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3EFO?.E Th'"E· RJ,.!!'RQAD CO~ISSIO:~ OF TF.E ST;"'ZE OF CALIFOP':~!A 

!n the Matter of the a:Ij'011c~tion or 
P ACIFl.C.. CAS PJ:JD ELECTF.!C CCy;p .l\NY, 0. 
co:-poration; for a. "l"oreer of the 
RailroadCorr~issio~ of the State of 
C~liforni2. o.utho:-izing a~'Oliea.nt to . 
issue $115,000,000 prL~cipa1amo~~t 
of its First,~~d,Ref~eing Y.ort£age 
Bonds, Sc:-ies L,' 3%, ,o:lle June 1, 
1974, and to' use th~ proceeds fo:-

l 

thepu:'poses, specified i~ this 1 
petition, etc. 

, , ----

BY THE COY:MISSI01~: 

Q ? I )T! 0 N ......... - - --

In this c.p:91ic:.tion, Pac::'i'ic CD.S ~::ld Electric Co~~p·'?l"lY 

, ask:: permission to issue and' sell at ~.ct le:;$ tha.'1. ,~r...0 !'acc,' 

amount thereof,.' plus .:'.cc:-ued inte:-r:!zt, ,$11;;000,000 principal', 

amount of' its, First a.."lcl :iei'unding l'~ortso.ge Bone.s:l series'L~ 3%, 
, ' .' . 

clue June 1, 1974, a.."'lc. to,UZ0 tile !'rocecds:'(exclus::':re.of accr~ed 

,inter~st) de:-ived f:,o~ t~e issue ~~d ~~l~ of s~ie bondstopcy' 

in port the. cozt of rcdee::::.ing on JD.."'luar.y 1, 1945,.: applica.."1t 1 S, . 
, ., 

outzt~d~ng First ~d Rcfunei~S Mortg~6e Bo~ds, Seriez B~ 3~~/4%, 
, . 

f'._~",o:o ,..,,,.._ci:'_ ........ er· w_', '_96"1 .... '· d h . , ''?' i ~' .... ~ __ "" .OJ Per.. ing t e p!'cp.1rat:!.or. one. r...C_ very 0.:.', 
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definitive bonas,' app1ic~~t desires perm1~sio~to executo, 

auta.entic<lte and de1iv~r in lie"':, of such defi.."litive ·oonC!.s, te::.po-· 

rary b.,nds, such temporary bonds to ':>e issued :l.1'ld soldu.."lc.e::' the 

sa:ne t~rm:; and conc!l tions as sc.ld c.e!in1 ti ve, bond:;. Applicant " 

also e.sks permission to deviate fro::! the provizions of the COl:l­

tlission T s "U.~ifortl systecs of ·lCCO"U."lts p:-cscribec! for electric,' 

ga~ and ".'late:- corporations relati.1'lg to tb.~ amortization oiciebt 

discount, expcnse .~d preci~. 

Applic~~t,c.s,of July 31, 1944> h~d outstandingin.the 

hands of the ,ublic, $302,341,500 of: ·oo!lds, :;c gre ge. ted as follows: 
"JI , 

A. 'Pacific Gas and Electric C01;,.pa."lJ~ :'i:::-st ' ' 
:me. Refu."'l.d:t.ng Mo::'tgo.ga' Bonds: 

Se:-ies G, 4%, due D . , 
ecetl~e:: ... , 1964 

Series 5, 3-3/4%, c,1.4e Dece:nber :1., 1961 

Series ,. ?:...<t d"e J""'"'e ' 1966 -, ' .;;:.:,'1D, ... ........., 
S~::ies J 3%, clue DeccI:lber , 1970 , -, 
Series'I:, 3%, due J-Il.'":e 1,' 1971 

B. Sa..1'l Joaquin Light and Pow(:l" Co:::-por::ltion 
Unifying and Re~u."lc.ing Mort6:l~e Bonds, 
non-callable,. 61o, C4ue liarch l~ 1951, 
(p.lyment' assU!:lCa OJ'' .=.ppl:tca.""':;t), 

~ 84,~la,000 

115,756)000: 
.. ' 

