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. .Ia the Matter of the I..vestigat:.on upon -the -
Commission’s own motion into the rﬁaoonnble
‘ness:of all rates, tolls,-rentals,” charges, '
classifications, rules, regulations, con-
“tracts, and practices, or-any of them, of’

" PUBLIC UTILITIES CALIFORNIA CORPORATION,

. applicable to Californis dntrastate:’ tele- ~
phone service in the Susanville Area. .

' Hidlyer Brown, for Public:Utilities California Corporation. =
. SACESE, COMIISSIONER:

oPIX i:O‘N';‘;"

This is a proc»ding institut.ed on he Commission"' own motion ,’ a
. "for the purpose oi' determining a.nd eri‘ncting modificatn.ons of 'tha ratcs and vf‘.r ‘
- charges of Public Util:\.ties Ca.lifornia Corpora.tion a.nd with par‘ticular
'referencc to toll tclephone scrvice in th»- Smanvmlle area. ‘ ’
| : A public hearing was’ held i.n t.he courtroom of the Commission’ at
. -rSan Francisco, Calzforn:.a, on mesday, October BL l%L. o
o PubJ.‘I.c U‘tilit:.es Californa.a Corporat:.on , hereﬁ.nafter also tcrmed
- the Company, ~...s a. wholly—ownnd and operato-d su‘bsidia.ry of Citizens Utili- o
| "'ties Compa.ny, Ld.nneapolis ’ Minnesota. : nc Company, in addition to furnish-
_' ing telephone service a.nd various o'che* comunication ser-vﬁ.ces in Elk Grove, .
. :orndalo, P.n.o Vista P and Sz..,a.nv:.llﬂ arca., di.;tributes olectric energy and
wa.ter n.n soveral separa.te arf-as oi‘ Culifomia.‘ This utility's gross ’
‘ revenucs from Cal.ii‘orn:!.a opera‘cions i’or the yeaz- :.9&3 nmounted to aporoy.’z.- -
mately 3519 000 scgrega.‘c*d as; “ollovfs"" clo'ven pcr ccnt el»ctrﬁ.c, thirty— S
- si.x per cent wa.'bor , and fifty—‘anrcc pﬂr cent telophonc. At the ond of

.’ 3'%3 the Compa.ny served 4:662 Wlephonc s'c.ation., in t‘ze sto.te. | ”; '
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| Tre Suoanwille,area, hcre unde* invcgtigauion, includcs a toll ':"M
' network in and tion to Alturav, yuuanvnlle nnd sixzeﬂn othﬂr exchanges .
' witnir f:ve cou.tie . Lasqcn, Aodoc P-umas, Shaqta, and Tnhama.:u ithin
g this area,,t e Comoany served 2 l76 stationu‘at the end of 19&1 and’ 'o*“w'
.the ye*r _9L3, ecemved ovcr 9223,000 zn gro 5 revenneu; of hh ch apnroxi—l-
) ,_mauely ?wenty-,wo pc. cent was 'rom local’ sc-vice, ,even*j-two pc* cent
'f’rom to*l scrvicc,.and the balance, o. s_y ner ccnm, mas from.miqcellan-'-
 eous’ services; - | | o ’Mv‘ ,
. Sbarting in une,.l9LL, oursuant to instruction, from the o
; Commission, cer .ain a“alyse He*e zade. by the. Commission*s staff into ofl; B
‘-tnn Co“pany“ ‘Susanville area opcrntion- covering *ne ;ear l9h3.1" c’c
| analyses indicated .Haz tne Co pany’- level of c:rnings in ,hat nrea was
- at a rate h;gher tnan has ocen cons,dcred rcasondblc in the past bJ uhe
-:fCommiusion. In view of hns ’act tne Co~~ sion addressnd a lette* zo
‘“he Conoanf on July 12, .9LA, reoue 13 ‘ to submit a proposa_ of re-LJ“f
vnsed rate= within thirtj dajs ._ch WOU*d *e*ult in a uubstanxial reduc-"

