
"" .... ,...~4 Decision No. ufO( -------

BEFORE THE :J..ILItO.c..D COI:;11l16SIO.~ OF Tf.E ~l'k.TE OF CALIF'OfuJI:~ 

. . 
In the ma,tter .ot the apijlication of 
PACIFIC GA5 ~~D ELEC7RIC C01P~~Y and 
NORTP..ERN'LIGHT A.J.\!D PO~,ER COh'Phl~Y for 
an order" (a) au-:horizing Pacif1'c·to 
purchase, upon the teros and' condi­
tions. herein set forth, sh~res of ·the 
preferred and COI:l.'non capital stock of 
Northern .Light ,me Povv.er Compo.ny, (b) 
approv1ng' the 2.gree:nents c. ttached' . 
hereto as.Exhibits "BIT z.nd "CII :;..nd 
authorizine the consu:n.'na tior.. thereof' . 
fully in accordance with their terms, 
~nd (c) issuing to Pacific a certifi­
ca te of 'Oublic convenience ~nd n'eces-
sity to construct, o~~rat~ a.nd m~in-
tain the electric' tr~nz~iszion and/or 
distribution line an~ rel~t~~ f~cili-
ties herein d.escribed., 

Applicat1'on 
No. 25747 

R. W. DuV:::.l, for Pacific Ga.s z.nd Electric Company. 

A. L. Eammill .. ::or Northern Light. ~)nd PO\'J€:r Company 
and H~~~ill & Co~p~r.y. 

B .... rti$ v~. benbow, .z or ~€nbow Hotel Company. , 

Louis Eartlett, Louis ·G'orrin olid E'rankThompson, 
for Redwood Electric Cooperative) Inc., 
Protestant. 

SACHSE) CO~~ISSIONER: 

In this application, Pacific Gas and Electric Com­

pany, sometimes referred to herein as Pacific .. asks permission 
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to ~c~uir0, fo~ the con~id~r~tion hcrc~fter mentioned, ~ll 

of the outst.:.n<iine ::> toe}, of Northern Light ~nd Power Corupc.ny. 

Pacific &lso·csks the Commission to gr~nt it ~ certificate 

of public convenience ~nd necessity :uthorizing it to con­

.struct a tie line co~~ecting the prop~rties of Northern Lig~t 

and Pow~r'Co~pany ~nd the ele~tric system of Chsrlc~ East. 

In Application No. 25746, Charles E~st asks per-

mission to sell his electric system to Pacific Gas ~nd Flec-

tric Comp.'lny. Th~ construction of tho tie line is dependent 

upon the gr:lnting ,,1." Applicr.:tion No. 25746 und the acquisition 

of the East properties by P~cific. Eecause of pending litiga-

tion a decision in saie:. cpplicction h~s been deferred. ~~. t the 
(1) 

hcc.ring h.:.d on J:::lur.ry 2~, 1945, on Applico.tion No. 26497, 

Counsel for P.:.cific 5tipul<:tec. th.:.t the ,Cor:'J:1ission !:lo.y post­

pon.:: making sn ordcl' on th:;, t portion of Appllcotion No. :25747 

which rcl::tes to th~ construction of the tie line until such 

tim~ as it rend~rs itz decisio:l in Applic~tion No. 25746,. He 

join~d in the request of Couns€·l fer Northern L.ight and Power 

Compo.nyond ·Benbow Rot~l COr.lpcny th:.t the COmr:lis·sion now pO-ss 

upon the request of P~cific to purcn~s~ the steck of Northern 

Light end Power COr:lpeny. 

(1) In this ~pp1ication, filed December 18, 
1944, Redwood Electric Cooperative, Inc. 
:.sks the Commiszion to deny Application 
No. 25746 and o~1.tr~orizc East ·t(") so11 his 
electriC prop~rti.;:s to Redwo'od El-:-ctric 
Cooperative, rnc. 
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Northern Light 'and Power Company, herein4ft~r some­

times referred to as Northern, is & corpor~tion organiz~d on 

or, about April 5, 1937, under th~ laws of C2,lifornia. It ac­

quired the properties formerly ow1'.l.0d ~,nd operated by Benbow 

Power Comp::.ny" who dcfo.u1t~)d. i."'l th~ p~yml?nt of .int0r~st on 

its bonds. A co~~1tt0e representing the bondholders c~uscd 

Northern to be organ1z0d. 