49,967,000 

19,448,000.,· 

24,709;000 

8.21.3.500 

,SJ02 , 3/~1~ 500' 
, , 

The Series G, 4%'30ndso.re to and including Decem'ber 1, ' 

1944, :racleema'b1e, at the opt1o:l of the comp~.o.y, upon tne'par-ent 

of the prinC:Lpa1ar:ou.'I'lt th~reof, the accrued interest, t.i.ncl a 

premium of 10% 0:' the principal a.r:!O't.l:lt. From December 1,' 1944 

to ~~C includir!s.Decemoer 1, 1954, they are redec~~le, at th~ 

optiono~the co~pany>upon the pa~~nt of the ~rincipal,amount 
. , , 

thereof,. the accrued ir~te::,est, ~~ a p::emi~ of 5% of thc'princi-
, , 

pal amount. Thereafter,. th0Y arc reece~b10 u~on the pa~ent of 
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a·lessc!' prc:l1iu:n., 

PurSUIl.."'lt .to previous Ord~r::; (1), of the Railroad Cot:l.'llis--:. 

sion, ap~licar.t issued $1~3l785,000 of First ~d Rcf~dinz Mort-

g~ee Bonds, SericsH, 3-3/4%, clue,December 1, ·196::. .. , Up to Au:;u.st 
". 

31,: 1944, app1ic~t retil~ed ane c~"'lcel1ed$S,0.29,,000 of zcid 3-3/4% 

bones., Its potition shows t~~t it holds, in itstre~sury $82;000 

princ1pcil a:lount or zcid bondz a."'ld th~t there ~re outst::..-"dine and 

in the h:..nds of th~ ?u.blic,. $115,674,.000 of said 3-3/4% ·oones .. 

Applicc.nt ::le.y, at its option, on ,:sixty days T ~ot1cc, rc-, 

eeem ~11 or ~"'ly pert of z~id 3-3/4% bo~ds ct the principal ~ount 

thereof ~.l'ld c.ccr1.lcd interest, plus a p::-eo.iu::: 0: 7'~% ifrec.ecmcd 

after December 1,,1944,~d o~ or ~erore December 1, 1946~ Ap,li­

. CD.nt intends to exercise its option ond redeem said' 3-3/4'/,' . bonds 

on Jcmuary 1, 1945. This involves en expenditure tor pr1.."'lcipal 

. a.."'ld premi1.J: payments of $124,438;000" of which $115',756,000 rep-, 

resents prineipcl' p~ym~nt and $8,682,OOO?reoiuo p~yment.' 

For. the purpose or "e.o.ki:'lg . such payment,. appliccnt c.sks 

permiSSion to issue ~d sell ~t not loss th~ their r~ce value, 

plus cccrued interest, $115,000 1 000 c~ First ~~d Ref~~dL"'lg Mort­

gage Bonds,. Seric$ L, 3%, due June I, :974. The Se~ies L;3%, 
.. 

Eonds,wi:'l be"upon giving,the rcquiro;}c3.·notice"subjcct~t.o.re-

(l)Decision No. 28626,datec. M::.rch 16, 1936, in App11cc.tion ~Jo." 
20412 - $90,000,000; ' . 

. Deciz.!.on No .. 28730, d:.tcd April 20, 1936, i.."l ApplicationZ;o .• ,' 
20483 - $.30, 000,. 000;·, , 

Dccizion No .. 31823, '~ted M~rch 13, 1939, 1nAp,lie~t~on No. 
22612 - $ 425,000;. , 

Decision No.' 3231:3, ,·dc.tecL Scpt~ 12, 1939, ~'Applieat1o:l 1~o. 
22965 _.$ 1,260,,000; . "'" 

Decision No •. 33455, d~ted Sept. 3, 1940, 'L"'l'ApplicationNo,. 
23647 - $' 850,000; . ',' .. 

