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'In the Matv ter of ‘the Applicat;on ol
-~ SOUTHERN 'CALIFORNIA - GAS - COMPANY -

for an order -approving contract

with Defense Plant Corporazion -
dated October 1, 1942, for the
injection, . storage -and withdrawal
- of natural gas-in the:so-called- - -
© Playa del Rey 04l and Gas Ficl d. ‘

OPTNTON AND ORDER -

In vhis appl ion SOuthern Cdli'o.nia Ga, Companj scts forth as:
dxhibit Ia cantract th¢t it propogcg to cqtc o witﬂ thc Defcnse °1a“t
“Corporat101 (a corporation c*eated by Recon,truction ”in¢ﬁce COrporation o’ the
' \Iational Govemmeﬂt) a.d seclu an o*de* f“ozn ..hiu Co:.ﬁu 'ion approvi..g said

fcontract, to be dated October l 19L2 for the iﬁjcctiOﬁ, sto*agc an withdraxa*lTa

" of natur.?..~ gas in t e uo-céllcd Playa del Ray O" and Gas. rield"z?' f;‘s,fﬁ'f-"

: There is & ns;de*able b¢ckgrcund eud.ng up to the.’;llng of 4 shis
application th¢‘ necd not be -eviewed in detul ” ¢t may be ~'°ecoun'c<zc1, However,:x
th tbc p*oposcd ¢grcc~ent now be.o*e the Comm.,s,on repre,cﬁzs thc ﬂulmi =on."..
"o’ mhat Ay be looked upon as t e cooperative et ort o. Severdl parties, ¢nclud-i'v 
‘.lﬁg not: only Applzcant cOrporution bnt *ircwzuc Dc’e“zc Plunt Co*poration; ar

'Produc ion Board O ce of ?etroleum Acm*nzutra ton or na., Un*on O_l Companx

']‘f' of Cal;fo:nia Deoartmcat ot ddtnral Resource, of Cal; orn*a “nd thig Commission., .

,a“lv in 9.2 it becamc up‘a*en.t th“,; xith the tremeqdouq ircre450d recu*rc- K
_'mnnms of ﬁauural gas for r and ot%er cs,enmz G lo ds, the dellverubility o.,#
‘gas i.mo HOS hngele, aetropolithn area. mLSt be shurply ;ncreased espec;al.y
,durmqg per*ods o* peuk day de, ds..' Steel via otf able *br new pipe “inc
'The des r,bmlity o‘ 212 rge undcrgrouqd st oruse ﬂe@r load center, that could e
"il*ed 1n the off—pcax sumzer per;od und u«ed in .he winter scafon wa#l;ﬁséréﬁc. ..
gco*og;cal and ecoromic aurvey bv thi, Commis ton ,Howed Playa del PP*; an oil'
,Md ge ’;e‘d nee rzng deplot.oq Wit H;n the Los Arse-ea are ' ﬁd ravirg an ez i-ai
mated usab’n storage capucity of approximouely tao b‘*"oa cubic *ect, ,3
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lqprobably ’ea ble as an underg*ound stor“gc reeervo;f.,;,r ”hio Commisodod, 11
3fkugu~o l9h2, recommended to the dppropr*_te *eder_l hgenc;es the ucqu:.si‘c,ion,
' ,Lnder governme t war powers, o' thi* storege *eservoir of approximatelj 2&0 acres
In September 19A2 Defens» Plunt Corporat;on acoudred possess on, under condcmn“-'
'-juion, of tkiS‘fmeld and nppldcdrt Corporuoion,'after cozs tructiﬁg thc ”:"' sy
transmiss dd compres iod facilitieo, idjected about l-B/L bi**ion : ; _
o- ghs in the l e summer and #hll of 19L3. _ Dur‘* obe pa he t_ng 1--37:';““
d 19L3-hh abOLt B/L billion cubxc fee* were m_thdrdw1 to Help meet the critical
gddemards of .his per wmth hourly demand wzthdr dl ' pproaching 2 milllon
'cubmc ’cet and 25 mi;lion cub;c fee* per dax.(l)i. B ) , :
' Genorellj lt may be seﬂd thot the proposed cortrdc‘ providos that
3npplicant Southorn Cdlifo*nza Gas Compdny, sha.l p&j D«fenge Plant Corpora iOﬁ }’
’o* tne uso of thc reeervoir, sufficient moneys over the aﬁ-year period covered
by the agreement to make Dc*e 15€ P a“t Co*po*ation w%o’ __,ohe acoui ion
’co u, cdr*ying cba pos, and covts o’ operat 1d mhirtenance of the -tordge
_orojeo,.f Re.er'ing to the cod*fdct, *t appears .haz'such churscs _nd puyments
provide for a 34-cent charge per thousand cubic fect o. gaa Wﬁthdf&Wﬁ from the )
:-, res ervo;r g s we.l,, plus any def ic;e cy in: earnirgs, after creditiﬂp to tho

e

. project receiots from t e ga’e o. oil etc.. thdt muf ;ll "hort o, mcet*ng mll

_*xpedgcd, plus a S-per cenm in ereqt cer“ying cha“ge on the average unrecovered i
1nvestﬁent An the projeco. Iw add* ion o the aforcsald paymeqts, o200 OOO is
.‘to be pa*d annually to re u*n 'o Defenoe Pldrt Co*poret on its investmenm in the
“projoct, subject, howevwr, 0 roturn of such payments dnd other paymonts,‘;fg ﬂf
'-eyclusive o.‘ the Be-cert charge ‘ uouthern C~l*£orni— G_s Companj, depending
| upod the ove*—all r;cove*y De’ens l,nu Corporut_on receivc- from the produc ionv o
Mend 221 e of oil *rom the fie =3 and ot her ed*nirgs and as provided ’or 4n det«il

’

g id vhe oresuid conx ract hgreement.