g

tion'invito earn;ngs.j .e*eafter, const erences be*wcen the Comnissionfs
 stagf nnd rcprcseutativcu of thc Conpaqy were. “eld on nugust 30 and 3l,
"l9hh, at. wnzch:ime the Company p"ese.t»d estinntes o’ 1tu v1ew concern—i_,
ing’ probable future operationv,-vqxt;ng .orth expectnd eﬂrninpa-\ I"mas.;-"
the COnpany 5 opinion tna* 1o rate rcduction st ould be madc at this timc
becausc of Nnat vias fclt to be alro't ce*tain material 1o;$;$'ip ousi.eso,
, both in the inmcdiate ’Lture a“d in the pouzwar period. SR | ‘M | ‘
| :; : After carefu_ conniﬂera*ion o. all pertinenz fnctora, theCamﬁxsion%:”
”nstaff made two rccoﬁmendntions o mhe uﬁi.ity ?iryt a reduction in telcphoncg_;
-  rates in the anount of wl0,000 ‘ second, “he advisabilitj of ‘es tablishment of" |
.fa contingency Teserve in'the amount o. SJG OOO ouv o 19LL earnings. T h”l' 3
‘ uomp ny 5 earning', it snould bc noted nere, do not come within the eyco,s i
p“ofi s tnx lim;tg.ﬁ It €3 propo ed that. upon written request o’ thc Conpany f
and aoproval by tho Commission such contingency rc*erva will be avainnble to

',4tak= care of deferrcd mainzonance, or 1) mnke up po siblc deficiencics in
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; .earning, or for uuch other purpose s thc Commisqior mnj approv».; The
oompany, through its' Vice-President F. Jdo ﬁqy,, expressed its uill_ngness
lrto follow thoso recomnendations.,l | ! | ) |
Teatimony wa, ornsented av the nearing by mcmbvr- of tne .;l
"Comm13¢ion'- staff.w Vo other test;monj wnn offercd.-n G ‘
_ Evidcncc as %o tho probnblc results of operation, for the Jonr [’,,
| - 19h5, including the cffect o’ 2 olO OOO ratc reduction (nxhibit Vo.~l),
Was oresonted by alter B. ueosclls, *a‘corono and ;elcgraph nngineer of
 the Conmission*- staff and is ourmnrized 2s ’ollow ifi?xfrff-j‘?.-;,f' 
, ' ‘vusanvill’e '(Are'-.x () Z' '
i‘dstimated 1945 Operations
, o w07 Including Effect of -
I't.ew- S ,‘ SlOOOORa.te Reduction.
l ’. Opcratinchvenucs e ' vl85, - ‘

Operating Zxpenses, before ;,axes S S R |
and Depreciation ., . < S 137’000Ek5,ym

~ Depreciation: (utraight Lise. ..&ethod) S 2 oooj:;v;-jfv" S
' Taxes Other than’ State COrporation - :-f' 4Qﬂr"v; o
. and Federal Income: . . _ B 10,000 T
‘State: Corporation Franchlse Tnx | S P |
- :ederal Norzal and’ Surtax (2)
' CTotal Operating Expunses '
Net Revenue x
" Rate. ane (Depreointed)
: "'Rnte of Ret\..rn 5 ‘

o (l) Includcs a certain nnount of Vevada and Oregon operations.ﬂ;',ng'

'(2) The testimony acoonpanying Exnibit No.-1'shows that the ‘Company
~was not subject to Federal excess profits tax for the year. l9b3
"in view of the fact that the earaings of .Citizens Utilities .

