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Decision No·., 37548 
•• ,&. I.. ' _j" ___ 

BEFORE, THE, RAILROAD cO~\a.sSION OF TEE, STATE ,OF' CALIFOR~TIA" • .. ,' , ~ , . ' 

'In'the!'.attel' o:f·' the App11cation of ) 
VA:LLEJO, BUS COMPANY,' a copartner'shfp,.,'," ) 
tosell,andCIT:::"OF:VA1LEJO~:a 'munici-)' 

. pal; corporation,: to 'purchase; '.the"auto-, ) 
. moti ve servic~.' of Vallej 0 . :Sus Coopanyo, ) 
tor, the COmI:lon ; carrier , transportati'on ' ) 
'of passengers, in ,the "Ci ty' of YallE'd'o. ) 
and ,County of 'Solano" , C?1:1,forn1a" .. , . " ) . 

• ,. • I j 

... ' ' ... . -." 
i I, ',. 

o rHARA&,?J."..~ALL 'and VICTOR M __ CA.STAG!\~TTO and ." 

" 

,. MORRISON ,;, HO~LD,', FO'~STER, Sh~ ;&CLARK;:, "'.'. 
"oy: Wil11a::l ,L .. ,Holloway, .'for Vallejo Bus 'Company .. ':" 

. ROLLANDI..?OPE;' C~t~ '~tto~ne~~ 'ci~y:~~:'v~~~ejC);-:.: , .. 
',,' f 

~, I. '.' .. ~ ' •.•• , ~ '. ' 

,-,./ 

SACHSE'/.JID ROWELL;. 'C01OO.SSIONERS: 

'.' . .' 

" . " ','-. 

,. ·-In, t~is, p'r.o,ceed~ng ~~llejo BUs' Co:npanys-eeks authority to 
.. ", ,,\ . ',". ,'. ." .,:.' , ........ , •. , .• ,.', .:;': '"," - I , .••••• , .... " ":' ,',C j 'a" ':1 .. , .. 

. : sell' i ts .. entire. tr:ansportat:i.on system to the, Ci ty. of':Vallejo and, , 
" " . ,. . j..." I: 'I'~"'" , f • . <' • ~ :. ~...' :. '. ''": I , '. ' .. ; .' " " : '." ".: . ~, "'.' 

',' thereaf·tersuspend, op.~ration contingent upon'the 'carrying' out ot. , 
t , , ' . 

,the Itel"I!lS ,of ,th,e, a~,eem.en~:,(E",-h,1bi~ ~O'~"'3:) ,h:~r'~i~ft:~r' mor'e:~ .,' ,>" 
'.' " ,_ ' .• ,"--' 'L'.~"' .. """'," ....•• :.," :::" ","'; ";I •• !~I.' .•. ,_", ': I. ' .. 

'. 'sl)ec:1f,1cally reteJ;.l"e~" to,. ,~~tv:een the. parties; . wh1ch provides 'that 
! ,. "'" "\""'. • ". ..,'. ~. t't ' '.' :-;> ... , ' ,', I 

, , . the 'City 'will, continue .the }.:)r~sel'\t bus operations," ". . . ,.~ ,,' 
, f, ...... ' 

, ....... ~. ,:)" . ",. , " 

; ,A ·public' hearing wasl".ad' 1nth1s matter at Vallejo on 

Novembe~ 8 and',at.san:~.ra·n;1~d~, ~De~~mbe;"il~ 'J:944"and"1t;:~s""now 
_ : " • ,I .', ",' • • _ • f ..., ... ~" ( , I ~. ..., ,... ..', ,. .... • 

ready.: for· deci$~on~' . , .. , ' , .' ~ ,',': ' 
:: .. ,... . , .' '.' 

The Valle ~ 0' Bus Company' nov, 'provides >local'., transp~rta:tion ' 

'to 'the' C1 ty:of' V~llej O,~~d:'~~ th~ de~el~p~o.: ;esident1~1' ~;ea~·'. '" . . 
• , , '. . • " I.. I :. ' ,~. '.' ' I. •• • • , • '".', . ' . -', ..... , \~ '. 

