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Decision No. Y Eo7
“"BEFORE" THE RAILROAD 'COMMISSION OF THE' STATE -OF @
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BT
ol
JApplication.of. ATRWAYS WATER COMPANY, INC.,

- for authority to a&ssess consumers for .ex- Application No. 26407

T tension co3ts.

" QRINION AND QRDER. RISMISSING APPTICATION
.Upoﬁ consideration of the instamt applic¢ation, filed on QOcto-
- ber 20, 1944, we find thet such epplication must be dlsmissed, be-
cause ‘applicant water utility seecks authority to ralse some .$19,000
by "levying assessments upoa customers within a Subdivision; seemingly
"for:the purpose -of paying costs lncurred by the owner of the subdivi~
sion im ‘constructing & distribution.system.therein.
| Applicant water utility serves certaln’ un*ncorponated terri ory

.. neay Los.Angeles. Since . applicant's . organization and certification

in 1941, service has been extended to several -tracts.. Therpresent
rapplication alleges that in 1944 the owneruof.two,additiqﬁal"tracts,
: comprising'somc 72 .acres within the utility's service-ares; developed
sﬁch:tractS‘és & necessary housxng?pfojecty.anﬁﬂroquestedfextension
of service to'the new development. .The application also.alleges that
" because ‘of :applicant 's. inablility to secure necessary funds.or.credlit
+to provide the "extension, 'the tract ovmer employed £ construction com
- pany .to. Install & distribution ‘systenm extension:in“the~twO'éracts.
Attached to the epplication 'ds & copy:of & .contract between the -tract
owner and. the construction company,.by which' the latter agreed to.in-
-stall a water supply system on the owmer's land, 2nd. the- owner.agreed
to pay $19,195.98 therefor.. Applicent utility.is not a party to'that
T eontract and is-ndt meationed therein.
.. Applicant '‘alleges that it.canrnot now secure:any-credlt to-pay

for-or refund ‘to the tract owner. any of the rcontract price for-the




coustruction of the.water system to the new housing project. It 4is

dlso‘alleged that the presenﬁ flat rate Bf'$1.50 per month 13 not
sﬂfficiene £o meet necessary operatiag expenses, and has never been
suf*icient to pay any return oo invested capital. In order to pay
the 124 ct ovner for the cost of installing the distridbution system on
such owner'° land, ‘the utility asks - pormiss sion to assess each of the
370 consumers in the two tracte & monthly assessment of 45 cents, 1n
addition to the est&blished flat rate of $l 50 per month.

The Commission cannot authorize a utility to levy assessments
upon - & gfoup of ‘edusimers for the purpose of providing moncy for
capital exﬁeﬁditﬁreé. Much less may & utility assess 1ts customers
in dfdcr to raise money‘tp be turmed over to ‘another cOrporatién to
zeet such corporation's contrectual obiigetions.

if present rates,fail’to probide enough révenue to P&y neces-

sary operating expenses, or a fair return upon 4n éppropriate'rate

base, applicant should seek relief by the filing of an application
to esfabliéh reasoneble rates.
IT I8 ORDERED that Application No. 26407 is hereby dismissecd.
Dated, San Francisco,\cglifornia, this QL___ day of Februgry,
1945, |

‘Commiseiconers




