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Decision No:375i7 . '.', , 
" '. 

I .' • 

. BEFORE • THE RAILROAD COMMISSI01~ OF 'T?.E' STATE:·O?' "CALIFORNIA'. 

_ ____ ~ __ ",(i1\~.n ~~' fu~'J~\U:;" . 
. ) ~ ~~ U ij J U'cl ~IJ1. ,: < 

In the Matter of thIS: Applic~ tior! . 01' ) ." ., .,' . 

SIERP.A', PIPE LI .. 'JE CO::2t...:~Y, 
• a corporation, 

" 

For an Orcl.crAuthorizing the Issuz,nc0 
and Sale of Share=.of, its Stock •• 

. !.... .. A~~:i~mF 
), 

------------------------------~) 

BY TF~ CON~ISSION: 

O? I N I 0 l~ .... _-------_ . 

. " . 

Sierra Pipe Line CO:lpany a· C.;i,li:-ornia .' corpora tion, 'azks 
,.,".- " , , 

percission t, ::'s!::ue and sell to Th~TexasCo~pany 1,OOOs:-..ar~z of 
! / ..... 

its capital stock at S25.00per:zharc and uzethe'proceeds:to 
, . . . . 

maint~in it=,serYice 
,. ",' 'I ' 

in' con.n~ct:i.on ;;:i tn: the, oper:J. tion''-of th~' 

pipe line her~a~ter ~entioned. 

, . 
Sierra ?ipe'Lirie Cocpany was incorporotee on'October 2, 

,--' ",.' 

1944. Ithc.s c.n autho;ized capital stock of $100,000/ consisting 
, 'I'·" , . , 

of:four thousan,r (4~OOO): sh~l"e~ o!co::l!llo'n" stock.,' eac!l 'share having 
, ,. ,". " ' J ' " 

a par vt.lue of.twenty-:!'ive d.oll~rs' ($25~OO). 

Applicant proposes to acc.uil"e 'by lease" fro~ ''I'".c.e 'Xexas' 
.' -, ,: 

Company, a Delaware' c6rporat1o~,a.ncl opero.'te.o.s a,'publ1cut111ty· 

a pipe line' syzte:n ext~nding' o.pproxi:-:o.telysixtY·, (60)" I:1le;:~ 
i," ,r" 

-l- .. " , 



••• .. 

0. gcn~rnl no!"thw~st~r1y direction f!"o:;. ~. po~n~,in S~ction .21? . 
,.-. '" I ' " 

Township;l South, Rs..""'l.gc 24 E::.st, jf../D~ :6.·:G::·M.;'K~rnCounty;'. 

Calii'o:,nia; ir .. :t!1€ vicinity o~' ti'.c Uni tc-d States Elk Bills ~zval 
"', "', 

Reserve (oil o.r..dgas), to a point 0:" cor..nection,v!iththe :~tz;r.ist-
- , . " .. ,' "/' .. , ': """', " ." 

ing pipe line of' ,Valley Pip~ Line Comp~y in' S~ction. :;', .: Township' 
• '. 'J,. "" ,I . ',' 

25 Sou.th" R~nge :!. 7 East? M. D. B. & M.? Kern County ,i Cali;'ornio., , 

" " I . I • ~ J " 

phone.l1nes. I t intends to ~ngage' in' the 'bus inez: :, of;, trans port- '. 
'\ " 

," , . 

ing·cruo.e oil ~nd.'the products thereof between such :points, .CO:'!l-

l':lencing on.ora'bou.tDece::oer 15,1944. 

The', Tex~::: . Company-.is no','.' eng::.ecd in ~ constructing t:t. 10'" 
, " . , 

pip~' line, between the points ::ent::'oncd~' Itesti:'!l~,tcs:. the' cost 

• I • ~ " 

. line -will ho.ve a ccpaci ty' o:'e.bol.:.t 20,000 'ebls .. per: dsy.:, 
• .... /,1 ',i". , . . 

Th~, pi~e' 11n~ is -being 'built $~. thercqu~st'- 01~' th~-
" .. : ", 

Petroleum, Admin1::; tr:l t;t,~n for Wz.r to: provide ," nccC'sscry:!'acili t1~s : 
,. ~ . ." 

for: th~ -transports. tio;:).' of crud~ 'oil- to be p:'oduc cd ;' from' sa1.d 
, ' , '.' \~ J '. ." '.,' .,:.' ., , ,. :'1 .. 

