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e Deci...ion . 37 5.3. o . ) : '

g]f,sm'cm e momcow ISSTON OF T STATE OF -

‘ol In the matter of *he'upplica.tior. ort -
4 COAST COUNTIZS GAS AND ZLECTRIC CONPAIY
-end PACITIC .CAS AND ZLICTRIC . COMBANY *"o* :
e order ol tho Redlroad Commission of .

... the Stato of Californias suthorizing,: amo..a
7 other things,-+the former 1o sell and .

Lo eonvoy To tihe latter the public utili *y
.o propextios horelin montioned undex-end in-

o i conformity with an agreement o0F sale- cnd
R pu:chuae c‘.atcd Oﬂto‘oor 27, ...9"4.«_;; '

,,,,,

vw\av‘r\vug-v\/v\a DA,
N At N R
riit- et L Y - %, ST

S.;i'.:lim'vo‘...d "’anr"y':a. .-myés, *o* (:oa.at COunties
- Ges and Electric .Companye. . - . 4. . S
-Re T. DuVal, for %.ci: C. vﬁ." e.m'. '.:lcc*.:r:.c Company- ;;.
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Y this apnl ca*ion .,oas‘ C:oun eu Gas anc'. I‘.‘.!.ect'-ic COm;pnny \herein- SO

b

: ‘g‘f.o__am ..,omotiz;e.., orerred ..o Coc. Cou:rties) a the *bacmc co.s and mectnc S

- o ' V.
'c»o*zpany (hcreinr.r*er ~omo*:.,.o.., z-efe*rod to a8 Puc :Lc; usk che ‘w.lroed Cmmn.t..-

on ot the e.‘tc o*' Ce.... o*nia to meke - 1 8 aecisio:; und o*der authorizing, amcne

_°th°- ‘Ghﬁsv, Coast Count les to sell a..& conve_r to “acific and. Pacific to acquiro

s B "‘

Sl

R v_‘_the A..ca 8 e.r- butane cas sys‘tem as mon'tioned end descr:‘.‘bﬂﬂ m tho aa::oeme::t o:
ERETEE p"r‘-h“-“ 3-°d 1210, &PPlicatio"a.s :::mmt "" - and m-thaz-, 1n “,: o
s ""“‘"°°°N“"‘°° "’m‘- *hc «’-‘—’nm‘-ed ’=PPlicc:tion, "uci‘ic ‘ur‘the'" roQ.uest..., amone other R

.‘ ”:xmn,g-, .ha* tbe ..a....lroad vozm:x.‘.-aio" or 'the State or cmromm :Lseue & coz-sir:.-‘?]

cwto o... pub ic convenience and nercs *y autho*i"ing it to conet*uct. o;porato

s

R and Tatatadn. e netu::-c_ 3&3 pipe lize in ‘.\mboldt c:nmt &3 desc*i‘oed in' seid”,

’ o ‘.4‘

| 3“supp...omontal applica ion and. th&‘ Pa.ci‘ic be gmnted «he nccesan:y e.uthori‘ty to -fii"”

, y ‘cha::.ge fro" upp..yins "ha pre.,en* a.ir butane gau to natu..al e;as and ‘to charge

Ty

3 'tho ra.'oor speci.f.ied. D : B : ) o
o The oixr butzme ga.u propo*-zios vmich Const c:ounties he.s agreed to x:oll EE
o - e_nd convev to Pa.ciric wero p_aced. in Opo oM.on dnrinp L’w, 1951-_‘ I“or the twolvo

mon'chs onding ..«e}?tmber wa ].944 the opcratina rwcnue' m *0901'*04 “ sz 374 51"‘f

ey ,‘
e




ST Al26408,p.2 glorroctel) 260

ja...d 'c te. opera in.g expanses at ...14,087 80 I.eo.v..a-s ve,les.us av'a.ilable for &eprocia- U

L uiOﬂ, 1nr~ome ares ‘and *etum. R

e Coast vountias repo:-.s in md:i‘o t l «ho undepreciated c‘ost or i s :.rcu:a
prope-ms u '*124. 79439, - .?ac...ﬁc m, w.-eed *o pw *or the Pmm-w 'v5° °°° | |
= 'plus or minus vhe aﬁjn..tmnt mentioncd in *he Aep:ecwent o*' ..alo o,nd vu::chaze o

(Er.h.bit ,.,.\ : The ,,124.,794. 39 ..nclud.es ,,.15 021.62 “or organi.e."ion erpcnso and
14 655.10 o' dcve.x.opmcat co..t., ""he co-m sio-(%) h°='°t°f°“° hw-d ﬂm doveloz:menaf‘f' "h
comts shoum ,.m; be ch,g:gcd ,o ﬁrcd cqpi'cal accou..ts. ; The o eand&tioﬁ °-"-7r’°n~°r I

