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, Decision No. ' ' 
-----------------

IN : ,'TZE . :..:ATTER' O:r . Z'EE··;A...OPLICATIm~ 
"OF, COJ~ST COm:TIESGAS" ;~~D SLZCTEUC 
cm,p fJ~Y P':'JD CA1IFOP1HP.-? AC:!i'IC, 

,UTIL!T!ZS COl".?iIJJY FOR 1..1·;, ORDER: OF 
TEE· RAILROAD CO~I5SIm~ .. OF TI-::E' 

, STATE OF CAL!FO~~IAADT20aIZI~G :EE 
.... O~·'-· .. .., ""'0 ,.. ... - - • "I'T" CO·"~r.':Iy ""0 ,.,---. ,t ~:.r...I~ - J. ,;;.: • .L.1J' J-.o\: w J.'l v .::. '.. . J.::';" .. 

j'. 

L II"..I'!'!E'P "'Yl'::>"'B'" IC' ·'TI- I""v:: "Il:'C~17';:O""'TES' : r .... J. _, . .1. •• _ 1; \.J ~ U .1.;,j. _ J:... ,r; .... _~J. ... 

-,", 

Ee·nry G •. 5ayes,' fo'!' 'Coast Countie::;G"s' $...."c!~Eiectric :;Ct')~pcny." 
., .. '. "/." 

O .... ,..1ck "D~''''' c··~...... -·'e.r-.;-·, 'Oro .. ..., ". t1, .. .,.. ..... .,., ..... 00' c, b'Y .,'; 
• - .. , ~ • .j,. .. • "", • .., '-', J;l ....... ,.,.;;,J .,~_. :~. .. .. ~. _ ....... ~ ~ , ,u, .' I 

T e iii e' Da~lquist ,fo::' Calif.or:l.i.9.-Pacii'ic 
Util~ties·Co~p~y. 

ROWELL>. COlJ:-r.ISSIO~JER: 

-. ... ~ .. " 

. , 

.', ., 

• " I" 

sO!1letioes reff::'rrec.· to' z,s Seller:l' ~cr Califol"nia-PClc·i.fic Utili tie: 

CO:'.!,;,ar: .. ~!, ..., ~rr.>ol.,., 0:< .:-.I'!>.... c:-o""~" i""'l) (' re"" ~ "''''e''' : to . :3 S P'u':'c' h· ... ~ p .... " -:'I fO, .. · th.o .. l." tI •• 1 .... ~-•• ~. \.It...- .. hi ""'W '-' .... .";;..,,. ..A.t::h ... '-'4 ..... III' ...... .".,.,. 1 I.4i.M ..... · '¥.' 

ing' Seller to sell, ;:nc.1 cO:l.vey to ?urch.:.::;er a:..d' o.uthorizine Pur'::: 
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C .... _..,~,....r '!".o ... ~·cc..'"j.re ·t·.;..,c·y ... .,..e' .. · .. ·.~· _ ..... "".,.. t"' .... i'I"")C''"uir B··t·· ... !'> ~.'- .... ,,~. '~'Y" .. ; .... _,~c _ _.... ... ...... ~.I:; ......... ,. ..... .;· .... t;.-r • .I. •.. 0 ..... : 01' o,J- , 

, ' ·,t, 

terns'mentior.ed ar..d· dczc:'ibed.' in th~ Agre.?~c.ent 01'· Scle tiled' in ' 
" 

tl".is: .,.pplic~t:i.ori' ~s', E:r .... ~i"Oit ,,' fl A,TI ,ane authcriZing"o.l,plic~tS ~ to\':' . 

