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: Decis on IVo. 5“”0

In tne Jatter of the Application of

BEFORE iﬁE PAIuPOAD COMNISSION O: fhn STATE 0“ CAHIFORVIA
- VALLEJOQ. BUS COMPANY, a copartnersbip,
tosell, and CITY OF VALLEJO, a manici--

, U@Mm[[_
"pal: corporation, to- purchase, the auto- -

y
)
g |
-motive service.of Vallejo Bus Company ) Application No. 26408
- for -the common.carrier transportation ) - . - )
‘of. passengers in the City of Vallejo )
'and County of Solano, Cali’ornia. . )

R 0 'HARA & RAYDALL and vmc*oa M. CASTAGNETTO and .
~ "MORRISON,. EORFELD,: FOFRSTER, SHUMAN & CLARK,: :
by Willian L. Holloway..for Vallejo Bus Company.;,

ROLuAND L pops Ccity attorncy, City of Va’lejo.- G

,1."-""“‘_ ‘

| “f"SACH E AND ROWELL COMMISSIONERS.‘

O b4 I W I O N

In cnis proceeding Vallejo nus Company seeks authority to o
| ”}sell its entire transportation system to the City of Vallejo and
5"thereafter uspend operation contingent upon the carrying out of
;ftheiterm of the agreement (Exhibit No. 3) bereinafter more
-;specifically refetred to, between the parties, wnich p*ovides that
'uhe City will continue the present bus operations, LTJ' u' |
A public hearinz was, had in this matter at Vallejo on
. hovember 8 ard at San Francisco, December 11, 1944 and’ itlis now'f"”
"ready for decision.} Jﬁfflf R [,fo”' l"‘h“.' :f: | f |
| ‘ The Valleio Bus uomnan/ non provide 9_ocai transportat
to the Cit y of Vallejo and to cne developed residential area "v”
‘.ﬂadaacent therevo, through the operat on of 21 buses of various sizes;-
' f“with a total of. 642 seats.u Durirg 19A3 approximately 785,000 bus ”,
'9*miles aere operated in t*anspo*ting 5,700,000 revenue pas engers. .'i
: *Jihe gross annual operating revenue nowwapproaches 5600 OOO Nith an |

o operating income before tares of approxitately“$25b ooo.,b :isj"

.f;iéf'




‘carrie.!has recently exterded its. operations'to serve t e large ”A
"Federal Housing Projects wnicn have bcen developed adjacent to the
'Citj to provide homes for employees ard staff at Mare Island.ﬂpI ,*
_fis estimated that more than 50 per’cent of tne population in tn ‘ ’
'-jValleJo area reaide outside the city linits and, in turn,‘this oame'5“'
‘.percentage is rcflected in the traffic ca ried on tn-s system beyondﬁfc
"J,uhe city boundary.,~ ’ ‘YM!' : ”'_' '_ : |
o © The' ”itv.of Vallejo and the Vallejo Bus Company have n.
"'entered into an agreement of purcnase and sale. In generalq thist, i
.'gagreement provides that the city will taso over tne property and
lgtnerea ter opepate it on substantia ly *he sane basis aa it i _
nt,conducted mitn respect to rates and service. ihe present fare
”-structure consists of S | | " ”fk' |
: ”fCash fare f.di.‘ {.7',‘_d H'_10¢15~w;'{’ o
5?-oken fare e ffﬂ;fp . ,6%&?(4;f§§;25¢5f75d”
. Schosl fare ; f,ld:;','“t *.Vf5,5d}if”;pﬂfjf”lwl
“ _ | In.genera under tre terms o* the agreement the city is
. to pay the owncrs of the Valle:o Buv Companj for their property
".f50 per. cent of the net incone oven 8 tnree-year period In turn,
) dftne city covenants that it will not abandon anj route unle"s such

o a (-
'ﬂlines, as a wbole, fail to pay erpenses."

# e .

‘(l)i*oec, 1 Art IV Bill No lOOluN'S., Ord No. 970 N S. provide

"City covenants and . agrees that, it will at all times - £9 the D
extent that.funds-are- available therefor.in safd. 'Vallejo Bus
. .Purchase Fund' (ineluding funds transferred thereto.from: said
+- 7. 'allejo Bus Depreciation Fund'), dbut.not otherwise, - operate
the Bus System .in.an efficient and economical manner in:, s
- accordance with established- operating and ‘business standards
. and-practices - of the automotive: transportation industry; . hat
“it will utflize:-the purchased nroperty and. all’ additions
'thereto or replacexents thereol to-the best advantage,.- and
-~ that City will not abandon any route- being operated at a.
- profit at the time of contemplated abandonment; but subject
"nevertneless, to causes. be/ond the control of City

/'ﬂ .