·adjacent "thereto, ~.through the -operat1on of21"busesot :various sizes; . ',' .. 
- " " ,.' , '-. '. .' .' ,'.- ',1 • ~ ·.\'I( '... ~ )' "I . • 

. " vnth·a. total, or_'~2;seats .. ,DUl"ing~19A.3 approx1mately'785,OOO·.bus' 
.' _" " . '. I '" ~ I • , . I .. , I., ': \,'" :.' , ".' "".. '.~, : .'. ~ ',' t. ,." I .. " -' . "",' . 

, ""mil-es 'were· operat,ed,~n. transporting. 5, 700fOOO~ revenue- passengers.· . 
, , ., ' .. ,.,':'.";,: ': .. , . ' '. ",j','1 I '-','.' -·,'t·· .~.' _ I"',', , r'< : ,· .... ~:·:·:;:t ~;: ", " 

. The ·groS's',annua1'ope.:rat1ng 'revenue. noVi' approachez; $600',000. with ,. an'· 
" '. .It •• "' "!,' ". . ., __,' . ." , ." ..• , ..,' • _"",' ~:" :,1 •• " r:'h'I' ,",,' J .' 

operat,1ng: ,income . bef.ore. taxes or approximately $2,0, OOO'~ ::··,!'his .... 
, ,- • I \,' ~',. :' ,: • '" , .' , ; I ; > ",:' 

-1-,,, 
" . .' , " 

,. ' 

" ! 



"< ,".-.'- '. ' , . 
.. .. ': A.·' 26408: .•.. •• 

earrie:- has :recently. extended its: opera t10ns to ·.serve~he large 
,,' • f' ',~:, 

., "Fede:ral'Hous1ng"P:roj~cts which have .beendeveloped ,adj~cent:to "the 

C1~Y·' to'pr'ovide ,h~~~s-~f.or· e'mployees and,S~~~f 'a~~r~'I;~a~~~ .'. 'It' . 

. I'. 'r'-

, .' 1'-

'is, 'esti:Mtedthat.,mo're. than· 51'):percent: or, the·P?pulat10n·, in the' 

Vallejo!' area.re~1de'outs.1de the· ci ~:r,l~mits~ and; 1~·.t~~;~"~~'1~· .~ame . 
, "'r""'" ~' ... ' ,~'" ...... - ... -...• " .,.- ,. ,. ,." " .. ,t,.··,. '~" ::,: of:." ... ~ .. , , .• ', ,.'_:,> .'" '"" c', "" 

percentage- ',1s :rcfle¢ted in .the. traffic' carr,!ed on. ~his : system beyond 
!. •.•• ' , , • I .'., , • ,:.!' • ~ ~ • ~ I" • • I. ,', 

Ithe ' .. e1 ty 'boundary ~ ... ' 

. ~ The' C~t:fof Va;llejo. and ~he Val~ejo. BusComp~~.~..a,ve, .'. 
" . I . '.., .' I',' , 

entere,d:into 'an ·agreement .of .purehaseand, sale.' In :genera~., ,this' 
'J'.". '" ''III • ., ,,' • • , '... .:. ""J.", 

., ':agreement ,prov1des,.tr..at·, the·c.i ty :'IIi11. take. ove~· the" pro~erty .and 
" " ., . '',','' 

. ,th'ereatteroperate it "on.subs.ta~t1ally .the.: same ·bas1s:·as' it: is ,now 
. " 

conduet"ed ~ "::1 th . respect to. rates' and service ... The 'present, fare' ' Ii' , " 'j • • • • 

, . , '.~ I 

. structure' consists: of: 
.. 

Cash··fare: .. .. ..' • .10¢ 
.,'- " :.' ~ >, " t 

'Token ·fare:· ,. .. • .. .. 
,0 . .. 

6t¢':; (4 ··for ' 25¢) : 
.. ,-., " . ",.,,, '. ./,', 

Se~o,l . :f'a~e .; .. .. • " . . . , .' ~ 

~¢'''''' ·i.··' ... -,; "'," 
.,'" 

In ,. g.ene.ra.~~ .. ~d~r .. the· 't~rms .o! ~he ~gre~,ment . th~ city is;' 
. , .' . ~ . : ' :' , ~ , , . ': . 

to'; p'ay' the' owner's ·'Or.'.'t~e Vallejo: B':l5 Company: f.or their property:. . . 
" " ..', ' , j" •• ' " > ' ," ' " ' , I'. ..' .', .:"., "... ' ",", " . " '. . 

