
Decision No ;3~7_6~5_7 ____ _ 

bE}!'O?.E Tf..E FtAIL.ROAD C01!MISSIOi~ O:£<"' TEE bTATE 0:' L::ALHOr .. NIA 

In the matter of the App11cation of 
SAN JOSE CITY LINES~ INC. for'an Order 
authoriz1ng applicant to issue its 
promis~ory note; to pl?ce a lien of 

, chattel ~ortgag~ on certs1n of the 
~pplicant's properties to secure repey
rnent of said note, and to use th~ pro
ceed's of said :::lote for the purpose 
specified herein. 

BY THE COIlwlISS ION: 

QE.l£iIQli 

Applic:ltion 
No. 26536 

San Jose City Lines, Inc., hereinafter sometimes re

ferred to as applicant, asks per~iss1on.to issue to ~he Anglo

California National Bank of San Francisco its promissory note' 

in the suo o~ $44,000, payable in, 60'equal,consecut1ve monthly 

installments with interest s.t the rate of 2i% per,' annum, pay-

able monthly for the purpose of paying, in part, the cost, of 

f1 ve new motor coaches to v:hich reference • .... i11 be made h€resfter. 

It further asks per~iss1or. to secure tne payment of such note 

by the execution of a chattel =orteage which will be a lien on 

said five =otor coaches. A copy of applicont's proposed,note 

and a copy of its proposed chatt~l,ml?rtgage are on file in this 

application as Exhibits lie" o.nd flD," respectively. 
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Applicant .reports that in order to handle increased 

traffic in the Ci tics of S,~n J oze , Santa Clara and vicinity, 

it with the approval of the Office of Defense Transportation 

purchased from GMC Truck and CoachDi vision, General 11otors 

Corporation, fi v€ new !1 G~~C It TO .3609 transit type ,36 passenger 

gasoline-powered motor coaches Qt s total cost of $49,052.52. 

This cost incluc0s ::'rcitht' charg~s of $Z,284.07 and F~dcral and 

State taxes of $),313.45. To :'inance the purchz.se of the coaches 

applican t h':.5 :lade arr:;.ngeoents to borrow $44,000 from th~ Anglo

California Na tional Br.nl~ oz' San F'rc~cisco. The payment of the 

loan ~':ill be secured by :. cha tte1 mortgsge which will be 8. litZ!n 
on the five mot.or coaches, and. gu::ranteed by P-=.;.clflC C1ty Lines, 

Inc., which owns a~~ 01' ~pp~ic~nt'::; outst.:..nd1ng stoel<. 

Applic~.t reports the cost of its carrier operating 

property as of November. 30, 1944, at $340,442.83. I~s deprecia

tion reserve cs of the SDme date is reported at $207,478.;1 and 

th~ net cozt of said properti~s ~t $132,964.32. As of November 

30, 1944, its outstanding ec.uipment obligations a~ountee to 

$29,295.62. 

.. The Co=ission he·.ring conSidered z.pp1icant l·S requ~zt 

and it being o~ the opinion th:lt this is not a t:1atter on which a 

hearing is necessary; that the money, property or l&bor to be 

procur~d. or paie. for by the issue of the note herein authorized 
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is reascnaoly required by ~ppl~cant for th~ purpose herein stated; 

thct the expenditures for said purpose are not, in whole or in 

pnrt, reasons-bly chorgez.ble to operating €xpen=es or to income, 

~nd th~t this ~pplic~tion should be granted subject to th~ pro-

visions of this Order, th0refore, 

IT IS !iE.RE.b~ OFJJE£-.ED G.S i'ollows: 

1. ban Jose City Li~es, Inc. ~ay execute, ufter the 

€ff<::,ctiv~ cls.tc ~~r~o:':" and on or bei'ore .April 1, 1945, a chottel 

mortgo.gc in1' or subst:'l'l.ti~lly in, the s~mei'orn! as th5.t filed 

in this proceeding as Exhioi t liD" o.."lci to issue 0 promissory 

note for the princip(:l sue of not exceeding $44,000 in, or sub-' 

stantially in, the same forc as that ;filed in this proceeding 

as EY .... "l.ibi t nc. TI ' The proceeds rez.11zed through the issue of said 

note shall be used by cpplicant to finance, in pDrt',' the pur-

ch~se of soid five motor coaches. 

2. The authoritJ• herein granted will become· effective 

when S~n Jose City Lines, Inc. hes paid the fee prescribed by 

Section 57 of the Public Utilities Act, which fee is Forty-

four ($44.00) Dollars. 

3. San Jose City Lines, Inc. sh~ll file Vii th the Rs.il

road Commission wi thin thirty (30) d~y~ after t11€ir execution 

~nd deliv~ry a copy of the chattel mortg~ge ~nd a copy of th~ 

note executed and delivor~:-:l under the authority ·herein granted, 

ex-together with a s ta tcment sho ..... ing the purpose for vlhich it 

pended the $44,000. 
Dated at San Fr'::tncisco, Californ1z., this _.;;:~~~~_ day 

of 4~'ArJ ' 

------, 
i 