Naval- Petroleum', Rcse:vc', ~nd ',';111 be used",incon.junction·:with ',th~ 
'."', ,1.'/ . .'.' ' .. ','., ": \ •. 

line of the .Vc.l:ley Pipe: Line Co:r.p~ny for' transporting', oil' tor. any' 
.' "1:1 ' ", ',J .~ ., ":.>~~' .,';':-';,):' .. ' .... 

andall.purchasers£r~'m the: Uni ted States'~NaVy"o£ "oil"produced-,~-in ",' 

• "1 .. '" ". I: .,,," .'" . " I', :' 

to·u·crudeo11>rcfinery. 
.. ",'" 

".' ,,' 

App:'ic:::.nt is not asking per::ission to-execute- the "le,tlse 
'," '"'r '''' ... ' ,I, 

. giving ·it possession o!'·t~e' pipe line.·.·If,hereaft~r;,theCom-: 
mission has' occasion to' fix applica.nt T s rates::~~d .' thetcr~.o£::" 

, " ' .. ./. 
,,' 

the lease become an issue; we '::il1 det0rr:rl.n~'to what0xt~nt·-th0·' 
,J ,''';, .. " I,~ I 

po.Y~ents required by such l~s.ze zhould"be ;incluo.~d;.in 'operating' 
" j ~ " 



, • 
ORDE'R" .... -~--.-' 

.' .' " 

TheCo~issionhaving considered the request of Sierra 

Pipe Line CompilnyforpcrJ:lis5ion' to issue $2, ,000 ;'of'capit~l" 
stock" and.:it being ',' of the . opinion tht.t, this:' isno·t'.:I.', rnZtter : on' 

. ',' ," " ".,". 

,whichahearingis:nec~ssory; that the 'money, ,.propcrty'or"l:)bor 
- ~ \" , .""~" . :: ::. 

to be procured ~or 'paid for by Sierra Pipe Lin~ Company',through 
,'" : 

the issue .o'rsaid stock is rr;:asonc:..bly requircd;cy'it 'for ,the pur~ 
"'-' :~ ,-, .,' ", 

pose· h~re1n . stated;" tho.ttheexp~nditures '1"or; seid:purpose. &r~ 
, "; -. ",,-,0'" 

not, in 'whole" orin pa:t, reasonabl:rChc.rg~a'l>le':to·op~raiing ;x- . 
,~ •• ,' •• ," "; 'j' " 'i. , . ,I. ' •. :.'.: '':,,' 'j'. ,'. .' ~ 

pens~s', or " to . incotle, and th~. t t·h:!.s, :;.pplics. tion 'should : b~ , ;rtm ted ~, 
... ~ , . 

therefore, , . 

. IT , •. IS EEBEEY' Oi'JJ~~D 'that S1<!rrc. Pipe.· Line' Company, be, .' 
,_ .i" 

and it is hereby, '~uthorized to' issue, ~d sell" after : the "ciate " 

'her~of ano'~nor 'b~iore December 3i'l 1944,'at"not.les'~-.tl".an·par:· 
,.:;' ,.~, ,>,'.' 

to ' T:."l~ . T~xo.s Company $25,000. par value' of . its· capi tal_. stoCI: ,c.nd ", 
j •. ' \ • .. • 

usc the proceeds for the' maintenance of.'i ts '. service " in connection / 

with' th~ oI;eration' of siid. p'ipe, li~e' prop~r~i~S~:' <". , 

IT, IS P.E?.EB~ .F'UP-TEER O?.DEF.ED that wi thin, thirty' (30) 
, ' 

days after the issue. of' said stock~ or a;nypart' thereof/Sierra 

Pipe !,,'ine Cocpany' 'sh~ll file with the :Rh1lroad: Co~ssion a . 's ta t~-
, ',I. 

, ment' showing the ~ount of stoCkis~~~d.,\mder··th~author1tY herein ' 
_' I ' 

~ •• ' • ., , I '. ',.". 

granted and'th~cons1deratio:n'receivcd for· such 'stock .. ' 
'. ,','j,I,. 
I .. ' ""',, .' ....: . '. ',;;J:, 

Dated at Sari' Fre.ncisco, Calii'orn1a~,th1s de! - day 

of Novecbcr,1944. 