,‘}""‘;-‘which :aci"ic my rocord ..hould be con:incd %o the actxml ...nd di::ect expen..e*’in- AT

cumd. in e,tab 15‘.:1:!.:10 the .n.".’.'CU. a p*oper‘cies. Pu.ciﬁ.c ca.'l.ls o.ttontion to Accou.nt

{2). T .
s Coct or Pla.n" cmd o,,m.pmnt ?.::cha..,od o , he uni"'om ...yst m cr" a.ccow..u z r

. ,’.‘ge.s corpo*atian.., a.nd €4 o.tes ':...at will es ho*o*n p-'ovidod sx..bmt _..o *He ..o:mniscio:z.

- v

o ,ﬂj-"or appz-oval .,he booz ant:r..w to reﬂord t!:o acqz.irod p*ope*tie... m .?uc""ic shal...

i

o _'.‘ wit..in ,,om- -onth..- .er ocouiring .he oroper*:.e.., submit *hs comi ion or

ya:pprove.l ito z;rropo od '12.4 cntri.., zor qn¢:c~.¢:>::-di:!.ng *hn ;ronortie.., m:d a tatement
ahovr.!.ng 1ts ecti.,.ate or tho accmcd dmrecie:cion in *ho ;roportie.. ‘I'he COmisaion
- {, ;A."rill by sz.pplemntal cc-de— or othe:wiso, au':hp*izo mt i'c doem., $o bo ..ppeop*h.o o .

L a.ccountin@ entrie.,

,I(.;.) Decielion No. I0%83, da'tod Dccembo* &, 19.57 in A.ppl...cmion I\o. ...154.

Tk 82, GRS 3age. b

98.CO°TO:P“\'TA~‘D.,QD‘IP"‘W?J:W s el T

L - Taless otherwise ordercd-or directed. by tb.o comission, thc..e s.al" ba

‘ included. drn-this-accovnt (the ¢ost to vhe corporation of amy plant. purchased e.s v
. & whole.. . Where the.contract of purchase {ncludes not: only Zlant ané oquiment, s
" but also. secu.. i1tles ené other assets,: the appraised valuo of suck .seewrities end .

o0ther assets . shall by deducted Zrom tho tovel ¢ask .cost and the remaizder of the
cash ¢cost. ::ho.ll bo ctarged 1o this account.  wWhere.tho conzideration given for ..

., the property purchased is other thea cash, such:consideration .shall be. valusd: on
“. & current:cash basis.. Xf the comsileration.includes the saswmption of 'liadil Sxioa s
-7 . . opuch liabilities . shall de included in the- de‘te*mina'cio* or tho co -: a.. th‘-ir ccusb

. Va.lue at tae time.the contract 1s.mmde. . = L

S . "Thee Taccount’ s2sll’be used only as ¥ cleerine: accomt :.n whiﬁh -tempo arily

to ca:'ry thecoct of plent and eﬂuipmer.t purchasod for a-lwp sum watil suck time ,‘ ‘
,”%_-v“-as'a‘plan fo* maxing distribution to the prizery accoun" uppropriate to -ma
e ?roperty S .approved by the comis.,ian." etC.. - L ol e

R note B. ‘The co*vo*c. fon chall bo’ prcpa.rod .,o rmis}: t e comission upon .

dem.nd & .full report of  tho contract of ccquisition of each plant.or portion thereor ,fx
- purchesed ant ‘a:statemont showing in i detall the comsiderztion given: therefor.: ~Itx o

7 chall, 20 far as practicable, procure in conmectiorn with the mcquisition ofany .- -
" such plant:and equipment all oxisting records, memorasde and. accomnts in, pos:sessmn

C'or control of the grantor relating to.the comstruction end improvements of such .
< plant . and .equipment, . and shall proserve such records,. ::xeznora.n and accountsy.

- Where the rocords ncmoranda and accounts are 5o iat rolvod ws.t’- othecr
‘records, memorands end accounts of the grARLor &% to e {he T 4ranstar  in-

