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Decision No.

BEFORE THEE RAILROAD COILIISSION OF THE STATE OF CALIFORNIA
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In the Matter of the Application of the S / /é’

LOS ANGZILES RAILWAY CORPORATION

for an order zursuant to Section 52 of

the Public Utilities Act, suthorizing Application
the lssuance of conditional sales ") No. 26534
contracts in the total sum of

£490,000.00 for the acguisition of

oroperty consisting of thirty-seven

(37) motor coaches.

BY THZ COMMISSION:

QPINION

Los Angeles Rzilway. Cornoration, now known as Los
Angeles Transit Lines, asks permission tc execute conditional
sales contracts and a loan agreement in the aggregate sum of
about $490,000 for the surpose of accuiring fhirty—seven new

White llodel 798, 4i-passenger Single Deck motor coaches.

Aoplicant's petition saows that it has ordered from

The White liotor Company thirty-seven new Waite llocel 798,

Lib-passenger Single Deck motor coaches. The cost of each
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coach exclusive of freight is renorted at $12,661.21, segre-
gated as follows:

White Model 798, i4-passenger Single Deck

Coaches, built to conply with Liberty

Specifications - less tires. $11,350.00 ea.

Extras allowed under WPB specificuetions:

Stainless stoel stanchions 22.00
Stainless steel hand rails 4A3.50
Mohair covered seats 183.00
Divided window sash 104.50

Driver's partition T 733.88.
@ 3

Federal Taxes g___jg_;gg
12 324 90+
Loading & Handling 7.50
: 1z, 352 40
State Taxes ’308.81
F12,661.2L
Applicant proposes to purchise these coaches through
the execution of conditional sales contracts which will pro-
vide for equal monthly payuents over 2 period of seven years,
with interest 2t the rate of 3% yer annum on the wipaid bel-
ances. A financing agreement has been entered into by ansli-
cant under date of January 12, 1945 with Bank of America
National Trust and Savingc Association. Under this agreement
the bank will accent an assignment of the conditional sales
contracts and say The White ictor Company in full uwpon the de-
livery of the coaches and the sroper execution and as ssignment
of the concditional sales contracts. A copy of the financing
agreement is on file in this cpplication as Exhivit "B.n
Attached to it is a copy of applicantts purchase order No.
G-6, dated Januvary 6, 19.5, placed with The White ilotor Conm-
pany and & copy of the sropesed conditional sales contract.

As said, The White Motor Company will assign the conditional
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sales contracts to tie bank. The cost of the coaches, includ-

ing freight, is estimated at $450,000.

Unon completion of delivery, it is »roposed that
all conditional sales contracts covering the various de-
liveries will be consolidated by & supslemental agreenent pro-
viding for one consolidated monthly sayment date for payunents .
of orincipal and interest wnder said contracts, the terms of

said contracts to remain otherwise the sane.

Apolicant sroposes to use the thirty-seven coaches
for the renlacement of older coaches now in service. It is
expected that twenty-two of the coaches will be used on lines
of the Los Anreles Transit Lines sotor Coach Division and
that fifteen will be wscd on lines of the "Los Angeles ilotor

Coach Lines."

Apnlicant resorts thet the delivery of the cosaches
hes been authorized by the Office of Defense Iransportation

and the War Production Socard.
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The Commizsion having considered ajsplicant?s request
and it being of the opinion that this is not & matter on which
a hearing is necessary; thot the money, sroperty or labor to

be procured or »aid for by apnlicant through the execution of

the loan zagrecuwent and the conditional scles contracts herein




authorized is reasonably recuired by applicant Jor the jurnose
of acquiring said aotor coaches; thet the expenditures for
sald gsurpose are not, in whole or in pary, reasonably charge-
able to oéerating expenses or to income, and that this appli-
cation should be granted subject to the srovisions of this

Order, therefore,
IT IS HEREZY ORDERED as follows:

1. Los Anpeles Troasit Lines, formerly Los Angeles
Railway Cornoretion, may execute, zfter the effective 2te
hereof and on or before Sentemver 30, 1945, a loan agreenent
and conditional sales contracts similar in terms to the loan

agreement and conditional sales contract filed in this ausli-

cation as Exhibit "3," all for .the ournose of acquiring sald

thirty-seven motq: coaches at -an aggregate cost of not to ex-

ceed $490,000.

2. The authority herein granted will become effec-
tive when Los Anzples Transit Lines, formerly Los Angeles |
Railway Corporation, has paid the fee preseribed by Section
.57 of the Public Utilities Act, which fee is Four Hundred

and Ninety (£490.00) Dollars.

3. Within ninety days after the execution of said
loan acreement and salid conditional sales centracts, or an
of them, Los Anreles Transit Lines, formerly Los Angeles
Railway Corsoration, shall file with the Reilroad Commission
(2) 2 true and correct copy of said loan agreezent, (v) a

true and correct copy of each conditional sales contract
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executed, (¢) a true and correct copy of the supplemental

agreement oroviding for the consolidation of the monthly ay-
zents of urincipal and interest under said conditional sales

contracts, and (&) & statecment showing the cost of each of

said motor coaches acquired.

Dated at San Francisco, California, this sz day
of FeBruary, 1945.

7

conmmissioners.
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