.. 50' per. cent, of the, net 'income; over-· a : three-year ' per~od·" . In ,turn,· .. 
". , '" I" , '.' 4 ... , 

., tile ,city' ~ov~nant's;that ·it.\,.1.l1 n~t a~andon' 'any:;r~~t~::~lezs:','SU;h':: 
.' '., " .. 'Co ,.: .; ...... "".:< . " ,. : .' .'" ... ' '. :. '.' .: ( 1):, " '. ' .. ' ' . .' ... j' :.' . ' . .' : " ." ": " ", ' 

, . 11-nes.,. as . a whole,. fail.to pay ex1?~nSes .. > . '.-,'.:,.' 

(1) :'; '. Sec .. .'.1,. ~t,. :I~ ,,' Bill' 'NO .. ,lOOl-N.S~;; ord:~'No .. '970· N"s'~'provide~:' 
. " , .. • • :. _ j f '.. • .," I , " ,.,;",' I "~. ';.'.. ,,' ~.' ,''': • I , ' '.. ,; ;.- • 

,"'City' covenants'~ndagrees.that,it w1ll.at·all.times,. t:> the 
. ,extent· that"i'unds'Mare'available therefor .in ·said. fVallejo Bus· 
.. Purchase Fu."'ld·1 -(including funds transferred :thereto",from;said , .• 

,TVallej o Bus DepreCiation F'u;"J.d~),. 'but ,.no.t .'. otherwise, :'operate' .. 
the' Bus' System,.in·an ef!1c1ent,and·e.conomical manner 'in :/i.:',:'·,·:', .. 
aceordance- with established operating.' .and . business' standards·· 

. and' practices' of the. au.to!!lotive: tranzportat'1on, industry; that·· 
. it ,will utili'zethe . purchased proper,ty and·,all·ad'ditions"'., .. 
. thereto' or replac-ements..th~reoi" to ',the best advantage" and. ' . 
. tr..atCi tyw111 not· abandon anyroutebe1ng"o'p'erated ·at' a ': .. ' ... 

" .. profit at ·the- time: ofc.ontemplated. abandonment;.but:;subject, 
'n:everthe,less, ,to e'auses. beyond· th~ .c.on'trol .. o,f'·C;.ty •. ff .::' . ,',,' 

, " >,' " • • '- , " • ,. 

, . " " I,:. , ', . 
, I,' " . ,.--,.' .. ' :,,'.' 
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, , 

i ' •• ' •••• " J . ' " ~ • - ..... if '.. :. '.,#: ' 
This, :-ecord,'shows that' the management of the ,Vallejo 'Bus, 

,,' Company and' the offiei:als :'01" th~ 'C1 t'y' of' \r aile j 0' con;1der th~' 
, , 

matter of loeal tr'~nsport~t'1o~ J~~" th~; V~11ejo·~;e~,to"be·a: c~~~ ''' 
• J ' , , t ,. ;;... "! :' " ,._~ I, ..... '" I ,;;';!< ,.-

, munity 'proble~ regardless~o'! city boundary., ' It'was>:pointedout, 

. ~hat 'i~ "~N~S" to', th~ . ~ity':~' i'~t'~rest," irom "3.' :businesi" s'ta~dP~i~t'>;to 
, '., 

I .... t ~ ,.,' • ' .,,' ~ .~. ••••• It. ". • ., '. I' "" ',,!'" ",.' . ~,l' ., ~ I • .• 

prov1degood' loca.l', transportation to the 'deveioped 'res1dent1al'?area 
" . ' 

~- , . 
outside; the boundary lines..;:: 

At"" ~h~-:·hearing "D~~~~ber "11,' th~, Ci t; /~f,valiej ~ ;fil'ed~,',"as ,. " 

1t~ ?,;iib~t Nb.,'3 1d~thi;: j:'~·o~~eding,·$. cert'if1ed:,cOPY'O£Bill':~,' 
. • ~ I ,"" ~, ," • : . • " • • ." ' .' _ • ,. "0'. ',," . ~ • ,'" .. " ,.. ..' ~' '. '.' .' -', 

,No~ lOOlN.S~, Ordinance No.'970 N.S .. , prov1dingfor the:acquisit10J.\ 
:' '., ", t,', '. '. ,.!. " • ,'. • .' t, • ! .' .' ,\ . I.· •• • "I • t, " :' '~" I ',' ".', '," " ,',.' t • ,_ ':,:," '.,. ," 