L precticable or inadvisable, cert:’.r‘ ed cop:!.as thoreor s::all :.n 30, :a:.- as’ .
V._practica‘ble bo promred Lt s e e T
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- m th«- supplo'wnto.l applicat on, wh.."h was ‘um.rd ‘.?. t.‘v' su:ne tﬁ..‘.o
) s t.he original, T—’arific a_leges ~th‘.'c Lpor. ...cqu*ring the Arcme :d.r butunﬂ g...s , |
B syste it propOses, as soan s practicg.]., uo 'ub tu:t,e 'xatural gas service .for B
the a:z.r butane gas semce now rendt-red -wh..ch cha.nge wﬁ.ll require 4.‘.: 10 ‘
' construct. -certain add tiom.l n«.tural gas -'cil ies- In thi.. respect, the ‘
'record shows uhat in ordo* t.o xr.e.ke m:tur go.s nvci.lo.bl«- ‘t.o Arcata ’ ?aci.ﬁ.c
- p"onOses to con..truc't apv*oxima ely "..,.ne m_lc of L*-ia:ch g»s ::.ain, tognhcr
-with rﬂlatﬂd facilifties, -.sh..cn v'ﬁ.ll 'tie in thp d..,vriwt.ion system '*t }‘::c ’c
wi h °e.c1 c's high pres-'ure gas min sv-tem exter.d...rg through ..he ci‘t.y oi'
,..urem from the Tomlf‘....rs I-ills Gps ::Leld. sout.heast oi' 1‘u:-cifa. The evtimatcd
, co.,t of Suld natuml gas project is g:we us .fo...low = A el ‘
|  Landed CapEEEL s 4 e i i e e ;'.‘i ss,soo
L7,500 feet: l&" 0., D.‘ Double r.rc.ppod .L.\in o R
UIRSEAIIEA e s n e e s s mime .. e > L9,600‘?'~'
- Meters and: regul? sors for the civy of irezty o 2,450
- District regs..le:t.or e.rc’._pi‘c in...urel_f;c. s am s 120,,,‘
| ?acif c rep*e,sent.s thﬁt 'chc« aforrentiéned ng :.u.in wﬁ.l be con-'
‘ 'stz-uc‘:.ed an d :.n.stallec., in pu*t , ‘on. p ..w‘ce‘rig. ts of way and, :m pm, on
H 3 publ.:;.c hig}*ways and s...reet.., :!.n the ci-t,,r o“ k! *(.k..., counzy of Pumbolclt :md
the city ol hrcuta and trat. no. ‘.dd::tion‘.l ,rmch... e.s 'will be. reqm.rhd t,o 4'
‘_;:vc:arry on’ tnis undert‘.ld.ng, ” | Eoa L
‘ As soon the "mtur.'!. gas pro,;ect is completed Paca.f:.c propo
,to cease . Sémng _.:.r bw: gc—'s, nannp' & he t content o" appromatoly 1,000
- ; d,t,u., in tho c:.ty oi’ Arcata and adjoining areas c.rd. :m lieu tbereof -t.o
' .. supply natu.r.,l gas serv.’z.ce cther ‘than gu-p.a.z.s snmce wit"x h#a‘.; contcrtA
L '  of appromtolv l OLO 3 t..‘., _.nd 2t the r.“te., now on file for t"ke c:.ty of
B :'Eurek... Bs-cause of tho diffe ence in the bu*nirg characterists.c.a of th; t,m;b 5
- 'gases » at. the tim o.'cu‘c-ovcr ”acific will malfe the recess ry adjuszment of .
fcustomer ‘.pplia.nces in order to render the- nev .;ervice The co..,t irvolved

'_will be charged by Paci*'ic to its ooerating expen.,r's ’ _v'hﬁ.ch :LS 9stimawd in o
| 'an ﬂmount of appro:dm.tel,; 33 300. R ";v e
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- "‘c-stimny wes introducad .,howir.g uhe effect j.n cus..omer b:h.li.‘g
‘ vunder ead...,ting retes: a.d se:-vice as. comp..red w..tn w‘mt the cust.omer* wi...l
realize w:.th nz ural gus ervice under t.hh :.urelfe r.:.te..;. In this connecf.:.on 8

' .cuatomers wj.ll rece.’we a saving rang‘ r.g i‘rom a8 lcrw as lO per cent. :Ln the

o ,minizmm ChnI‘S? ‘to. over L5 per ce at a consumption oi’ lOO OOO cubic feet pﬂr

' month-- A 3,000 cubic i‘cet per mo’xth -t‘w ;..i.'x:.'num saving will bo ..pproximtvly N

25 por c-f-n’c.. ""hcr# are ne L.cre;st's v#d. :

'L‘hile it is gpmmnt t‘wt, dftor thﬂ cut—over to ndtur..l 548 - and. “the

: , " ,i"x...t, .l reduct:.on in ear":inge result.ing thc»rﬁfrom, tbe ﬂrcat" sys‘c.am will .ﬁa.l .