(1) The first year's cycle of injection, storage. and u;ohdrawgl has ind_caoﬂd
some gas migration. - A new pressure,survej migration study iz under way
and the results appear favorable a2t this time. - A satisfactory acrount inp
for increased gas production from adjoining wells outside.of the condemned

- Defenge Plant area £s5.about: 10 be consummated. .. ;djected gus- during his.
summer and foll of 94L brings -the total in storage to adout 28 biAliO%

-~ cubiefeet and the 3 billion cublic: feet storzge Limit, of which'2 is:
estimated 4o be re d&lj.usable, mey . be rculized this yc-..ﬁ;ﬁewj‘:dﬁ




q hdd’t‘on to the _uuhoriu on *ought acs't .he QP“OVul o he

_ contract agreement itSelf ﬁppl ant’ epecif*cal,y qus ﬂnd ua}fes reouosu that

'th.u Commi-szo pe*m*t it to-”

"(l) iﬂclude in: its raze base any and ll _rvestment muac by it in -
facilities cons tructed for the i“jectlon,= orage and mithdraw l
: of ﬂctu“a_ &S in ,a;d ”lay‘ d Rev site

(2).;nc1udc in its rbte, to its COﬁ’umcr l v and gll wxpﬂnses i cur*ed
by the. Compeny in the: operct ou of uch 'Lc.litiﬁ” end any and 21l o
moneys -pedd by it to Def Plant . Corpo*ati01 under and in accoréd-
ance with the terms snd: proviuzonf of said, co“t*nct with Defcn,b
._aat Corpora xon vet ’orzn ir gxh.b t I, -nd “

wecoup frou its confu.ers ary hnd 211 los. 'u 'ered by the Comp;ry :
in :connection with, and/or &s 'tae re'ul* of, the construction, .
operation gna/or removel of sel lities and any-and all loss
suffered by the: uomo“nj under, and/or s the result of said .
econtract wzth ue.en. ?l:nt Corporhuio: a5zt 'orth in ~xhib I

Ve are he opinion A z‘ a p*ojpct o hig c ct ” hold.ng ou*
~such favorable o'sibil ties 20 uhc ut 1ty ond ;tu custOm@ru, should have thu'

;Commlsczon' quoport ”H.g unﬂé*ground reservoi. provide an incroase in gua.’

o

availabi_izy uo egsen:ial cus tomﬁr#« ri ¥4 the criticul periods of maximum

e

| denaaa.a.d the co*t, involv~d in the devoloping ané: operatlng the tor ge

‘p*oject are’ p“ope*ly Lo be loored pon as ¢ urgenble to gas operazions qd

'fuccordlrgly shou*d bc ‘rel lec,ed 4n customer rates for gas sc*vice. 5 this,'fi'

reupect however, *t . l«é;iihé hct sueh’ coﬂt,, .ethor thev represcn*
capitnl expend;tuf» or opar-ting expenseu; mn-t be tested bj the usudl
andards of reasonablenus,.:i T.c accou.ting .all be in uccordance w;th tho"
"Commisuxon’s cla sific t;on o‘ accou.ts and in ouch fonn und detazl that
, compl»te analysio of cha*ges ard crod*t o th 5 projoct can readzlj be made..=
”-Speci'ic recuirement§ 25 to. p_ymnrts u.der thc coatract ¢grcc~ont sha~l be |
decmnd reasonable costu.(2)  - _‘,5‘  oo f’“}fi";;”'f" .
T*e Commiasion having considered vHe'req_uest. o* Applzcant 4nd beinr
of the opxn*On that publ;c hea*iqs ic not 'eouircd bnd “inding thet

Appl_cant U*lli y is warranted in undertpki“g ngturhl g4s injcct;on, storage:'

(2) Zven'4f the project should ultizutely orove to: bﬂ a partlgl fhilure thc e
.. costs .aetually:and necessarily incurred shall be deemed as properlj,_ .
charpeable to utzlity,serv:ce., R P
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'and withdr~wal in the Plaja dol Pey 011 and Gns ?icld and that the co tu‘V—--

| incurred as heretcfore raviewcd are propnrly chargeable to util;ty operation,,'

|  ,'and good cause appearing, therefore

I° ORDERSD thut the So;tharn Cu orniu Gas Compun; m&y enzor into
‘that certain contract ¢gr?emﬂnt with Defcnsn Pl¢nt Corporution, ted October l
' 19A2 and atthched to the applicat as dxhibit I and carry out the cord*tions ﬁf

and requirement°f f aid greement including the making cf paymonms as therezn

"provided _ Applicant shall file three copieo of the agreemonm within thirty (30)5”,.

f d&Js after its execution._ ' -
Tke cffectmve dutc of this order shall e the dqte hereo..;g;

Datod at S.n :runczsco Culiforni¢, this ( #?‘daj of Lovembe., l9LL.“‘