- Company, -the holding company, which company filed a. conso]_id.ated
tax return, werc.not in the excess profits tax bracket._ No such
taxes are estimatec. for the year l?LS.'h,‘/"' R

o Whilc a famrly completc record is in cvidence 2s to the ba is of _

the reveauo and cxpense estimates 1t is not believod necessary to revicw

thcsc in dctnil. ,r;f’




The hlstorical cost r¢te baae devcloped from the reccrded |
.telephoae plant, ;ncludzag olun' under conat*nction, was modified to qx- L
o clude Donatzonv in Aidof Coa ruction.l Materialq aﬁd Supolies a1d
orning Cash were added tc the adjusued olaqt.- As vhe Comoany com—‘iJ:'
puteu s deprecia ion exveauc on a utraight-ﬁine baslu, 1t is proner
to use a deprcciatcd ratc base for :urposcs of thms vroceediﬂg for com—
‘oarison wzth earningw on sﬁmmlar bas;s in prior ye_rs. Such treztmeﬁt
| of the SLbjcct-ls con,ide*ed 3ropcr in thiq brocccding.,.Vo speci’ic _”
.,”’inding of a rate buuc ’or thc operat;ve proocrty or oﬁ'a speci“ ; ratg}V 
of returq iv made at thiz tiue.‘ The. Comseny digw troducc tevtimony o*lf 
__1%5 own behal’ Anﬁ u&ated that 1ts silence uh@ﬂld not be coqo rucd 1s |

) approval of the utaf”s estimates.

: I* is anp veam ’ron th,s ehrn;ng .tatemcut vh&t the oposal jj;fr."'”

"uade as. to thc reduction ir rat»s is jug i’ied.. mr. %._W. Dunlon, Seﬂior
: Enginecr o* the Commi sion 5. ,taf if cd uhat the approximate ear
‘ings of. this uzility 5 Susa“walle area fb* the ye*r lQhA would be in
cycesu of lh%.- It doeo 1ot appear ur*c oqable, tnereforc, that z co1-/
t;nge cy *cve*ve of Sl0,000 uhou.d bo ~et Lp bj the Company ouz .’ £$ ;'.
l?LL carnings.- ) o SR f _‘.'} f; .
Lr. 1essc*lu tcstified that o- the l0,000 rate rcduction |

,38 200 *hould bc as 1gncd to a rcvi4101 in mcssagc toll telephonc Jcrvice 7*
rﬂt»s as hcregnaf ver describcd and the alancc, or al,BOO, used to climim— o
ate’ the ,.¢5 monthly ratc diffcrcntial bctwccn *x:mr4 and dcuy 'ﬂt -tntion
ucrvico - ‘

| Thc :rcscnt and the’ propo od toll ~ervmcc schcdule,’werc prc entcd S
in evmdcnce as pxhibztg Nos. 2 ﬁﬁd 3 resncctivcly. ;he oropo*ed schedu_c ‘
elim;natcs thﬂ rcoo charge which is now aoblicable on ccrtain pﬂrsoq-to-
person calls. It reduces the stntion—to-s,ation OVcrtimc ratc from onc--'"‘
: *h;rd to one-fourth of the inxtzal oeriod ratc “ it feduces thc persoa--7:

' tc—neruon ovcrtime ratcs for thc fi.st threc m;nuxes ob ov*rtime from

./'-,-,‘

.) -L; -
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{ one—&h;rd o one-fourth uhe initial period rate ' and i‘ reduces uh’
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per,on-to-per on overtime rav tes apo_icable aiter six minutes of conver—‘
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sation to the correspondirg statzon—to—station overtzme rates. fN o

<f achedulc. )

; .

4xnibit No. h sets forth a oomparison of pres-nm and propoged

‘charpeg for tnree, six, .“-minuxe conver'a*ions betwe»n Alturao and

v,
e

seleoted poirts and between S“sanVL_le and se’ected po_rts.

o -

I* 'is of record that a subs antial' umbnr of toll messag—Sf

whzch originate in the Suoanville ares ard erminatc within the State of

: Califorqia travel over i.terstate rouzeo and are - charped for in accord-

. : v, .