C 0.,.. ... ,."" ..... ··,'t~ . 'c:' a./ rl· .. 'gr' efl~~~~""': ' ' ("'I) ~,,,,, "'0' "'1·Z'·; n" I;" " ~t:) '" , ~r .... , U-'o''''' ,t'he ," ... .., ie ' 
J. .. .,~~ ~_ . .., J... ........ .-"d ..... "),:,,c;.. ~1M4\.1' .. Jt. _ u "-.J. ... w-,";.J .... : *. I,'-'~ .' ., 

," • ;'". .: ,I 

of so.icl i)rOperties)·· to ce.:.se·· fu:-r..ish!!1g a;.'le su?plying:::zaz :;:;erv:!.:c'e' 
, .~ -:' :" ~', ; ... " ,:,." " 

.;:.s· ::J.'pu·olic·uti1ity il~ .the territor:' i:l ..... l'lich it now is 0:-: may'be 
. .,..!'" 

f'll..""nishi~ ... g public " utility zer""~cc 'oy r:lca.nz of 'the,pro,ert:t'sold,,' 

.:ll'ld (3{ author~Zinc: Purch!'.scr, \:..l)On :~c~';.iring '~;:i.e.'·P;op·~;tie·~~>,-:o~: 
.,' , ,j • ' .'~ .r '_I~.v""· , . 

withdraw' and. cc.ncel the. tc.rif:J;'" schedules o~ 'the '. Sellerinsoi'a:-'as ' 

th'ey relate. to, the ~ti1ity st:::'·J'ice~d territory 'i:Lrlolved,':':~"ld .... 

tions. ' 

has','"" 
• ·,Ii. 

,'~.eroec. to sell c.nd.cor.vey' to the ?urch::~scr I ' w~re' ploced ,in o,er~,-

tiona,?out M~rch;. 1931. As of' ~e9t~:nber 30, 1944, .'th~Y;'Ck~ (1)' ... 
"-::'",""-' . 

, gas sys't~:n' h.9.c' 8. 7!':!i1cs 0:' :nain~, 456 ser"J'ice$ ~~:;u1C. 285 . active 

c or..:u.rc.er s • 

":/" . ,/. ,', " 

,Y:,ek~ production' p1::.r..t .1'l.G.s "Co c.o,p$.c:::, ty :0£ 15,000, c'..!bicf.zct ., o'! go.z 

per 'ho~ ,r.:.n<l' the' Du.. ..... sm1:.:i.:"rc~uction '!:llant ~.,capccity:'o~<'lo)OOO.: 
C1.'l,b:J..c 'feet· of' gc.s'per hcu:-: 
',,',. . t,' j 

consist .' of, the, !'olloVling: . 

, J..!T' 
-4 

, :3r! " 
4r1'~ , 

'", .. '. ,'.1- to) i ,I ' 

. The gc.s . .::.z.ins in 'the twolocclities 
_,_ .• " ",' .6., •• 

1,778 'feet .. 845. feet, 
."... "'4" .' fi 37,373, ' ~1 ;;0,.) ....... 

:3 1!':3' 11: ,,,~99',,,, ff " 
~ ')... .. '., 

:2 '''9' n' , ,08,:", I~ ,,,,0 

" (1) Ce:'tif'icate 'of ,?ublic ccnvenience,a.."'ld :nec~ss1 ty':g:'~"lted' by, : .. ' 
DeCision No. 23165, dated" Dece~bc:, 12, ':'930, in ,Application'. 
1~o .. '; 16116, ,. to Ne::u:al, COos . Corpol"~t·::'O'Cl. of 'Calit'or:::lia, .. later.;' , 
~erged L"'lto Coast COU-."lties Gas o.."'l,c'i, Electric CO~,a..l'lY.· .', 
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, For' the,' twelve' months, end1ng S~~tembor. 30,. :' 1944;: the, opera~" ' 
, ',,': ,:,. • ", • J'.' " 

1ng revenu~s"O~ theDtInS:ru1rs7stemt!re~1n Exhibit'No. 7,. 'reported 

at:' :'::$2-3' ,763.'1;,7: and '; otthe ',Yre~ 'Syst~ • ~t $31; 041'~ 02 ,.t:b.e" totaf,be:1ne ' , ' 

"$;4;'e04~49~".· Tho" total ,~pc:r::::~i::lg, expcnzez CXC1U:;:1~~'o't::'de~rc~1it1~" 
ond.,:FCder~~eomc taxes' ru:ouc.tec. to e33;i95~;·6,le~viD.e' $21;'608~93 :;: 