VA.'26ao8' -‘B. ‘ ‘ | - .

Tlislrecord hows that‘o.c management oi the Vallejo Bus
,i Comoanj and tbe officials of tre’City oi'Vallejo con*ider th e
L matter of lOC&L transportation in tne Va lejo area to be a com-jtt
- mnnity problem regardless o. city boundary.‘ It Nas pointed ou*?t:'
” that ‘t Nas to the city s ‘nterest, from a business.standpoint;{to
. provide good local transportation to .he developed residential areail
B outside the boundary lines.u,‘ , "f‘ S 'i' 'f ..,i
o “ At the hearing December ll, the. City of Vallejo filed, as”
;' its Exhibit No. 3 in tnis proceeding, ' oertified copy of Bill
‘ No. 1001 N S., Ordinance No. 970 h S.; provid*nb for the acquisition
by purchase, and the operation bf tne City of Vallejo, of Vallejo
Bus Company.. Thio ordinance Was adoptcd by the City Council at *ts
sion Novenbe- 8 1944 and nov aving been suspended by a petit
, for referendum pnrsuant oo the pnovisions of Article AIV of the o
3 Cnarter of the Citj of Vallejo (1911 Cal Stats. .18 58 as amended
19i3 Cal Stats., p. 1693) and t.irty days having pa sed following
ito final passagc, said ordinance appears to have become effective.ut
' “ o It is oontemplated by applicants that the acquisition and
?‘operation o’ the Vallejo Bus Conpany wiil be effected in acco*dance

“(2) - L
with the terms of the agree ent beoween tne parties.g however, a, a

‘(2) Sec. 2 Art V of the Agreement ofJPuroHase and Sale, S
- Accompanyinﬁ the application provide eElo ,‘4~““‘
LTy is the. intention of Gityrand Se"leh tnat until the purcaase
. - price.has been paid to Seller in full,-all certify cates. of . -
- public .convenience and necessity and othcr pernits-held by
-Seller as a part.of the operative rights of said.Bus Syntem
chall be suspended and not surrendered or otherwise- terminated, .
© to the .end that, in the event this. agreement’ shall be - ‘
.7 "declared fnvalid. as. stated -in Section. L of this Article V,’
" sald -certificates and.permits shall be- rcvived for- Seller s
- benefit and use in.the subsequent. operation:by Seller: of‘said
+ Bus System. -Accordingly, City shall join.with Seller in". :
requesting :the Railread Commission of .California, upon approv-a
ing:the sale.and-transfer of said Bus System .to- City '$0 .
provide by Lts order fo* such sus pens‘on aad reviva’ " i




. Jbe granted and we so recommend L "Vf‘lj”j"x_\f”*

i 2ta08 g
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liicontingency tO-guard against any- unforeseen difficultY, the Com-"’“

";'mission is reouested to grant the. Vallejo suu Company *he right toif‘
.suspend Operation rather than abandon service, so- that if it be fj“

"f_compelled to resume operations in the *uture new certificates of

| ,public convenience and neces ity will not be required._v'

It appears that the City has taken the necessary .teps

,to acquire and Operate tnis property of the Vallejo Bus Company.,_--~
"lhe granting of ,th e appiication was . .ot opposed and a- careful review f.'

o of the record supports.the conclusion that the application snould

w
-

l .

" A public hearing having been nad in the above—entitled

. proceeding, the Comnission havinr considered t e - evidenee received S

o and based upon- the preceding opinion,‘n"

. IT IS ORDERED that the Vallejo Bus Company is authorized.C"

(l) Io sell and transfer its operative propertv to the"f

‘-"ity of Vallejo in accordance with +h terms of tne Agreement of

'V‘Purcrase and Salo accompanjing .he applicat on, on or before sixty Rt

days, rom the date hereof..v

(2) Upon tne trarsfer of: its ope ative property to tre

| “City of Vallejo, to suspend ser*icevon its entire system ard cancel:f”
its tarirrs and time.schedules on file witn tne Commission on no*"”"

fless tnan one’ day'~'notice o *he Commission and tne public-ﬁ

Tne authori y herein g arted shall become efrective on

‘vhe date hereof

/‘
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The *‘oregoing Opinion and Order are here‘oy approved and |
orderﬁd filed as the Opinion and Order oi‘ thp Pa J-lroad Comi ion
of 'che State oi‘ Califomia.._ SRS - R

» | Dated at) San Franc sco,‘- Califérnig;'i]\this.f /“Z‘ 2;__4 day’ of ‘:‘:.. :

comcsmom s.' '
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