Northern is 0ng~g~d in selling r1cc ~,rici ty in GsrbeI'-

Ville and vic~nity. The electricity which it sells is produced 

at i,ts 250 ¥J'V hydro-·~lcctric plant on the South ForI': of the 

E~l River, and s.,t its 165 K\'. diesel g0nf;:rG~ting plUlts in G~.rb0r­

ville. F~r lS'4,3 it reports op0r;;:ting revenues of $19,67;.81, 

and operating expenses, includi~e depreCiation and taxes, of 

$19,,967.42. As of llay 31, 194:;, Northern reports assets ~nd 

liabilities as follows: 

UTILITY PLANT 

Due fro=: Eer.bow Wo. tel' Co. 

CURRENT AND ACCRL~D ASSETS: 
'Cash 
Notes receivable 
Accounts rcceiv~blc 
Materials and supplies 
Prepayrlcm ts 
Other 

Assets 

CAPITJ,L STOCK DISCO(.n·J'l Aim E~Pu~SE 

TOTAL ASSETS 
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$ 3:21.30 
802.17 

6,857.09 
945.52 
728.51 
735.23 

$186,559.61 

1,705.94 

10,339.82 



Cl~PITAL STOCKS': 
Common, outste.nding,. 
Prefcrrod, outstanding 

!,i~bili ties 

CO~~T AND ACCRuED LIABILITIES: 
Notes PaY2.b1e 
Accounts Pay~b1~ 
Customcrs'·depositz 
Taxes 3ccrued 
Other 

RESERiiES: 
Fo"r dcpr~cie.tion 
For uncollect'ible accou."l~S 

SURPLUS: 
C~·pital 
Es.rned 

TOTAL LIA~ILITIES 

12,400.00 
4,720.46 

708.55. 
2,000.24· 

500.00 

24)831.85 
1~000.00 

20".329.25 

25,331.85 

$199,117.87 

Northern has outst~nding 1,745 shares (par value 

$25.00) of 6% cUl~ula ti vc preferred stock of the oggregc,tc par 

value of $43,625, and 3,900 shares of no par value common stock 

reported at a stcted voluc of $39,000. The preferred stock is 

callable at $27.50 pcr snsre. 

Pacific h2.sentcrl!)c' into two ag::-cements covering the 

purcho.se of the outst~nding stock of lJcrthcrn. One cgre~ment 

(Exhibit'IIBn) is with Ha::l!llill & Company, and the other agree­

ment ( Exhibit "e") is with B·?nboVJ Hotel Company and North'?rn. 

Under the c.grecmcnt wit:' 2s.:1.":1111 & Corr:p:-.ny, P:;;.cii'ic agrees to 
. . 

purchase from Hc~~ii1 & Co~p~ny, at $10.00 per sha~e, not lezz 
than 1,000 sh~res of outst;;.nding ·common stock of Northern, or 

voting trus t' c0rtifica te:~ .. repr0s€ntir-.. g s1.4ch comt:lon stock, and 

at, $25.7~ a shar€ not less than 1,500 sh~res of the outstand­

ing pref€rred stock of Northern, or voting trust certif1c~tes 

-4 



A.25747A1t., BC 

rcprcsen ting such sn:;.rGs. U~der the agr~,cmcn t filed :;.s Ex-

hibi t tIC" Pacific ng!'ccz to buy .:f'ro!':l E~nbow Hot('l Compony ot 

$10.00 per :ohr·.re 2,180 shc.rcs of co:r.mon stock of Northern, or 

voting trus t c"~rtii'ic:. tcs reprcs.;:nting such sharE's, plus ·~~ch 

~nd all th~ propcrti~s, rights, privil~gcs and o~ner~hip con-

firmed to and/or granted to the Benbow Hotel Company, by the 
. , 

agreement, plus ~~ch end all of th~ promi:~s ~nd aereemcnts of 

P;;.cii'ic and/or l~ort11crn cont.:.:1ncd in tee· agreement. The tcsti-

r:lony shows thst ~t t~c title of the hearing 1,475 shares 'of 

common stock and 1,673 sho.res of.preferred stock of'Northern 

.... Jerc deposited wi th Am~ricc.n Trust Cornp~ny in escrow under the 

Ham.'nill & Company asrecment. "The t~stimony further shows that . 

P.scific will, at the prices stcted, :1cquir,(~ ~11 of the out-
l 

stQnding stock of Northern, or voting trust c~rtificates r0p-

resenting such stock. If Pt.c1fic acquires all the stock, it 

w;ll pay therefor· th~ Si.l:l of OS.3, 933.75, scgr~go,t0d as follows: 

Co:-,,-non, .3, 900 sh~:r0S (;. t $10.00 per share 

Preferred, 1,745 shoros ~t $25.75 per sh~r~ 

Tot,~l 

$39,000.00 

44,933.75 

8.3 , 9.3.3". 75 

Pscific int~nds to dissolve Northern as soon os it ac~uires· 

sll of its outstanding stock. 

