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Decision No. 3¢946

ZFFORE THE RAILAQAD CONMMISSION OF THL STATE OF CALALIFORNIA

In the motter o the Applicution of

PASADENA CITY LINZS, INC. Tor on Order

euthorizing applicant to issue its

promissory note; to place s lien of : Appldicution
caattel mortgage on c¢ertein of the - No. 26519
applicant's properties to secure ropay-

ment of sald note, and to use the pro-

ceeds or zaild note for the gurpose

spocified herein.

3¥ TEE COMMISSION:

0PN

10X
Pasadena 'City Lines, Inc., hereinafter sometimes re-
ferred to z2c applicant, usks permission to issue to the Anglo-
Colifornies National Eenk of Szn Francisco its promissory note
in the sum of $99,000, payable i squal consecutive monthly
installments with intercst at the rate of 23% per amnum, pay-
able monthly for the pursose paying | the cost of
ten new motor coacher to which reflerence wi > made heresiter.
It further aske permission to secure the payment or such note

by the execution of a chattel mortgoge which will be 2 lien on

said ten motor coacnes. A copy or opplicant's proposed note znd

4 copy of its proposed chottel mortgage are on file in thiz ap-

plication as Exnibits "2% oznd "C," respec¢tively.




Applicent reports that in order to hendle increascd
traffic in the City o% cdenz and vicinity, 1t with the
approval of tne Crifice of LS L =nsportation purchased
Trom GMC Truck and Coach Division, CGenexral lMotors Corporation,
five new "GMC™ TG 3609 transit type, 36 passenger and live new
NGMCM TG L4007 trancit type 40 possanger gasoline powered motor
coaches at a totzl cost of $110,259.75. Tuils cost includes
freight charges of 54,722.65 and Federal and State taxes of
$7,477.10. To finance the purchase of the coaches applicant
has made arrangements to borrow $99,000 from the Anglo-Czli-
fornia National Bank of San Francisco. The payment of the lean
will be secured by a chattel mortgage which will be 2 lien on
the ten motor coaches, end guaranteed by Pacific City Lines,

Inc., which owns all of 2pplicent's outstanding stock.

Applicant reports the cost of its carrier operating
property as of November 30, 1944, at $547,636.65. Its deprecia-
tion reserve as of the same deo s reported ot $201,273.17 and
the net cost of said propertiecs at $246,203.48. As of November
30, 1944, its outstonding eguipment obligations cmounted to

£79,338.52.

The Commission having considered applicant's recuest
and it being of the opinion that this is not 2 matter on which
a hearing 1s necessary; that the money, property or lazbor to be

procured or paid for by the issue of the note nerein authorized
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i reasonably regulred by cpplicant for the purpose hereln stztad,
Thet the expenditures for said purpose are not, in whole or in
part, reasonsbly chargezble to operating ex

and trat this applicotion should be graated su

visions ol this Order, taerelore,
IT Iu AEREDY OrDEAED ds iollows:

1. Pacadena City Lines, Inc. may execute, after the
effective date nereof znd on or before April 1, 1945, 2 chattel
mortgage in, or substanticlly in, the same form as that riled
in this proceeding as Exhidbit "C" and mey issue & promissory note
for the principal sum of not exceeding £99,000 in, or substan-
tially in, the same form 2g thet filed in this proceeding as Ex-
hibit "B." TInhe proceeds ealized through the lssue of sald note
shall be used by applicant to Iinance, in part, the purcnece of

sald ten motor coaches.

2. The zuthority herein granted will become ofXective
when Pesadenz City Lines, Inc. has paid the fee preoscrited by
Section 57 of the Public Utiilities ket, wnich fee is Ninety-nine

{$99.00) Dollars.

3. Pasadena City Lines, Imc. shall file with the Raill-
road Commission within thirty (30) <days sfter their execution
snd delivery a copy of the chattel mortgage and a copy of the
note executed and delivered under the authority herein granted,
together with 2 statement chowing the purpose for which 1t ex-

pended said 399,000.
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Dated at San Frencisco, Californiz, this oo =

» 1945.

Gt M.

Commissioners j)
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