e g*anted
2c nerein provided;ftﬁerefore
| IT IS ZERERY ORDERED followss -

1. Pacific Gas and glec ric Com an y méj, aft; 
‘,“cffcct_ve date ne“eof qnd on o* before Junu_ry l, 1945, iseue‘ﬂnd
sell at not less than tho e amownt tacreo;, plus *ccrued in~
tercgt; $115, OOO 000 principal amo ount of its Fmrst and Re;una;nz‘
no*tgage Bondg, Ser;eu L, 3 e.Jume 1, 1974, sa;a oonas Lo oe

in the formc nrescrioed zn ‘“the *egoluzxon of apnlicant’s Boara of'ff

D¢rec ors on file in tn;s 1pplicution aw zxn¢o‘t "e.T P“c

-6




'Gas ané E1 octric Comn “y “al“'ﬁ" uhe n*ocecds (exc;usive of ac-
“vcrued *nte*es+) aermvca from u”e issue and °ale of waia oonag, to
,ay in part the cost of rcaccminv on or oo*ore Japuary 1, 1945,
its~out°4°“d1ng‘F;* and Pe’una&nb Mortgage Bondu, Se.ies E
3-3/4%, due Decembor 1, 196L. Tne “cc*ued _nxe*est may be uued
‘yoy apnlicant *or genera; corpo te purn0°os- Pend¢nv the nrepg-

r“tion and delzvery of de’ nitivc bonds, Pacific Gas and Blect“ic .

CO“buﬁy ‘may execuze, uuthenuica e and deliver in ;eu of °ucn

aef;n;t;ve bonqu; temporury oonau, uucn vemporary oondu to oe -l
suved 2ndé sold unaer *ne same. term and conditioau as licanx

is uutno*izcd to 1°sue anc sell defin;tzve :1rgt gnq neiuna¢ng

movtguge Bonae of Series L.

2. Toe a uthority_aere¢n grented will become effective

when Paclfic Gaa'hna Electric Comnany nas peld the fee preseribved
vby‘Sectidn;57 of the Public Urilits ses Act. | ' o |

o BQV Pacific Gas and b&CCL’AC Co any saal vfilevwith
‘tne Railroad Comm¢:sion within nirty (30) days after .thc issue
und sale of uuia vonds, 2 comn;cte cony of tts Rcb;stration Staue-
ment £iled wita the Secu‘i tles anQ nxcnunvc Commission, hnclud¢ng
tne nxnioits referred to Vhercin, cxcept‘such exaibits 25 nave
prov;ou,ly been f1led wita the lelroad Commntss on;‘
| 4. Paclific Gae‘dna E;ectr ¢ Company snall f;le with
+ne Rail oa& Commission é report or *onort, roquihed by tao Co
missionts General Oréer No. 24-A WA¢cn Orocr ;nsofar as anpli-
cable is made a part of this Order. | | o

5. Pacific Gas end Eléctric-Company-shall;\on‘or pe-

fore February 28, 1945, file with the Railroad Commission a gtate-‘




ment snowing in- detail the cxpen/.ee ineurred | DDCauue o‘ tne issue f

ané’ suLe of “ﬂ;d Se*iee L, Bp, Ecn nd - vhe reaemntion of said
Series Z, 3- 3/4%, Bonds. B , B |
Da tc ' S°* Fron vsco;,Califoznié,}this JLZ__‘ day of
October, 1944 | e ) L

OAD COMIIIESHION

r S CF CALIFOMINIA

uwavz-%—-

, Cohmi sioncr