, , f,' , 

" fO::; depreci~ti~n, Fed.~:-~ ~come taxes; and.' ret'Ol'll~,' "" ',' ,"" <,< 
, 

In: Exh1b1 t : l~ '" the' Seller " reports' t~e, undepreciated" cost ',ot "", _ 

," ,---,," . '" . " ", '," .,'. '",' ,. 

erties at, $148,637.23,' the -. total 'being:$27.3,299~Oe. ' -Tlle::p::.rties-, :cave 

agreedU:9o~ . a ' sale::lIld': :9urchase ,price -0'£ . $;0 ,.000 '~pi~ : or' minus : the --::' 

ndj'~tI:lellts' m~nti~~ed:'in' th~ J..gree~en~ ", ot ': S~e'; (~b~ t:; :nA~)"~ '.~ , 'The " 

$273;299~68~cludes:$29,'655~26:!~r',~rg~~~ti~n':~xpe~se::~d(:,: ",' 

"$3'3';349'~SS':O! :c.~ei'~p~:~~t~o~ts·. ',X!le:c~mm~~1~~(2r:h~;e~O!oreheld'" 
th3.t-,'d.~;ei~;tl~ntc~sts-should 'not' be, chz.Z'ged:to 'r:tx~d.::ea.Pit~,i'.aec~unts. 
The,' ~~g~za.tiO%l" ~xpellse:/: ~lUCh Purchaser: may-' re~ord; :,"Should:,b~' con":,·' 

't' ,;, 'j.', , '" : :: .'., 'o' " ' ' ,! \:' ' " I, J.,', ' " ~ .".,.) '.. .~'. : I,,' 

tined', to ,the ,: actual' and" direct. ej.,-pellse " incurred. 'in: establ1sl'lil:.g, the, 
",' .,t.:. '.. " .J' .' •• ' ',. ' , JI ,.' ,,,.... ': "'j • r '(';.' :. '.:' • • " 

two, pro:t)ertiez. '" P'tlrchaser wz.s not' ~t' the' time" of"thehearing: pre- .:,,' 
, ... ,' , 'I,' .. ' ,,'.' 

.... ,,,' '. 
.• ,'.' ,.:." ',I' ,:. ' .. , ~,: ~:.' ,' .. ,,:' • 

, pared.'to subId.t' its ~'!>ro:posed.' 'book ,entries to record'the '.:ptc:ehase:o! 

the ;, pro~erties: as ~alled. to~'" bYthcC~~~!;iOn; ~ sY~t~m. ': 0;:' a~c~.;m,t~. (3) ,: .. ,.. ". " ','-

, (2)Deeis1on No.303S,'·datee. '!)eceLlber'- 6; , 1937, '~. ;":I;ll'~'~t1~~ 'N~> 
21549, .,Vol. 41 'eRe page 6." ".. " " " , '; '. ,,';:" 

(3)~398~': _,~~st: ot : ;~~t ':~~'Eq~P~~t ',purch~sed. ,'" " 
""'Onles!; otherw1se,ordered.,or,,<i1rected'by the·Co:omizzion,there 

'shall,be,1ncluded!n tb.ic.~ecotlllt the cost to,the corporation or,~y' 
pl~t ',urchasee. a.s a whole." Where the, contr:;;.ct ,.of .p'CIl"cil:::.ze ineludes', 
not. only plent and, eq'Uipmcnt , .. 'out also, ceeur1tiesand., other -z.ssets 1 '" 
the ,appraised vc.J.ue ot ::uch.sectll"1t1es 2.r.d. other a:;:sets sball ;.00 h"C'" ... '" 

deducted, trot;. ',.the total cash, cost and the, rema1llder o!' the· cash, cost ' 
shall, be' cb.c.rged ,to this: a.ccouc.t., Where' the cO::lsid.er~tion ; given' tor,' 
the "property :p'1.U'chased is other, "vban cash" such eO::.'lSie.eration shall,' 
'be valued on a current 'cash '·oasis.l!the consideration"includes the. 
ass''OI!lption ot'liabilities, such liabilities, shall :be included:in ·,the . 
detcrm1no.tion o'!.the' eoct at their cash val,;.e ,a.t the '. 'time. the' contra.ct 
is' made.' " ' :;""::.<':"":': , 

