Decision Nos> DDV

BEFORE THE RAILRCAD COMMISSION OF THE STATE Or CALIFORNIA
In the matter of the Lpplicetion of

. SAN JOSE CITY LINES, INC. for zn Order

authorizing applicant to issue its Application
promissory note; to place @ lien of No. 26536
_chattel mortgage on certain of the

applicent's properties to secure repay-

ment of said note, znd o use the pro-

ceeds of sald note for the purpose

specified nerein.

BY THE COMMISSION:
OPINION

San Jose City Lines, In¢., hereinafter sometimes re-
ferred to as applicant, asks permlsslon to issue to “he Anglo-
California Nationzl Bank of San Francisco its promiss§ry note
in the sum of SLL,OOO,:payable in 60 equal consecutive monthly
installments with interest at the rate of 23% per amnum, pay-
able monthly for the purpose of paying, in part, the cost of
five new motor coaches to which reference will be made herealter.
Ip further asks permission to secure the payment of such note
by the execution of a chattel mortgage.which will be 2 lien on
said five motor cosches. A copy of applicunt's proposed note
and a copy of 1ts proposed chattel mortgage are on rile in this

application as Exhibits "C" and "D," respectively.




Applicant reports that in order to handle increased
traffic in the Citiecs of San Jose, Santa Clara and vicinity,
it with the approval of the 0ffice of Defecnze Transportzation
purchased from GMC Truck and Coach Division, General Motors
Corporation, five new "GUCM™ TG 3609 transit type, 36 passenger
gasoline-powered motor coaches ot & total cost of £49,052.52.

This cost includes freight charges of $7,284.07 and Federel and

State taxes of $5,212.45. To finance the purchase of the coaches

applicant has made arrengements to dOrrow $44,000 from the Anglo-

California National Banl or San Francisco. The payment of the

loan will be secured by ¢ chattel mortgage which will be &z lien
on the five motor c¢oaches, and gusranteed by Puciric City Lines,
Inc., which owns all of applicant's outstanding stock.

Applicant reports the cost of its carrier operating
property as of November 30, 1944, at $340,442.83. Its deprecia-
tion reserve as of the same date 1s reported zt $207,478.51 and
the net cost of sald properties zt $132,964.32. As of November
30, 1944, 1ts outstanding eguipment obligations amounted to

$29,295.62.

; The Commission heving considered applicant's requect
and it being of the opinion that this is not a matter on which a
hearing is necessary; that the meney, proparty or labor to be

procured or pald for by the issue ol the note herein authorized




A.26536, pab 5C
J)P.-‘i’ .

is reascnadly required by zpplicant for the purpose herein stated;
the expenditures for szid purpose are not, in whole or in
to incone,
and theat this zpplica
visions of this Order, therefore,

IT IS HEREBY ORDERED zs Zollows:

1. San Jose City Lines, Inc. may execute, after the
effective date hereoi and on or beforc April 1, 1945, 2 chotiel
mortgage in, or substantizlly in, the szme Torz as that filed
in this proceeding as Exaibit "D" and to issue 3 promissory
note for the principzl sum o not exceeding 344,000 in, or sub-
stantially in, the same form as that filed in thils proceeding
as Exhibit "C." - The proceeds recalized through the issue of said
note shall be used by opplicant to finance, in part, the pur-
chase of said five motor ¢oaches. '

2. The authority herein granted will become effective
when San Jose City Lines, Ine. hce paid the fee prescribed by
Section 57 of the Public Utilities Lct, which fee is Forty-
four (£44.00) Dollars.

3. San Josc City Lines, Inc. shrll rile with the Rail-
roed Commission within thirty (30) dayc after their execution
and delivery a copy of tne chattel mortgage znd & ceopy of the
note executed and deliverel under the authority -herein granted,
together with 2 statement showing the purpose for which it ex-
pended the $44,000.

Dated a2t San Francisco, Californiz, this

> 1945.
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