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BEFORE THE f:AILl\O.'.D C011l.iISSION 010' THE 8T;.:C2 OJ' ChLIFOfWIA 

In the M~tter of the Application 
o£ the 

HUt'BOLDT MOTOR STJ...GES, IJ.~(;. ~ 

a Corporation for ~uthority to issue 
and execute a promissory note and 
ch~ttel Mortgag~. 

BY THE COM,MISSION: 

a ? I N ION ...... ------

Application 
No. 26530 

Humboldt Motor Stages, Inc., hereinafter sometimes 
referred to as applic(lnt, asks pex'mission to is:::ue 1 ts note 
for the sum of not cxc~eding $25,000 to the Eureka Branch, 
B&nk of America Nationc.l Trust ~nd Sa,vings Association and ex-

ecute 8. chattel l'!'lortgc.ge t.o secure the p2.yment of s~id note, 
all for the purpose of acquiring additional motor truck e~uip.
ment to which reference 1s made hereafter. 

Applicant is engz.ged in the business of transporting 
persons and property by motor vehicle as a cot".mon carrier by 
virtue of certificates of public convenience and necessity 
granted by the Railroad Cocrnission. Generally speaking, appli-
cant is operating a transportation service between Eureka and 
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Redding, between Euro;:ka ~lnd H;:;.ppy Camp, between Woavervill€ 
and Forest Glen, between blue Lake and Korbel, between Somes 
Bar and Forks of Salmon, bet','leen Scotia. mel Trinidad, betv:een 
Eurel\o and huth, beti':een Mt.d River ~nd forest Glen, betwe.en 

Tower House and French Gulch and bet'Neen Lewiston Junction 
a.nd Minersv1l1e. 

As of October ;1, 1944, applicant reports ~ssets 
and liabilities as follows: 

Current assets 
Cash and special deposits 
Accounts ·recei "':able 
Materials and supplies 
Other current assets 

Carrier operative property 

Assetz 

$ 2,11.3.90 
18,528.48 

752.83 
659.36 

65,8.32.70 
46,932.12 

Cost of car~ier operative property 
Less depreciation reserve 

Non-carrier operating property 
Cost of non-ca.r·rier operating property 4,17:3.71 
Less depreciation reserve 3,12:3.71 

Intangible property 
Prepayments 

Total Assets 

Current l'la bili ties 
Accounts payable 
Taxes aC.crued 

Liabilities 

Other current liabilities 
Equipment ob11g~tions 
Other deferred credits 
Capital stock - common 
Unappropriated surplus 

Total Liabilities 

$14,939.68 
4,395.33 
,1,108.62 

$22,054.57 

18,900.58 

1,050.00 

1,065.00 
10,295.51 

$5;,;65.66 

,$20,49.3.63 

1,500.00 
4,557.82 
7;500.00 

19,3l4.21 
$53,365·66 

For the ten months ending October 31, 1944, applicant 

reports operatingrcv~nuc~ of $151,0.32.09 and a n€t profit of 

$6,197.10. 

-2 



Applicant's pet!. tlon ,shows that the 01"1"1c'e of Defense 

Transportati¢n has authorized it to purchzse the following c~ulp
ment: 

One 1945 Peterbilt Dual Drive Diesel Truck Tractor 
Cne 1945 Reliance 5000 Gallon Semi-Trailer 
One 1945 Reliance Low Bed Semi-Trailer 

App11c~n't reports that i t ho.~ need for' this equip-

ment because of the increase in its business. 

To fin.:.nce 'tht::i purch:':$e of this equi9ment ~pplicant 

has made arrangcnents to borro·~v not 0xceed~g $25,000 from the 
Eureka Br.mch of the Bank of Americo. l'J'a tion~l Trus t ~nd S:: vings 

Association. The loan will be represented by an inst~llment 
note payable !':lonthly over a period of three years with interes,t 
at 'the rate of 5% per annum on the unpaid 'balance. The interest 
is payable monthly. The payment of the note will bes0cured 'by 
a mortgage of chattels whic'h will be a lien on the e'1uipment 
men tioned herein and two additional units of equipment now ·ovm.od 
by applicant. 

Humboldt 110tor Stages, Inc. havine applied to ·thr:; 

Co~ission for permission to issue a note for the sum of not 

exceeding $25,000 ~~d executo a mortg~ge of chattels, and the 
COl'!1I!liss1on h~ving consideroed ~pplic~n't T s request and·1 t. being 
of the opiriion that this is not ~ ::1(;, tter on which a hearing ,.is 
necessary; that the ~oneY1,property or'lcborto 'be procured or 

-3 



paid for by'the issue of said note': by applico.nt;is reasonably 

required by applicant for th~ purpose herein stated; ,that the 

expenditures for said purpose arc not, in whole or in part, 

r~a~oncbly chargeable to operating exp~nses or to income, ~nd 

that this application should' b·~ grcntcd subject to,the provis.ions 

of this Order, th~relore, 

IT IS HEREbY ORDEKED ~S, follows: 

,1.. Rumbold t, Motor Stages, Inc., m:::.y, c.ft~r, the, ~ff.ec

tive date hereof a.nd on 'or before J':.me :30, 1945,,. issue ~Inote 

for the' S'UIIl of not ~xceE:'ding $25,000, payable in, 3?' equal con-

secuti ve monthly inst&llccnts with interest Z'.t the rate' 'of 5% 

per annum on' the unpe.idb:::.l~,nces, said ,interest to be pays.ble 

monthly. ' The 1'roceeds realized through the issue of sai,d note 
shall be used to pay" in Whole or in part, the cost· of the ec;,u1p-

cent centioned in the foregoing Opinion. S~id note shall be in 

subs tantlelly the satle -i'orr.l .1S the note on file .,'in ,this applica-

tlon. 

2. To secure th~ payt:l~nt of s~id note, Huoboldt Motor 

Stages, Inc. ::lay cxecutl~ a !:ortg.;~ge of chattels substzntlally 
in th(' same for~ ~s thG. t· on fil,~ in this ~ppllc<1 tion. 

3. The z.uthori ty 'herein gr~nted, !vill becooc' €·fl'ccti ve 
when Humboldt Motor Stages, Inc., has p~id the fee·prescr1bed 

by Section 57 oi th~ Public Ut11iti~!j Act, which f'e~ is Tw.;:onty-

five ($25.00) Dollars. 

4.' Rumbold t Motor StagGs,., I~.c. gh&.ll fil~ wi th th~ 

the i'olloVling: 



A~265)O, P4li Be 

day of 

a. A true and coopl€te copy of s~id not~. 
b. A tru€ ~nd complrt~ copy of s~1d mortg~gc or ch::.tt'?ls. 

c. A st~telt.cnt showing th.: amOll."lt re$.11z~d 
through the iss~c of the note and the pur-
poses for which said amount was expend.ed. 
The exp.z-nditurcs shz.ll be s€gr~gatcd so at: 
to shov,,' the cost of e~ch of said units of 
equipment ~"ld the umount or such cost paid 
through·the use or said note proceeds. 

~e~ at San Francisco, . ~M--Ar ' / t.< .... 
California, this _....;;b~ __ _ 

1945. 