,.., "'t'::' ,'n 

• • ~ ,'. c 

-3 



, - , 
, " , " . '. ' 

". ". " ", ", 

It agreed .to suol'!li t ' its proposed book o:J.tr1es':::nd,' comply 111 ththe ,'re-, 
. .,' "', ' ... ;, .".'. " -, /'", ,: ,! 

q'tlirements ot"tile Commission~ "":lithin:!oUX'months'arter, ac~:uir:tnz"the; ,,' 
" -, . 

, pro:pert1~s,' Pt:rchase; ',should, suo:ni t' to ',', the' C0=1S'S1()~-' f:;~i appr~;ZJ..' ;;, '.' 
, : statement ,: showir.g , all 'of :its' proposed' accouc.t1ng:;entr1es'~,t~ "rec~rd<": 

. -0"1': " '.' ,., 0' (,;,' , .1 • ",'.!l '-"r I , ',"', ,J ',./>... ',' .. , ., " ,1' :.,' ,'.. ,'.' ;" ... ~ • ,:' ;.1" , I' I 

,,' the;:p1.ll'chase' of the properties on'1tsbooks,~:?nd':1ts.'est1=:~te,'o.f:the;" , 
'-< .'," .','",.' 

accn:ed: deprec12.t~on :iJ:. the' properties;' ~he Co:m:.issionwill ';01' Su:?ple-
,;·1.' . 

'. cental'Order' or otherwise ;authorize' what it' deems, to',oe'appropr.l.2.te'," i 
. ,.,' ' 

'accouo.ting ,entries., 
'"." 

j, ""',' 

, " , 

, ' : ?ul'chaser is :presently olJerc.ting but=.ne-air gas', systems', in' 

, several <cit1e:t'andcomm'Un1ties in Oregon:and' iIl~,i~eedles~':·call!o~.,' 
The ,'testimony Shov:~ that : it, is Pur~haser T s''-1ntentio~''~'to:> e~~t1n~~:'1n . 

" e!!~ct' Selle'rfs"rates~ roles .. ··and'regulations·.·3.p;li~~·~l~~·t'o::g~~':;service. 
in' Yreka ':~d ·,in'D~md.r.' In'v~ew otthe '!c.ct that ::~~ha.~e~·;:'~s:c.ow"" 

", .. ' L •• , ,:,.:' p', '~' . .' 
Ii" , 

, ' 
"J''' •.. 

o::>erating' butSlle-a1r gas' 1'ro,ertie s in: Cal1!ornia ~ • 1 ts:' r'Ules ': s:c.c.: regu-
. ," 

. -','., r ~,. , . .', .:." I., ........ "\ .,' ." ,'" 
lationssbo'Olc. "govern the f'Ol'll1shing and sU1'plr.ngo!'gas :at:lreka ':and":, 

, ".' .', .. 
2.t',;D1lO.smu.ir~d: not : those o~Seller •. 

.. . " 

I reco:mnend the'. f'ollor.1:o.g' form .'. of Order.'·· 

OR'D't4'··'O· _, __ Ji,I. ~ 

.,. ,.', ... , ' .• ', ;1",. 

.. ' ". 

. .' " '. "., ~', .: ' " 

the matter having, 'ceen succi tted and' the Commission 'being. ot:, the,' 
.. ,.,-' 

'.'- . . " ( ",. , 

opinion that the, granting .ot tl:1is a!'r:>l1c.:l.tion·as prov1de<fin tbis 

(3) (Cont f 6..). . " . . . ' ' .. 
. "~his ,aceO'lJllt., shall' be used, only' CoS 'a' elear!r!g . acco'OXlt ,il:.' wbich ,: 

teJ:l.porarily 'to 'carry 'the' cost. of' plant,anci.· ecrd.pment purchased. tor ,a' 
1'tlm'O .sum 'tlO.til, such ti:.e:as ,'a,. plan ',tor' r.ialdng ,d1str1"oution. to' the 
priDlary; acco'llllt ,appropria.te to the: property·' :1.s: approved, 'by;: the ;, com- .. ' 
m1ssion~ " , . . '.. '>, .: ". ." ~; , 