Decision No. 33907, dsted Feb. 18, 1941, in Ap,lic~tionNo. 
23936.- S 1,250,000. " 
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dempt10:l, :i.r.. whole 0:' in part, :-:'0::1 t:.me to ti:r.e, c.t the, opti'On ' 

cI.,'J.y o~ o..""lY c.'llcnc.sr month a."'ld ~Ol" sinking Zunci. purpose::; 0:;' th~, 

first dz.y of Ju.~e or t."le, fir~t c.:lY of December" in e~ch co.ze 3,'" 

the ?rinciD~l amo~.."ttnereofar.d accrued i:ltc~cst> 

on such principal a:no~.."t of 

8-1/2%, 'if reci,(:eced on c:' before Ju.."'le 1, :'9/+7; 
e%, ,if redce::~e tb.l;)re~!"tcr :o.n~ on or '::lefor.;:, June ;, 1949;", 

7-1/2%, if redeemcc. the~~:..f"i:e:::" c.~d ox:. 'Or befor~Ju....."c -:' ,l'151; 
7%, if r~d.ee:ned t11et'c[;.ft~r .:3,nd o!'! 'Or b·~f'ore Ju."lc.!o, 1953;" 

6-1/2%> i!' rcdcer::.ed t):~~re:J.!"te= :;.no. on or ·oeforc '3u.'1.01,1955; 
, 6%,'if reeee~ed th0re~!ter ar.e en 0: b~fore J~e 1,1957;' 
5-1/2%, :i£ rec.cc::ed thr.:rcc.ft0r a..""l.d O~. 'Or bcfore June:", 1959; 

5%, if redecllled thi:::'c::.fter ~<.':. 0::':' or 'oetore Ju."'le 1, ,1961; 
4%) if rctL<:e:nee. thcrr:c.i'tor $.Ce or. or bei'o:o J\l:':.e 1, 1964;, 
~%) if rcdee:'l~dtherca!te~ ~nd on or cofore June 1, 1967; 
2%, if redee~ed there~!t¢r ~nd on or'oetore'June.1, 1970; 

1-1/2%.., it redeemcc. therec::.!ter Dnd on or 'before June l, 1971; 

/1~, if redeemed therca!tcr ~"'ld on or oeforeJ~~e,1>1972';: 
1 2i.J,' if, redeeQ.ed ,there:z.ftcr one! on or oefore June 1, 197'11; 

and thereafter without pre~um. 

App1ic~~tTsPrezic.ent.is presently cond~cting'negotia-

tions for the sale of the bond:. As s~ie, applicant as~z 9~r~z-

zion to sell the SericsL» 3%, Bor.ds for ~ot les~ tazr. their fc::.ce. 

amount. Its Presid.ent expects to be l:.ble to sell the::l ::!ta higher 

price. AppliC$..").t; s 'outsta.."'l.ains 31~ bono.z c.~e currently' sel1i:c.g.'lt 

about 105~3/ 4 plus accr1.4ec. ~!lte:r~::;t. "I/hilc the Orc.c!" herein v:111' 

:;:.utnorize appl1c<?nt'to issue' :'!le selltr.e rocw 'ooncs, at not ,less 

than par, 'we expect applica."lt, if the present ·oor.d'r:l~rket condi-: 

t1o:c.s'prevc.il ~"'ltil the'bond'contract'is signec." to,:-cceive co:-c' 

th~~ uar for th0 bonds • .. 
Ex.:~i'bit rrCt! OIl file i::1. thiz Doppl!.co.tion sho";;!:>, ' D.!:long , 

other things, thut ~3 of August '1, 1944, the ~..,,~mortized premium 

a.nd expense applicable to , .. pplic.mt f z S~ri~s E, :;-.3/4%,. :a~nc.s, to~ 
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getherwith tnounarnol"tizcC: discount, (2) expensea.."!d pre:n::''1J:l'n.p­

plicoble to ",ssoc1::.ted, end, rel,~teci. : is:;ucs of "!:>onc.s of a,pJ.icar.t· 
, . 

and its former subzidiaries he:etoror~ p~id ~1d rede~med~ ~o~tcd 

to $6,795,055.15. Fro: S~ptc:n.oer 1, 1944 to Decemb~r ;'1, 19L:.4, 
'(' ,;" 

inclusive" this Zu:l, 'oecause 0: normJ.l a.:lort1zat1on, 'will be re-
, . ' 

duced to $6 , 65:3 ~66S ~.30., Applic.:tr..t z.zks permizsio:r..to, OJ.'lo:-t1ze 

the $6,65J,668.30on or before June 1,1974-

Upon the redc::lptio:'l o!said Se:rie::; E, '3-J/4%, Bonds, 

8,?plic~t will !'lO.ve to 'Pt~.:;s pl"emiu=. or $8,681,700.. It -proposes 

to charge this, prc:Ut:m, tObtrthe:::- with any' cxpen:::es' incident'to 

r ': ... ~ ~"''I''\. 't~o...... o· ... ~ 't!:!';d "-?/ '1. ,'; the issue of the :lew bonds 'and 'tl"!e ...,IJor;,; ... ',/_....... --...;l , /.fo,'" 

