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Decision No.3 660

. 1E Or CALIFORNIA

In the Matter of the Application
of the
Application

HUMBOLDT MOTOR STAGES, INC., No. 26530
a Corporation for Authority to issue

and execute & promissory note and
chattel Mortgage.

BY THE COLMISSION:

CPINIONXN

Humboldt Motor Stages, Inc., hereinafter sometimes
referred to as applicaent, asks permission to issue its note
for the sum of not exceeaing $25,000 %o the Eureka Bran&h,
Bank of Anmerica Nationzl Trust and'Savings Association and ex-
ecute & chattel mortgage to secure the payment of said note,
all for the purpose orlacquiring additional motor truck equip-

ment to wnich reference is macde hereafter.

Applicant is engzged in the business of transporting
persons and property by motor vehicle as a common carrier by
virtue of certificates of public convenience and necessity
granted by the Railroad Commission. Generally speaking, appli-

cant i1s operating a2 transportation service between Fureks and
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Redding, between Eurckez and Eappy Camp, between Weaverville
and Forest Glen, between blue Lake and Xorbel, between Somes
Bar 2nd Forks of Salmon, between Scotiz and Trinldad, between
Fureka and kuth, between Mad River cnd Forest Glenm, between
Tower House and French Gulch and between Lewiston Junction

and Minersville.

As of October 31, 1944, eapplicant reports assets
and liabilities as follows:

Assets

Current assets $R2,054.57
Cash and specizl deposits $ 2,113.90
Accounts receivable 18,528.48
Materials and supplies 752.83
Other current assets 659.36
Carrier operative property 18,900.58
Cost of carrier operative property 65,832.
Less depreciation reserve 46,932.
Non-carrier operating property 1,050.00C
Cost of non-carrier operating property
Less depreciation reserve
Intangible property ‘ 1,065.00
Prepayments 10,295.51

Total Assets ' $53,365.66

Liabilities
Current liabilities $20,493.63
Accounts payable .

Taxes accrued
Other current liabilities

Equipment obligations 1,500.00
Other deferred credits 45557.82
Capital stock - common 7,500.00
Unappropriated surplug 19,314.21

Total Licbilities $53,365.66

For the ten montas ending October 31, 1944, applicant
reports operating revenues of $151,032.09 and 2 net profit of

86,197.10.
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Applicant's petition shows that the Office of Defense

Transportation has authorized it to purchase the following egulp-

ment:

One 1945 Peterbilt Dual Drive Diesel Truek Tractor
One 1945 Reliance 5000 Gallon Semi-Trailer
One 1945 Reliance Low Bed Semi-Trailer

Applicent reports that it has need for this equip-

ment because of the inerease in its bdbusiness.

To finince the purchiose of this eguipment applicant
has made arraagements to borrow not exceeding $25,000 from the
Eurckz Branch of the Bank of Americs Natlonal Trust end Scvings
Association. The loazn will be represented by an installment
note payable monthly over a period of three years with interesi
at the rate of 5% per annum on the unpaid balance. The interest
1s payable monthly. The payment of the note will be secured by
a mortgage of chattels which will be 2 lien on the eguipment

mentioned herein and two additionzl units of equipment now .owned
by applicant.

Humboldt Motor Stages, Inc. having applied to the
Commission for permission to issue a note for the sum of not
“exceeding $25,000 and execute 2 mortgage of chattels, and the
Commission heving considered applicant's request and it . being
of the opinion that this is not a matter on which & hearing.is

necessary; that the money, property or lsbor to be procured or
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palid for by the iééué of said'notééby applicant ‘is reasonably
required by applicant for the purpose herein stated;: that the
oxpencitures for said purpose are not, in whole or in part,
reasongbly chargeable to operating exponses or to income, and
that this application should be granted subject to the provisions

of this Order, theorelore,

IT IS EEREDBY ORDEZRED zs. follows:

‘1. Humboldt Motor Stages, Inc., may, after the effec-
tive date hereof and on or before June 30, 1945, issue @ note
for the sum of not exceeding $25,000, payable in 36 equal con-
secutive monthly instzliments with interest at the rate of 5%
per annum on the unpaid balances, said interest to be payable
sonthly. The proceeds reslized through the issue of sald note
shall be used to pay, in whoie or in part, the cost- of the equip-
ment mentioned in the foregoing Opinion. Szid note shall be in
substantielly the same form as the note on file.in this applica-

tion.

2. To secure the payment of s&id note, Humboldt Motor
Stages, Inc. may oxXecuto & mortgage of chattels substantlally
in the same form 2s thst on rile in this cpplication.

3. Tne suthority heredin granted will become effective
when Bumboldt lMotor Stages, Inc., nas puid the fee prescribed
" by Section 57 of the Public Utilitiecs Act, which fee is Twenty-

five (825.00) Dollars.

L. Humboldt Lotor Stages, Ine. gnell fila with the

Commission within sixty (60) days after the issue of sald note

the following:
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. A true and complete copy of said note.

&
b. A true and complets copy of sald mortgage
of chattels.

¢. A staterent showing the amount reallzed
through the issuc of the note ané the pur-
poses for which sald amount was exXpended.
The expenditures shall be segregated SO 28
to show the cost of each of saic units of
equipment and the amount of such cost paid
through the use of said note proceeds.

“\
Dzted at San Francisco, Californisz, this é(
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