'by purehase~ and'::t~e'operat1on' by the City ofVa.llejo;~-of ,Vallejo·.·· 
. ," .' ,'t. , '. +" .' ',--. II'. '..... ,. f. \ I '. , , ." ."" ~ ", ' ", .. , ., :' " , " .' i' '. I, 

Bus ,Company .. This' ord1nancewasadoptcd I bY.the::C1 ty ~Counc1r.at, its' 

•. se;~1~~'N~~~mbe;:.8;",l9~,and'·n'o;:~aving"~een:s~~p~~~i~dfb;'a;p~tition'·· 
. , ".! , • • ".' • " ". ,. '; • ,II. ' ' t ' .' , ~ :, • ' " I > " • • ... 

for :'referendumPUl"su;.nt to, the provi'~1ons of 'Article . XIV , of" the: , 
r ......, ' ", " .' • • "" ,.. • .'" • , 'I ,~ " " • ,. '~'" j' ,. -' • ., •• " ... ",- <,'~. ..,'.,' , • " 

. Charter of the City 'of Vallejo '( 1911' Cal. Stats~, p. ,:'l95'8,::'as ameno.ec., 
• , I , , 

" '... 'J'" f . r- • • ., '.' •• • .~,', '. ' .', , , , •• ', .,. .'.', ,. j • • ',' ,-

1913 Cal .. Stats .. ;p .. 1693) 'and thirty.days having'passed :r'ollovt1ng," 
" ' ~ ,-' .. l " ," ",,' ''', _",' "',.' ,.~.' t •• ·., I' .' ": , 4, .: ... .' ,,'. t __ ., ... ,"\'fo ~."..,' •• ' .' ',' ." 

1 ti: f1nal:passage, ·'s~.1d:ordinanc·~' appears: to ~ h3.v·ebeco~~ :ef1"ective~'" 
. . . . . .' 

c,._",'" .' ~. -' :'."", "':',,:'., .• ' •• , ' .. ", '.' ••. ~ •• ,' '/'1 p,' :",.," .. :', ,~"; .,' ,"/',";'''''.:' .. ' 

It::is contemplated. by'applicants tha·t~the'acqu1sftion"and:. 

operation o~:'theV~ll~jO'BUs''''Co::lpany' w1:11':b~"~r~:~~t~d:'i'n"~c~6;dance'" 
,,' ,.'", " ... ' '.- . __ : ..... '" :",,'. ,,' ': ,.' ,'.. ' ... .' ":':' ',: (2,).", .': .. "-/i.:,'./-:<",' ;-" 

.. :w:1tl;l·,the.:ter.:n.~',of .. th~ :~g,r.~~:;:.en.t.b~.tVleen the part'ies ... 'However;~·as·a' 
. ... .... ' .. , ~,. ,., ., . .... - ,.".' .. " . 

(2) ',,,. Sec>2;:Art~ "V~: or', .th·~i; Ag~~~ent<of: P~~h~~~: ~~d"'Sal~" :,'i"~:'~"" , 
Accompanying ,the. application, provides: .... ' . . ,." 

.. ," 

, ','. ' . /" ." , 

·'I~··is· the 'intention :o! 'Ci:t1"a~d' Se.ll~!'" ,that·~,'unt'11.'t·h~;'p~~ha~e 
" pr1c~. has ' b~en paid to Seller in, full,." a.ll .certif1,ca tes. of,. . . 

public . convenience 'andn~cess1ty and other'perm1ts-held 'by <, 

'.' Seller 'as· a part. of the operative'r1ght·s' of said.Bus SY's.t"e~·:, 
:ha,11 be-suspended and· notsurrend·ered or otherwise' terminated,' 

. to' the; ,end·· that, : ,in the. 'event this·· agreement "shall, be" ...... , ... ,' 
, .. , declar·ed'inva11d 'as, stated ·in Seotion.l o·r this ArticJ.:.e,V," . 
, sa.id cert 1f1ca tes 'and ,.'o-er:ni ts sha.ll :be rev1 ved . for Seller; r s 
. '. benefit. and use.'in'the~ s'ilbsequent,operat1on:cy',Se1lerof·sa1d: 
, ,Bus 'System .. ' 'Accordingly, City shall ,join· .. vt1tp,Seller- .in'·." , 

requt?sting :the" Ra.ilroad CommiSSion ,o! California,.' upon a:pprov-· 
ing :the . sale : and . transfer' of said .Bus" System. ·.to~ity, 'to, ".:' 
provide' by i t3 order for such suspension and revival. It .. " . 

