
Decision No. 37658 

BEFORE T?'.E RAILROAD CO~~HSSION OF THE STATE OF CALIFORN IA 

In the Matte~ of the Application of tha 

LOS ANGELES RAILWAY COR?ORATION 

for ~~ order ~ursuant to Section 52 of 
the Public Utilities Act, authorizing 
the issuance'of conditional sales 
contracts in the total S~ of 
$490,000.00 for the ac~uisition of 
9ronerty consistine of thirty-seven 
(37; motor coaches. 
--------~---------------------) 

BY TEE COIt.1'iISS:::ON: 

OPINION 

Ap:9l ication 
No. 265.34 

Los A."'l~eles Railway. Cor~')oNI.tion, now l-c."'lown as Los 
Aneeles Tr~"'l~it Lines, asks ~ermission to execute conditional 
sales contracts and a loar.. agreement in the aggregate SU!ll of 

about $490,000 for the ,uxpose of acSuiring thirty-seven new 

White iI.odel 798, 44-passenger Single Decl~ motor coaches. 

A9p11c'ant T S ,geti tion shows that it has ordered from 

The \rnite Motor CO~9~~Y thirty-seven new V~~ite Model 798, 

44-passeneer 'Sinele Deck motor co~cr-es. The cost or each 
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A '16~" I ' "'l "~C • .c. "''''''+_'';' .... 

coach exclusive of f:-eightis re~Jorted at ~\1~,,661.21,:. seS:::oe-

cated as follows: 

Vfuite Model 798" 44-passengor Single Deck 
C02.ches" built to cOl::.~:)ly with 1ib~rty 
Specifications - less tires. 

Extras allowec1. Ul'lc.er W?B s£.H~(::ifici:!tions: 

Stainless st~el star.chions 
Stainless steel,hand :::oails 
Mohair covered seats 
Divided window sash 
Driver's 9artition 

Federal Taxes 

Loadine & Handling 

State Taxes 

011,350.00 ea. 

22.00 
43.50 

183·00 
104·50 
3;.00 

$11,738.00' 
586.90 

$1:2,324.'90: 
27.50 

$12:,352.40 
, ~OS.81 

$12,661.21 

Applicant )roposes to ~)urch.::.se these coaches through 

the execution oi' conditional sales contracts which will pro-

vide for e~ual monthly pa~~ents over a period of seven years, 

wi th interest at the r.::.te of 3% l~er all.'1um on the ~1.!.,aid bc.l-

ances. A financing agreer,lenthn.s been entered into by a))li-

cant unde:- d-'lte of Ja.'1uo.ry 121 1945 with Bank of America 

National Trust a."ld Suvine;z Association. Under thi~ agreement 

the bank will c.cce,9t an .:::.ssiGn~ent of the condi'l;ional sales 

contracts and ;)ay The White i,le,tor COini')arlY in full u~:lon the de-

livery of the coaches and the ~ro2er execution and assignment 

of the conc.i'tional sales contracts. A copy of the f~nancing 

agreement is on file in this :;~pplication as Ex.:"libi t "B. fI 

Attached to it is So cO~Jy of a£)plicant fS purchase order No. 

G-6~ dated January 6, 1945 .. placed with The White :!Lotor Com-

~any .me. no co')y of the ,9roposcdconditiona1 sales contract. 

As sa:!.:d .. The White Motor Co:np,my will assign the concli tional 
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• 
sales contrD.cts to the bo..."1k. The cost of the coaches" ir.:.clud-

ins frei6ht, is estioated at $490,000. 

U~Jon com~)letion of delivery, it is )ro,9osed that 

all concitional sales contr~cts coverine the various de-

li veries will be consolidated by a su:;)leoental agreement pro-

viding for one consolidated monthly 9a~ent date for pa~~ents 

of )rinci~al ~~d interest u1der said contracts, the terms of 

said contracts to rc:nain otherwise the saoeA 

AP91icant )ro~)oses to use the thirty-seven cOilches 

for the re9lace~c~t of older coaches now in service. It is 

ex~)(~cted that twenty-two of the coaches wi:'l be used on lines 

of the Los A.."lselcs Trc.nsi t 1ir.0S !.lotor Coach Division o!'ld 

that fifteen will ~e i.l.scd on lines of the flLos A.'1gelcs ,io'tor 

Coach Lines.!! 

Ap,licant rC90rts th~t the delivery of the co~ches 

has been a.uthorized by t:-.e Office of Defense Trans90rtation 

and the War Product~on Board. 

The Co~~i:sio~ having considered aJplicant's re~uest 

and it beinc of the o'::'~'lion tht'l.t th~.::: is not a catter on which 

a hearine; is necessary.: th~.t the ~oney, )ropertJ¥ or labor to 

be )rocurcd. or )aid for by D.ljplicant throueh the execution of 

the loan ~erGexc!'lt .:i.1'"J.d the cC'rlc.i tional sc.les contracts herein 
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• 
~uthorized is reason~bly re~uired by a~)11cant for the ,urpose 

of ac~uirinE s~id ~otor cocches; that the expenditures for 
said 9urpose are ~ot~ i~ whole or in )art, reasonably charge-

cation should be er~ted subject to the ~rovisions of this 

Ordcr J therefore, 

IT IS EEREBYORDEP.ED as 1'o110w$: 

Railway Cor)or8tio:n." ril.':l.y execute;, :;.ftc:r', the' effective dcte 

hereof and on or before Septe::ber 30, 1945, a 10&n agreement 

and conc.itional sales contracts similar In terms to the loan -. -

aereement and conditio~al sales contract filed in this a))li-

cation as Exhibit HE,ll all for :the !)Ul"~)ose of acc.:,uiring z<1id 
thirty-seyen mot~! coaches at-an aegregate cost of not to ex-

ceed $490,,000 .. 

2. The ~uthority herein,grznted will become efi'cc-

t1ve \"rhen Los An;:;eles Tra."lsi t Lines, for~crly Los f\."lseles 

Rai1vmy Corporo.t~on, !las paio. the fee Jre,scri oed by Section 

.57 of the Public Utilities Act J which fce is Four 'E~~dred 

and Ninety Ce·490 .. 90) Dollc.rs .. 

3. Wit!lin ninety days after tnc execution of s~id 

loan asreeroent ~d said conditional sales contracts, or any 

of them, Los An~eles Transit Lines, formerly Los Angeles 

Ra11Vla~t Cor~)or~tion, shall file with the' R;;.ilro.id Com.:.'lission 
(a) a true and correct cor;:{ of said loan' agree::lent) (b) a: 

, 

true ~nd correc~ c09Y of each co~dition&l ssles coritract 
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• 
executed~ (c) a true ~~d corr~ct copy of the' su~)lemental 

agreement .orov:'ding for the consolidation of the monthly pay-
!:lents of ;.)rinc1:9a1 and interest under said condi tions.1 so.les 

contracts J und (c.) a statement sho'71ine the cost of each of 
said ~otor coaches acauired . . 

Dated at San Fr~~cisco) California, this ,~ day 
of FebruarYJ 1945. 

Cor:w.~:L s s:L oncr s. . 


