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Docizion No. 37631

EEMOLKR THE AAILSOAL COQ:MISSION Or IzL STATE Or CALIFOANIA
In the matter ol thne Application of
STOCKTON CITY LINES, INC. for an Order

ORIGINA
il ﬁ.
sutnorizing cpplicant to iscue 1ts

promicsory note; to place a lien of Application
chattel mortgage on certain of fthe No. 26512
applicantts properties to secura revay-

nent of said note, and to use the nro-

ceeds of sald note Tor the nurpose

specified herein.

BY THE COMMISSION:

per annum, rayavle

nonthly. rurtner asks germissi secure the poyment of

such note Ly the execution of a chattel mortgage which will de

a lien on five motor co@ches te which reference is made here-

after. A copy of applicant's proposed note and a copy of 1ts
1 mortzage are on file in thic application as

and "C," respecciively.

Applicant reports thst in order to handle increased

transportation requirements in the City of Stockton and vieinity




crising from the need by the davy I'or o common carrler service
their new supply depot ut Rough and Ready Island, & cistonce
of about four miles from the ceonter o the city, it with the
approvel of the 0ffice of Defense Transportation purchased irom
GUMC %truck and Couch Division, Generzl Motors Corporation, [ive
ew IGO0 TG 3609 translt type, 36 passenger gasoline-powered motor
coaches at a totel cost of 548,993.25. This cost includes freight
chorges of 12,224.80 and Federal wnd 5% toxes of 83,313.45.
To finance the purcancse of *he coaches applicant has made ar—
rangements to horrow 44,000 Irom the Anglo-Colifornla Hationdl
Benx of San Freoncisco. The poyment or the lean will e secured
and guarantedd by
2ll ol cpplicant's outstanding stockK.
Applicant reports the ' its carrier operating
property as of November 20, 1944, at w208,542.18. Its depreciz-

)

tion reserve zg of the same date is reported at $92,119.87 ond
Ay

the net cost of said propertiec ot $116,4R22.31. As of November

30, 1944, it owed on szid property $10,09C.93.

The Commission naving considered applicant's reguest
and 1t veing of the opinion niz isc ot a matter on which a
nearing is necassary; money: jels abor to ue

procured or paid for by the issue ol g » nerein sutrnorized

is reasonedly recuired




that the expenditures for s2id purpose are not, in whole or in
part, reasonably chargeable to operating expenses or to incene,
application should 2e granted subject to the pro-

visions of this Order, therelore,

£ED that Stockton City Lines, Inc.,
e, ané i1t is horedy, autihorized to exccute, after the effective
date herect znd on or before April 1, 1545, a chuttel mortgage
in, or substantic . vae same form as thet filed in this pro-
ceeding 2 ' b lesus & promissory note for the
prineipal sum of n oding 844,000 in, or substaentizlly in,
the stme form as ti Iiled in this proceeding as Exnivit "B."
The proceeds realized tnrough the icsue of s2id note shzll be
used by applicent to finance, in part, the purchase of said Tive

motor coaches.

IT IS AZEREBY FURTHER ORDERED thet the authorisy herein
granted will become offective when Stockton City Lihes, Inc. has
paid the fee prescribted by Section 57 of the Public Utilities Act,
which fee is Forty-four (844.00) Dollars.

IT IS SEREEY *URTHER ORCFAED that Stockton City Lines,
Inc. shall file witn the Railrozd Commission within thirty (30)
days after their execution ond delivery z couy of %he chattel
mortgage and & copy of tnae note cxecuted and delivered uwnder the

authority herein gronted, togoetner with 2 stotement snowing the

purpose ror which it oxpended the $44,000.

Dated at Sun Francisco, Califoraia, this o

of Januvary, 1945.
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