. " . " "/ 

. ~3-



".' ' 

., > 

'C'o~t.1ng:ency to. guar,d. ~gains,t" any un.f.ores'een diff1cul ty',: the Coz':" -' 

m1ss'~on' 'is, ;~~uest,e'd' to grant ,the. Vall~j~:Bus' C'o;pany the rig~~',:tO' 
. ". • , """',, c.', •• .'. ," c ,', '.'" ,-, wi 

, suspend ,operation,rath~r than abandon' service, 'so ,thatif',1t :be' , 

c~IIlPelled':to. resume" ~operations'1~' the" futUre,'new' cert1f1~~~'es:'of'" " 
" PUb11C::;O~~~Il1~n~'~:and', n~~'~SSi~Y, wi'li:,,~~t :be',:r~ct~i;'~cl.;':·.;.':": :~ ", 

" , ,. 
, " ' 

, It appe~rs';t:r..at' th-e' City 'has taken th~nec~ssary; s'teps, ' 

, to', acquire and ,: o'perat~ ~th1s :P.r~Pert1,orth~':v~iiej'~·;B~s' c~~pany;' " . . . " 

Th~, : granting 'of'. theappliC'a.t.1~~ was ,~~t, op~osed"and'a"care!Ul'review' " 

"Of', ~~~ ;ec'o~d' supp~;t~ '~he:eo~e iUS1o~,tha t,' the··ap~i1e~ tion ;ShouJ:~.;·' ' . ' . ... 
"'. ," '," " '. /': ;' 

" ce',granted and :we' sorecoDlmend~," 

·ORD,F:R - - ..... ~-- " ,,' 

proceeding, tl:lc ,,~om:r.ission· having' e~r.sidered'the ~evidenee' re¢e1~ee., , ' . ' 

and bas~d. upon' the:preeed1ng '.opinion; 
IT IS ORDEREIrth.a.t the' Vall'ejo, Bus.',Company ,1'$ authorized.:'·, 
(l) " T~ i:~~l{:and':',t~~~rer ~'1ts':ope~'a t'ive '~ropert; :'t'~ , .. 'the:' , ' 

,Ci tyof V~llejo.in ~¢cord.ance' VIi th the -.terms. or', 'theAgre~merit'~i', -:. 
"·.,d, ., 

,Purchase .and:Sal~: AC.eom,an:r1ng "~h~"ap'plj;cation,: on, or' 'be!or'e->s1xty·:-: 
. ~' , -:. , " . , 

days:,trom' the, date: hereof:. ' ", 
" .. ', , 

(2)" Upon .th~ transf~· 'of: its' ope::-ative ,p·roperty "to 'the " ':" 

Cityof, Va.ll~jo,. to::;uspend:ser~~ on its entire' 'System' and"eaneel::" ,: 

its ,ta~'i!!s: and"~,im~.SCl".e~ule~ ,'on;' r1lew1tli'th'~':C~mIn1,~'s'ion<'on rio:t .... , 
:less than. onedayts not~~"t,o. the CO:l%:l1~~10n and t~e·'~~'b11¢~··.' ,' . . , " . . 

The' authority herein g:anted' ~hail, b.ec~m~' 'eff~¢'t1~e' on, ' " . 
j • I ",. 

: the dateher,eot,.", .. ' 
, " . ~ , , ",. 

'. , .-', 
~ ",', 

, ( 

, " 

'c, ," 



'" 
'A. 26408,_ e", 

" 

';' " "... • r'. ' 

" ordered' filed as the Opinion' and.' Order' of. the.' Railroad' ,Commission::' 
,,' . 

of' the' Sta te :', or. California • . ",', 'I 

D~ted':at: ~~n F;~nCiS'Co" Ca11f~rnia~,',th1S··I .. i ¥-:", day' ~f ,~ 
, , 

. '", 'i ' • 

December, ,1944.' . '4' 

, ,"0 ',t- . 

, .;. • 1',"" " 

'. ',' " . 
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