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,Appl:1cat10n'. or. AIRWAYS WATER' C'OMP'ANY l' INC. , 
,for author,i ty to assess c,onsumers' for .ex-

.; tension costs. 
APplicat10n 50. 26407 

'OPINION AND ORDER D1SMISSINQ'APPLICATION 

Upon considerat10n 'of the :1:nsta:nt' appl:1cat'10n, ,f11ed· on' Octo

ber' 20 , 1944, 'We f1nd'that such app11¢at1on :must be d1sm1-ssed , be

cause 'applicant ''Water ,ut1li ty seeksauthori'ty to raise some.$ 19,000 

", by'l:evy1ng assessments upon customerswithln So .subdiv1sion; se:emingly 

, 'for: the': purpose "of paying costs' incurred by; the owner: of, the,:':subd1.vl" 

: slon' 1rI'¢oo'str'Uct1ng a. d:lstr:1:but10n ,'system. the~e1n. 

Appl:lcant water ut111ty, serv.F.:S ·certe.in'un:l.ncorporated territory 

: " near, Los ',Angel:es. Since ,app11ca.nt I s,,'Organlzat1.on and cert1!'1cat:ton 

'1n,19ll.l; s'er.v1ce, has· been ,extended to sc've,ra.l :trac,ts.: The ~pres.ent 

: 'o.pp11cCl.t10n ,a.ll,cges, that 1'0. 1944 .the owner of ·two ,addlt1.0nal .. traC'ts .. 

. 'Comprisingsomc 72a.cres within.· ,the, 'utility's, servioe 'a.re,a.;1' developed 

.s1).ch;tracts'.9.s. a noce.ssar:y'l houstng'proJ"'cet" .o.nd'~r~uested"extenslon 

of service to' ,the new deve'lopment. ,Thea.:pplicationalso :all:eges ,that 

", because .'of: a.p.pl::!.:ca.nt IS. 1no.b111 ty to secu.renecessa:ry fUnds :or ,c:red1 t 

'to. ~proV'ide,' the ".extension, ,'the, tr£l:ct o.'Jner"emp,loyed: e 'c.on~tt'uct1orr com

paoy ,to, install ~distr1bution 'system exteo310n:.1n'the"two'tracts. 

,At,t'o.chedto the applic3otX'OXl,'1S a· copy: of a ,contra.ct"betwoon. the ·tract 

"'owner and the' cons'truct:1:on c ompo.ny.", by whiCh 'the' le:t't'er. a'greed to ',in

,'$.tall· a ,wa.ter, .supplysysteo' on the' o~er' s land; .and, the,' ower.: agreed 

to p~y .~t91'~l:95~98· therefor.;, APpli~nt utility.is: not a'pat"ty to·'that 

, c'ontraet and is -"'hot ment1:m.cd' therc1n. 

:. APpl:1-eant ·alleges. tha.t it.ca.ruiot now secure:any"cred:ttto',p.9.Y 

, 'for"or refund 'to ,the t!'3.ct"'o'Wncr· any of,: ,the 'contra.ct"price' for "the 

, 1. 



. 
alsoa.llcged that the present flat rate of ~1.50 per month i3 not 

s~ff1efent to meet necessary Opera.ting expenses" and ha.s never been 

sufficient to pay any return or.. invested c'a.p1tal. In order to pa.y 

the tr.lct owner for the cost of installing the d1stribution system on 

s,.ich owner's land,the ~ti11 ty asks 'pcrm1ss'i6n to assess ea.ch of the 

370 '~ons~ers 1n the two tracts a' monthly as'sessment of, 45 cents, in 
. I, •. : ... ; •• " 't' . 

add1 tion to the established flat rate of $1.50 per month. 

The COtl'.lDl1ss10n cannot a.uthorize a ut1lityto levy assessment,s 

upon,o. group of' co·t.SUmC~3 for th~ purpo'se of providing m'oney' for 

co.p1tsl expenditu:r~s. Much less ma.y a. ut1li'ty assess its customers 

1n orcier to ra.isc money to be turned ovcr to 'another corporation to 

meet such corporatiot. f s contra.ctual obU:gat1ons. 

If present rates .f~1l·to provide enough reve.nue to pe:.y neces

sCl.ry operating expenses" or a ftl.1r return upon an a.ppropr1e.terCl.tc 

base" applicant should seek relief by the'ril~ng of an a.pplication 

to estab11sh rca.son03.ble'ro.tes. 

1945. 


