on No. 27630

BEFOR; THE RALILHOAD CORISSICN Ox

IN THE MATTER OF THE APPLICATION

oF
: Application
NORTH FORK DITCH COMPANY, No. 26498
a corporation,

For an order autnorizing it to

execute a note.

BY THE COMMISSION:

a CRP"T‘ARY

02InNIQOK

ernission to issus to
C. W. Clarke Co., ion, & 530,000, &% note due December
31, 1947, for the purpose of exstonding and improving its public

-

vtility water systienm

Applicant is engiged in the dusiness of selling and
distributing water for mining, agricultural and other purposes

within portions o the counties of Placer and Sscramento, State

of California.

Applicant has outstending $200,000 of capitel stoek,
a1l of which, except $500 represented by five shares held by

directors, iz owned by C. W. Clarke Co..




to C. W. Clarke Co. in the sum of $210,000. This loan .is
represented by & 6% note issuad im 1942 and due December 1,
945. The payment of the note is secured by a .mortgage which
is a first lien on all of zpplicant's properties. It secures
the payment not only of the . §210,000 note, but slso sucn addi-
tional advances as mey be. made by the C. W. Clarke Co. Appli-
cant 2lleges in its petition that the present .value of Its
properties, exclusive of "wazter rights and grewing business,"

is in excess of £450,000.

purpose. of increasing the sale of

vice, proposes to cxpend

tion of conel and p pipe l;nv to
de comﬂsti service in Hos e Spring.
ri utio-& Crca ® 8 % 8 8 @ 6 8 O W & H SR AP E TS S LS &7 858 67

nstallation of extenslion oI rose Erlnb
pipe system to connrect with Cardwel ,
plpe Sy-btcm n.--o-o'.-o---o---------tcoo.--- 9,90@-40

ace Oreagevale woodsiave 28-inch pipe
l’:h s-ne H.&.oe .I...nC e e s s ecssaseneas 12 40

Iotal.........................3;0,167.07

The extensions ond improvements sre descrived in
greater detail in Exnivit "A." Their instellation will make
both domestic and irrigation water service availuble to about
1,440 acres of land now without irrigation or domestic water
supply. The woodstave pige to be replaced ic about 38 years
0ld and worn out. ts replacement will reduce maintenance

cost and improve cpplicant's service.




The record inAApplication No. 24885 in which zppli-
cant asks pgrmission‘to increzse its rates shows that appli-
cant's manager nas made no attempt to refund its . -outstending
_note at 2 rate of interest less than 6%. The same record shows
that the counsel for applicont questions the use of a 5% inter-
est‘rat, in e¢zleculating. the sinking fund depreclation amnuity
as being too rign. He now urges that epplicent be permltted
to pay 6% interest on the new 330,000 loan twnd states thet
applicent cennot conir ol the interest rate baczuse it is the

ne lender alco controls

applicant corporation thnrough.the ownershilp of its outstending
stock and becauss of the yresently. outstanding note has a first

nortguge lien on applicant's properties. It 1s common !mowlcodge
thoet interest rutes have declined zince 1641. Thne Commission's
decisions show that & number of water utilities with smeller
investment than.that of applicant have been able .to borrow money
on a 5% interest rate. The Order herein will authorize appli-
cant to issue the $30,000 note, but rixes the interest rate at

not to ¢xcced Sﬁ.per annu, poyatle ceml-annually.

QRDER

North Fork Ditch Compiny having applied to the Come
.issiog for pormission to ilssus @ note in the principal sum of
$30,000, the Commissicn heving considercd applicent's reguest
and it being or the opin wlon that thics ic not & mutter on whica &

nea rlng ig necessary; tact the money, property or labor to be




A.26498, .a 5C

procured or pald Ior by tho ilssue
quired by applicent for the purposes herein stated, ond that
this zpplication should bz granited sudbject to the provisions

tnls Order, therefore,

IT I5 5FREBY O&D ne th Fo¥k Ditch Company be,

and 1t is nersdy, cuthori i ‘ o-June- 30, 1945,

ts promissoxy note i incival sum of not exceoding $30,000,
bearing interest ot the raiec of not exceeding 5% per annum, »ay-
sble semi-annually; scid note, except for its maturity date and
rate of-interest to be in substantiaily the same form &s the
nete filed in tais application as Exhibit "D." North Fork Ditch
‘Company shall uce the proceeds realized through the-issue of
said note to pay, in part, the cost of the extensions and” im-

provements described in Exhibit "A" on file in this application.

. FURTHER QOARDERED that the cuthority here-
in granted will become offoctive when North Fork Ditch Ceompany
has poid the fee proscribed by Saction 57 of the Public Utilities

Act, which fee Is Thi

Sorth IFork Diteh
Compaony, if it exercis ) y herein granted, shall
file with the failroad Commicsion & report or reports
are required by the Cemmission's General Order No. 24-A, which
QOrder, in so far as applicadle, -is made o part or this Order,
and shell i with the Commission & copy of the note issued

under the ) herein granted.
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Deted at San Francisco, Czlifornic, this iﬂ_"‘day

of January, l1l9i5.

Commissioners