'bonc.s, to Account 140, Unn:no:.:'t1zed :Sond Disco"J.."lt O.:ld Expe::.se. kp-

p1ic~~t est1=atcsits Federal tax zavingson inco=o at about ~ 

$7;000,000. It ~lso expects to sell the S~rie~ L, :3%~ Bon~s ~t 

So pl'etiUI!l .... It pro;toses to transfer to its pens1o!'l reserve D..."l 

amOU-"'lt equal to tr.e,d1l'!'ercnce between tho pre~um paie U?or.. the 

rede~ptio:l of said 3-3/4% bonds, th~ oo~d s~leexpe~s~s7'on the 

onc,hane, ~~d t~e ?edersl tcx ~~vings a~d ~re~um recei'ledu,on 

(Z)The,Co=nizsion T $ Order 1::. Dt~¢1sion ~o. ~8626> c':ltec. z..1arcll,16, 
1936, i.."1. App1iclltio:c. !:o. 20412". pro',1id~s, :l:r.ot.g other things, ' 
as folloVls: ffDecision l~o_ 11:35:, c~tcd DeCCtlOCr 13, 1922, :::"''''ld . 
Decision. No. 12691, de-ted Octo·o:::: 1), 192:3" ere hereby !Lloei-. 
tied so CoS to permit Pacific G;JS ;;:,nd .E:i.~ctric, CO!'.1pD..."'lY .. 'unl-=-ss 
ar.d'u.~ti1 other~1se cirect~d, to ~~ortize on or ~~rorcDccem~er 
1, 1961, the amount of trJ.e ur~ortizee. 6.isco'U.."lt S!lC. e:-::~cnse " , 
applicable to the bonds<to ?c paid anCr€deemec. on Ju."lC 1, 1936, 
referred to1n this or~er,,~dthe pr~~ium to O~ ?uid ir. con­
nection with the redemption o~ such bo:r..ds. 11 ,!~ theOpL~on pre-
ced1~~,the Orecr, the Co~iszion ~tates: :rSuch per~issiveo~de~ 
by the Co::mtission. relatir.g ~o the ma."'me~ ir-.. ';'lhich acco1.:llting .. 
entries ~ay be ~ee should ~ot be tCken ~sdepriving the Co~- , 
=iss10n of the power to wit~draw itspereit ot cny time or as 
bindi."'l.Z'i, t to the :Lccapta."lce of Zilch ~cco\:"'"'l.tirj.g entries it 
invc1 v~d in other proceedings,. It 
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the saleo! the Series L~ 3%, Bonas, on the other hand. It esti­

mates'this difference at $2,602,000.' The disposition otthe 'U:l-

~ortizcc. :. "oond <iisCOU!lt ~ e:q>~nse and premium, Federal tax sa-vings' 

and,premi'tm received. will 'be ,the siloject'zttcr of a supplemental 

order'1n,this application. 

Pacific Cas and. Electric Company havi:lg applied. to the . 

Railroad Commission for per~~~ion to i~sue'~d sell $115;000 .. 000 

of F1rzt and Ref'unding Mortgage Bonds, Series·L .. 3%, d~eJuo.~ 1, 

1974~ and for such other authority as indic~ted in'thcforegoing 

Opinion, ~d the Co:unss:i..on havi."lg cO!l~idered ap,l:tcant T$ re~.:uests 

and" i t bein~' of the, opinion that' this is not a matter, on which a', , 

hea.rine is '" nccessa.ry; thz.t the ::loney, property or labor' to be' pro­

c-:ed or' pc.id ,tor throtLgh such issue is reasonably required 'bya.!,­

,1icant tor the purposes herein specified.; tbat' the exp'enCitures ~ 

for such purposes, other than the t:;.::>e of tAeaccrued interest, .::u-e 

not,1n whole or in :;>art, reasonz.'bly·chargea."ole to operating,ex-, 

pense::>. or to i!lcol:le~ ~d that this s.pplication should .·oe grantci' 