. .:t. or.. .~ * .~ , * " ' . , " , " . 
',"" 'II' .' . .. .:.. ' I.' . I .. ' .. ;- ,/ " "", • ", .:, '.',. ~ • 

lTNote ',B •.... The" co;por~tion, shru.l' -oe . pre:pa~e6'. ' to:' !urni~h" th~.:eommis­
sion', upon" demz.nd: a !ull report of the' contract: or acq:uisit10n, or .-e~ch 
plant or'port10n·thereo! purchased and'8,statement.show1ng'1n:detail. 
the' consideration' given' therefor. . It shall:l" so !ar' as .,' practicable ~ L, . 

proc'\.U'e ' in.co:onect10n With the aeo .. uisi tion of, any, such ' ~lant" a.ndeq:d.:p-
ment all existing records ~ :: :ne:lol"z.nda :me. accoU'C.ts in possession or con­
trol. of; the grZ-ntor relating to· the' construction' ~d,im:provements;, ~f: '. 
such plentand e~~:pmcnt,. $.nd -shall !>reserve' sueh: records:? mexnorano.a··· 
and' accouc.ts. ,Where, the records:?' memoranda', and '. aCCO'Ullts ; are "zo ,in-;,,' , 
t1mately,involvecLVlith other records~,mem~anda .. and' accotttlts' of the',': .' 
grantor as: to make . their tr:"'.nsfer im:practic~"ole or in:ldvisa"ole,c~rti­
!1edcopies tb.ereo!s1lall~: in so tar a.s ,pr:lct1cable~~."oe :.proc-ored., ',::',' . 

"', " .. .'; 

, .'>,' 

1 -..., . 

• ,. ~ 0"", • t', ' . .' I 

"'" ",I"! ..... ,', 
,"",'" 



-,., , , -- -5 ......... ~ ..... ".:I,.J' 
J. :'~i:l~wJ. ORDERED c.~·follows: 

.. ' . ,'- .' .~, ", 

Ut11itiez Cocpa::.y ~c. the l~ttcr ;:::q ; .. u!"c:,:.:.zethcprol'ert:Lez: ~d· 
.,.",' . 

., . 
"I ••. . .' , . -, 

cation a~ 'Exhibit: TI A~ !!zc.ici.·, s~~e,. c'J;:''':0Y:J_'1cc-·E.nd,:·pu:,ch~zc . to' b~ . 

,.,.,-:> .. ' .... '-<n','~cco ... ;'~.,.'ce .. ,,.(-!- .''';'' ... e .... m~ ~ ...... ~ cO.,..,1"1·· ... io ...... ~:,·o .. '··::',~d'f·,., .... r.>e ' .w.~, •• ,s~ ... ,..... -. ~...... Jl' .. !,;#'. .., .... _ '" ... w 1J.. .. \,a •• ~.&,. "" ;";'IfIjI." ., . ~,... I"aCJ • . ~ -
, :","-' "I','. • .'.r,' 

ment ~ , Ss::'d Co;'!,st .Co'\..l:Ct!e:;; G~:s'~"lc::.· Elli:ctric' Co~~pa:J.Y 3.:1d ,.·z.:lid ,., 
. ,.,' ".' . . ", , 

Coliforc1o.-Pocific, Utili t:i.cz CO;'~'p':;'.!1Y ~c.y cO:::'SUt~7"!c. te. s.:.id . .l·.r;rcr::- , 

, . , 

;2 ~ ,Upon' t::'e ' zc.le of s~~id )roport!~!'.), 'Coo.stCo~"'lt::'es; G~s 

Electric Co!:!pc.ny iz rcliev~d froCl t~~ oblig:J'tion of ',i'urnish-' . ' ' 

ir:.g 
,,<,;:: '-'-". . .,' ':" 