: -'.to meet “S.ts “'ui!.a. cost of service by' a considerab e mrgin, nevert.hele.,s wit.h
| tho cheuper n...ture.a. gas semce- c.v..iluble cuatomo* usage w‘..ll ircrease and
addit.‘oml bus...ness should dcvelop, which ev#ntually should juotify ac:‘:..‘.’ic
'entc-ri.rg »tris tem‘corv., | | i
| I'o e.ppecrs ta ze - thdt 'ohe prOposed ‘oransac ion o..: the mr..nsf
--tho .‘rcgtu g..s .,ystem, along w...t.h r"he convcr.,io.. to m::tunl gas, .:.s 4n ‘chf-
4 public irteres and. I recommend t.he "ollo-vﬁ.ng "orm o,, order. - L
| 2322 o .
o publ < Hoa“mg havirg m-e'f. ho:-ld on the ‘_bove entitled ‘pplication,izl-"'. |
the ma.,tor huv.’x.-'xg boen 'ub'n.tted a.nc‘. .xu_.ly cons iderod ...nd i‘t being "at.nd 2s'a :
| Lact that tho reoues of Coa st Coun..ies Gns rmd Elﬂctric Co:np.n;,r to sel.. and.
convoy t,o t.he Pav-:‘.i‘ic G..s and .,lectr,.c Comp:.ny 'cme *omef's *d.r buta_e g..xs
'ys'cem at f.rc_t is A.n the pn.ol c‘ interest d shou.ld be huthorizod u.-ud tr-
- ..he Pavific G S und Elec‘c.r:.c Company should be pem:.‘bted 'c.o corver‘c the air
,bu'u:mo ‘5‘ as sarvice at Arw.'ce. md vic...-zi‘oy to mturﬂ. ga.. ’ therefore -
' It 5.- hereoj 'ound as'a fcct tha't. public comre .ie-xce and necessity
‘50 require cmd 1='.'.a.«'~fa.:'i.c: Gas a:-.d "lectric Company is h@re*b_,' gr..nted a certi"ic
_ 0 cons'omc‘c. 0porate zmd maintain the for X} .transxnission lim. pro ect describec'. | |
'(ir: ~‘bhe abovo umbered g.pplic 'c.:.on ard ft.o supply r...turul gas sorv'.’:.ca ‘bherefrom ”‘- 

»to 'bhe c.ty o.. Arcuta ar.d adjoin:s.ng terri ory, and

1718 u:aprsy ORDE a:n as follows: |

1. That Coast Counties Grs and Electric: Compuny m..y sell and corvca,,r,
on er oefore :eomary :L, 3.%5,, 0 Pac..fic Gas a:xd ‘-‘lectrﬁc Company

’ : t ' - B ’ L L
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and the latter may purchas~ the properties and business*described‘;

in the agreement of sale.filed in this application as Exhibit "4,”
said: sale, conveyance and purchzse €0 be mide in sccordance with the ;
terns - of salid ggreement. - Szld Coast Counties:and Pacific may -,
con:ummgte the atorosaid agreem«nt in accordanc» with ita terms. .

Upon th« salc of said properties Codst Counmies is reliﬂved rrom
the obligation of furnishing and supplying the gas service as:a: [
public utility in nrcata and vicinity; : o

acific Gas and Electric Company, upon acquiring scid propartie
from Coast Counties Gas and Electric: Company, may withdraw and '
cancel teriff schedules of the latter, in so far us they relate to.
the utility service in Arcata and viecinity, and refile said tariff
schedules in its name and meke «ffective in Arcatd and vieinity its
filed rules and rogulations covering the furnishing and supplying of
gas service.umv L : e e e w

‘Paciric Gas and dlectric Company, after 1t shall have cut over o
natural ges-service in the city of Arcuts and .adjacent. arces,_sball
refile its presently effective Eureka gas rates, other than-surplus,m{g
80 25 't0 cover the new service area and shall chargze.and:collect: for-.
such natural gas:service at szid Eureka rates, effective-for regulur-.
meter readings taken on end after the 15%h day following commencement -
of such natural gas. service and shall cancel and withdr;w the then
efrective rates for air butane gas service.v~‘ S

‘Pacific Ges and Electric Companj st gll withln four (L) monmhs after
the:date hereof, file with the Ruilroad Commission of the. State or
California for approval a statezent showing the entries.for '
intangible capitel together with originzl cost of the t.ngiblo ,
properties of the Arcatz gas system and an estimhtc ot the deprncia-
tion reserve in szid- propertias.;‘ : R

Coast Counties Gas and Elﬂctric Compunj shell . file with the. Ruilroad '
Commission -of the State of California. for hpprovul che boo? entries '
recording tho scle ot said propertiea.‘

'The action taken hercin sh&ll not be taken as X finding of v«lue fbr
‘any purpOse other zhan the procecding herein involved

S.IThe authority herein granted ahall become effective on the date heroof._

The- roregoing opin;on and order are’ hereby upprovcd and ordered Iiled
a3 the’ opinion and order of the Railro&d Commission or ‘the: State or Calirornza.
' Dated a.t San Frmcisco, Califomia, this L Q‘Aday oi’ December,

. Conmissb. .