~~herein prOvided,' therefore 
" 

IT,IS ~~:REBY OP~E?3D ~z rollowz: 

1. Pacific Cc.z and Electric ,Co:np:my may, after the 
, . ' 

, effective date hereof and on or before J~~ry 1,' 1945, issue end 
.".' " 

sell at not less th:ln tho f:lce ~ount thoreot, plus c.ccrued in-' 
, "\., , ' 

tercst, $115,000,000 princip:ll amount of its First ~~ Retunaing 

Mo:::-tgage Bonds, Series L~ 3%, due ,J,;ne 1 .. 1974 .. said ·oono.s, to ·oe 
in, the :tOr:lS prescribed in' the reioiu.t:i..on of appli¢~t,. s Board of ' 

Directors on :tile in this applic:ltion a~ Exh1"o1t n:e. n P,:,ci!ic" 
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'Gas 3lld Electric CO::lpany sh:lll use the p~ocecds;(excl'llSive of ac­

cru~d interest) derived fro: the iszue and sale o!'said'bo~ds,to 

pay in part the cost of redeeming on. or 'before Jzn'U2.ry 1.. 194; ;" 

it$outst~nding First and Re!und1n.; Mortg?g~, Bonds~Series,E .. 

3-3/4%, due December 1, 1961. T~e accrued interest may be used 

,)' 'by-applicant for genera.l corpor.'lte purposes- Pending, the, prepz.-

rati~n _ 3..'ld delivery of defin1tiVC'bon.dS, Pacific Gas and Electric 
: ' 

Com~y,.:::ayexecute, authentica.te and deliver, in lieu' of such,_ 
',,-' , 

de~:tnitive 'bond.s, telr.porc.ry bo~,ds, such te:cporary 'bonds' to .ooe 
, ' 

issued rule. sold under the same terms ~.:ld cone.it1ons,' :3:z a:o"lic:mt,' 
, .... 

is ~utho~izedto issue and· sell defL~tive First ~~ Re!un~g 

Mortgage Bonds of ,Series L. 
2.. T".c.e z.uthori ty~ :c.erein gr~ted will become' effective 

when 'Pacific Gas, and Electric Company bE.s p:lid the tee :prescribed 

by Section. ;7 of the Puolic utilitiez Act. 

3. Pacific Ge.s' anti Electric COr:lpany shall file 7lith 

. the P.a1lro:?o. COmmission within thirty (:30) days ~ter the1ssue 

~d sale of sai~ bonds, a cOQplete copy of ,its Registration State­

!:lent filed with the Secur1ties G.Ild Excha."'lee Commission" ~.ncl'Ud.ing'­

the exhibits referred to therein~ oxcept such ,exhibits :::.s have" 

previously been filed wi til' the Rz-ilros.d Cotmlission..· 

4. Pa.c1fic Gas and' Electric" Company shall file with 
, . 

the R~ilroad CO::rr.ission a report or report::: required "oy,the Co:-

missionTs General Order No. '2.4-A" which Oro.erinso;f"ar as appli-

cable is ~de a part of this Or~er. 

5. Pacific Gas and Electric Company shall, on or be­

fore Feb~ry 28 7 1945, file vnth the R~ilroadCommission a state-
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ment sho~g in detail the expen~es 1ncur~edbecause of' the issue 
. ' 

and' s~:Le of z~io. Series L ~ 3%, Bo:lc.s and t::c.e redemption of.' saio. 

Series E, 3-3/4%; Bonds. 
r ': 

Do.ted·~t San Frc.r..cisco, . / 7~day of , 

October, 1944. ' 

J.,~ .. ~ ... ~ .... .... ' ,J' , 
.• ~.. •• ,I"" 

J ~ , .. ...., 

" ,.' 

" 
, .I' • 

~: ~. .'" 

~~~~.' 
, ' .' "'j?)" . . ~~rs-~t2', 

Cot:":.~.ss1oners • 
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