_anoe v_th tne 1noerstate rates of t e Coﬂoany anﬂ of connectinp conpanies.s

'Tue presenz intras atr and in erstate ool; “ate 'o. th «Company are on
_vthe sane bas;s and in order t at unifo-r rates may oootinue to apoly to-"
'irte*sta e and intrastatc busiress, the Companj ap'eed t0. revisoits"
'.interstate toll scbedule to conforn w‘th ev*sed intrastat;ﬂ;oheéuie %

‘proposed hereln (Hxhibit Vo- 3) Accordingly, the prooosed toll rate

R * et T,

reduction of 8,200 includes .nmer,tate and in rastate busineso~ “5}5
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chpesto for a rurther hearirg in this matter to be held at

Axturas were received bj the Commiosion 'rom thc Chairman, Bv&fd ot

Supﬁrvisors, MudOC Co&nxy, t Jor of ,he C ty of Alturao and frmﬁ'

-‘,.u .

other interested parties. hese reqpests apoear to deal primarily with '

service ratner ohan rates.. :
In order .hat the reduotion in rates of uhls utilxtj may become

L ey
4'5'v ) |)\-§.n,'-:u:'_

‘.effective withoux furt er delay, I recommend ‘what . an .Order be, made at

- ,\‘v“( et ("L e mN ,-._i‘; l‘,
qohis ttne concvrning the proposals heroin roviewed and that the. proceeding;

oo (St

b’ held ooen ‘for such further congideration.by-ohe Comm*asion on the v,"'m

R ..'\

: matter o* service as may be recui*edh
. e -’n b tnloh Naliut Xe .v"l'

Tue fo*lowing fo*m of Ordcr te rccommonded*

e




'mn above c"ztitled -zaw-r "xavir'g baen ini"iatﬁd by ‘the R..ilroad%
Commission on . it AT motion, a public hearing having barn hcld, and he
‘.Comm;ssion being of the. opinion tha* an Ordﬁr should be issuﬂd,
| ”H“ RAILPOAD COMMISSlON OF 43 S”A O” CALIFORNIA heroby find, =
" as: a fact that the rﬂducuiors ir t#lephonn ratns and thﬁ establzshment of“ﬁ'
a contingﬂﬂcj fese*ve as dlscussed iﬂ he foregoing Opinion are juuti'icd,
thare.or# o o . ‘ PR
I IS NHHSBY ORD’RHD that szlzc Utzlzt;eu Californza Corporation*ﬁ'

shall *ilc witn the Rallroad Commlssion in accordarce thh General Order l"

'lNo. 96 not laze. than five ( 5) days immediatelj nroceding the affectzve

' «,dates, mod*rications of its Californla intrautatv scheduleg of rates
| applicable w_thin *he Susanville area as- follOWS' ' | |
l-*‘“limznate the § .25 per mpnth dif erentlal in
rate. betwee1 ue*vice furnished with a hand set” "tatlon
compared with 2 desk set station by reducing the hand .

- set. va‘cion rate, 40, bncome ef ectivc on Decembe.,l A
19LL. SRR : e
Qevise Toll Scrvice Schedule B-l to eliminatc the
report charge and reduce overtime rates-as set .orth

. &n Exhibit No.:3.introduced in this.proceeding, 4o
bﬂcome effect ive:.on or be ore. Dccember 2l, l9LL..3,

IT IS HEREBY FUQ”’"R ORD’QED vbﬂt Public Utilities California '
.Co*poration a3t ablish a conti.gech eserve 1n.tbc alount of wlO;OOO oux
9LL earnings to be uued uoon Nritth reqpest by uhe Company and

, a’ter aporoval by the Commlsumoq to ta?e care of deferred mainteqanc

iclency in- earnings or for such othe* purposes as’ .he Commission may

approve.;

' 'glcept az otherwise pr»scrlbcd herei. -the Erféctive défé,éfff:AQ"

_;‘tni, Ordcr s? all be the da e nereof.

-




Tue 'oregoing Opinion and Order are, hereby approved and ordered

fxled as the Opinion and Order of thc Rdilroad Commisoion of the State of

',

c‘lifoms.a.._ L

Dated

’




