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.In ·theMatter of the Investigation· on 
·the Commission I s own Motion 'into 'the 
Operations and Practiees of All 
Railroad Corporations for 'the. Purpose 
of Determining and.Establish±ng 
'~r1nc1ples and Methods .for ·Ascerta±ning 
Costs in Railroad Transportation 

,'I 

Case No. 
.. / (~{//ff" 

'44G'2 ;~/~;,J>'" 
~/Y//~§If' 

"""~'/ 40:1 

'"" 
,BY THE COMMISSION: 

ORDEROF~DISMISSAt 

The Commiss'1on instituted the above-·ent'i tled 1nve.stiga"tion. 

February 27, 1939. The primary purpose was to r,e.cei ve 'evidence, on 

the subjeC't of an accurate and practical method of determi::ling the 

total actual costs of transporting any particular commodityo'v,er the 

line of steam railroads. 

It a'Ppears that, at that ,time., ·no regula'tory age:lcy had 

prescribed a formula for dete:-:n'ining such costs,. Studies then 

presented to the Commission on that subj e'ct by .representat1 ves of 

the steam railroads 'in con.."':.ection with the establishinent of rates .. 

were questioned by highway carriers and other interested p.art1es who 

looked to this Commission and its staff.for some check upon the rail­

road carriers' costs estimates, with ~he v1~w of, stabilizing rates 

on an equitable basis for the various tJpes of carriers. 

Following,the institution of this investigation the Com­

mission instructed'its engineers to make a study of the matter and 

bring before it recommendations;as to a method or methods of 

determining actual rail costs for any partic::ular movement. 
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Public hearings were' hel~ on April 7, September 6 and 

November 9, 1939 llnd. Janua.ry 10, Yoay e a.nd !loay 27, 1940. At the 

last hearing the matter was taken under submission w1th respect to 

certain features of theinvestigatlon. During the course of the 

hear1ng a number of cost studies were presented, based upon data 

taken from the various carriers' records, a~ well as fro::l actual 

field checks. Two comprehensive cost studies were presented, one 

by Prof. C. E. ~a.y of the Southern Pacific Companyts engineer1ng 

staff and the other by Dr. Ford K. Edwards of tr~s Commission's 

Transportat1on Department. 

Before the ent1re case was taken under subm1ssion, 

Dr. Edwards, who had devoted several months to this 1nvestigation, 

resigned from the Co~1ss1onls staff to accept a pos1t1on With the 

Interstate Commerce Comm1ssion as Eead Cost Analyst. At that- t1me 

the Interstate Commerce Commission instituted an 1nvest1gat1on 

which covered pract1cally the same ground, and w1th the same 

objective, as 1s 1nvolved 1n the instant proceeding. The Inter­

state Commerce Commission during the p~st few years has co~ducted .. 
many hear1ngs on th1s matter incident to the fixation of rates 

and r~6 1ssued a number of orders prescribing me~hods of determ1n­

ing the tre.nspox:tat1on costs applicable to shipments of various 
, 

commod1t1es by railroads as well as other types of carr1ers. 

W1th a full realization of the importance of th1s pro­

ceeding at the time it was co~enced and in the l1ght of the 

development that has taken place Since then, it appears :appropriate 

to dism1ss th1s proceeding w1th the proviso that, if desirable,., 1t 

can be revived a.t a la.ter date. The Commission would then have the 

benef1 t of cany recent stud'ies as well as the recent dev,elopmenta 
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in the art of determining costs of rail transportation for any 

particular commodity. Such a plan has the further advantclge of 

coordinating regulation by this Commission with that of the 

Interstate Commerce Commission. 

Therefore, good cause appearing, 

IT IS ORDERED that the above-entitled proceeding be and 

it hereby is dismissed. 

The effective 

Dated at San FranCiSCO, Ca11for~1a, 

January, 1945'. 
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