:;nc supplyirlg gt~Z servl'ce ':.3.S . a ,u=>lic 1.4tility in Yrc}:a· ~1d':' 
, ',.' 

c " ", 

vici:r.ity :;!'lc.ir. . Du.."lzr:uir . c.r.d vl.cinit:r-

. :3. Calii'ornlD.-Pa.cific. Utili ties . COI;:~jo.ny, upon ~cquir:tng. 

s~~d. properties .• i;\."'ld, bu:;lne,::;z of Co~st Coun'tios' G.z:.s: ~ne . Electric, 
, 

,Comp&ny,· may, v:1 thclrClvl and' ca."lce:i.. . t:'lE' tor!:'! scheC:.J.cs '; of .' the: .. 
" ... '1'" " , 

., l~~~~.e ...... ',.; ... so .. ~r:··'!=I~·,·.~ .... p .. Y .......... ,_~t'" '''0 t1->:\ "·1' .; ... ~r'··se ....... po\ ce·'·';· ... ''1.' "'A"'" ·: ........ d .. - •• ~ ...,;. ........ -- _ ... '"' - v \,f, .... ~- .... '" - ..... J "'''' , ....... - .. ~ .......... . 
. '.',,,'" d . ','. " , . " . .". 

vicinity ,:w.d ,in: Dunsl:!uir t:.."lc:. "':'.cini tY;l . ::l.'1c. ·~rc.file . s:tid>~4:.riff, 
..... ,- .• , ';.1. 

.j -, r' " ," '. " '. • , '"t. ":-'J:; "t.' . 

sched~esin·its'na41ecnc. :.lsJ.-ce ef!'ect1":~ in.Yreka ,::Cle:'I;tici~itY' 

.' ."., '.; '., 

governing thc~~rnishir.g end 

'··r 
, .. i 

4· C~liforni~-p~ciric ~tilities CO{;l~ar.y . sl'l~ll. ,v,ti tcin', . 

_+"'our ¥"onth" ":) r ... "' ... ·: t .... ~ . ~""'e .,.}, ':a'" eo'" ". "'.: 1 r.. , •• " t~ "t'\...e·' !:l .. i' .... oo.d ,'. Co..... ' j" •• ";",- • ..,~ •• ' .... "I:;;.'wto~;.1r.I .... t:_ .i. .• -.. .......... .A. ..... ' ....... • "a, _.. w-
.... " 

., r,,' . ,. ,.',: . " ' ,~. ;.:, '., ~ .. ", . ? 

mi=zion foro.~rJro~lal c. stc.te!!lcnt. s::'ov:inz, :0J' ,a.ccoun-cs,the actu.~l 
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, , 

cost (esti~"ted', if not' known) "o! 'said tc.."'lgible' properties' to 

Seller c..."'ld ,its predecessor'::mel the acc:-ued,' depreciation~ 'said, 
'. , ',': '. ; ',' " .' .... ~ ,-

, properties. 'CD.lii'or:li:l-Po.c:L!!.c Utili tics' Co,cl'pany' shall ';also" file' 
, "., .. 

vri th the Coutnizsion 'for approval the" book i entr1es,recording~: the~, ' ' 
, ",'..-( " .',\ ',. ,"'!: '. ".,.,. "".,' ",' , . 

purchase '0£ ' said ·Jiro~erties. ' , 

5 • The -action' taken hereir .. shall not be' ,,:onstrued' to " 

be' e. finding of' vo.lue for 3."'lY ,u.rpose' other tl".a."'l the:, ,roceeding ,'" 
" I I, 

hereL"'l ,involved. 

upon' the'; date' !1ereof. " ' 

, , ' 

' .. The' foregoing Op1nion one. Oraerare hereby 'approved' " 

,as the ,Opir.ion' and'Order ',of the -Rz.11road. 'Co:Cissio~": o! 'th.e :St~te . 
. ". ,;,' ,. ", .. 

of,' Cc.lif'ornia~'· 
""p', • 

, " December:t 1944· ,', 

'/ , 

" , ,", 

.' " 

,,' 

, , ' 
" 