Th~ ~gre~I:l~mt between P~cific, Benbow Hotel' Company 

and Northern provides that if Pacific or Northern ceas'c . to 

operate the hydro-el,cctric plant, o,r for;:. p~riod of 30 d;:.ys 

operates the plant in contravention of, the t·::rms of the agree­

!:lent, the title to the dam and hydro-electric plant and c'ertain 
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oth.?r prop'~rtics p.:;.s::;~s to th~ :b~nbow Hotel Company. The ~\gr~c­

:1cn t u..."lderto.kes to regulc. to::: the elevo.tion of thc' l:;;.kc from 

May 30 to Octob<::r 1 ~n.."lu~lly, so ·th:.t th~ lc.ke ·c~ be u::ed by 

Benbow notel Co~p~ny for recreation.:;.l purposes. In Exhibit six 

the cost of all Northern properties is reported at $186,560.00, 

ond the cost of the hydro-electric pl~nt, including l~d, the 

dam, the po\~'er plc.nt e.nd road~ at $11:3 ,399.00. The exhibit 

shows an allocution of $109,;25 of th€ tot~l cost of $186,500' 

to eloctric service. The a~ounts represent undepreciat~d cost 

figures. 

Protestant cont~nds Pacific·is paying too high n price 

for the stock of Northern, particularly in vi~w ot th(' .teet that 

it it abandons the use of the hydro-electric plant or oper:.tes. 

thE:' so.me contrary to thE: provisions 0;. ... the agreement it 10s0s . 

title to prop·~rties costing ~,bout $113,399'. Exhibit 'six. shows· 

$36,364 of the Sl13,)~9 ~lloc:.ted to ~l~ctric serv.ice. There 

is nothing' in the r.:~cord th~~ t v:'::,rr.:nts the conclusion' the. t . 

Pacific or Northern will c.bandor. the hyc!ro:"'electric pl:mt or 

opo~rate it in :3l,.;,ch a r:1:..r";''1.crth~t .;:-it::er of them will lose title 

to the dam and the plant. If'for&nY re~son either of them 

loses title to the propGrties, its undcprecieted investment 

therei."l will be charged to surplus :.nd docs not become a. burden 

upon the rate payer. Furthermore, in a rate proceeding a de­

termination will be I!lade of the portion' of the' investment· in tile 

dam that s~.ould be' inclUded in t. r'ate base. 

I believe that the acquisition ot the stock of Northern 

by Pacific Gas a.nd. Flectric is ir. the ~oublic inter~st and there­

fore submit the following' form of Order. 
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The Commission h~ving considered the record ,in this 

applic~tion and it being of the opinion that Pacific G~s~nd 

Electric Company should be authorized to acquire all of the 

outstanding stock of Northe:-n Light and Power Company, .therefore, 

IT IS HEREBY O?DEr~E.D as follows: 

1. Pacific Gzs ~nd Electric Co~pony'may acquire and 

hold ~ll of the outstending and is:ucd shares of capit~l stock· 

of North€rn Light ~nd ?ov'~r Company, or vot1ng trust c~rtificates. 

0videncing or repres~nting sh~r~s of said c~pital stock; 2180 

shares of said common c~pi tnl s to'ck to be <S:.co..uired from B·:mbow 

Hotel Ccmpc.ny under O-nd in accordance v.'ith the provisions of 

the agreement filed in this ::tpplics. tion o.s Exhibi t ~IC.'l and the 

remainder of the outst~nding sh~res of ~id common stock and 

all of the outsto.nding sh~res of the preferred stock to be ac­

quired from H~omill & Co~pony or ot~crs, under ~nd in accordance 
, . 

with the provisions of the agre~ment on file in this &pp11cation 

o.s Ex..1.1bi t "B. n 

2. PDcific G~s and Electric Cocpony m~y cxecut~ and 

consumma tc the :tgreemcnt on title 'in th'is applic~t'ion as Ex-

hibi t liE. tl 

3. P.:::.cific G.::s end ElcctricCoo.pD.ny c:.nc Northern 

Light r..nd Pot,'lcr COI:lP~ny m.:;.y ('xo::cute o.nd consummat€. the ~greC'-

cent on til" in this ~.pplic$. tior.. toS Exhibit IIC. (f 
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4. P~cific Gns o.nd Electric Compa.ny sh~ll, i1' it 

exercises the authority herein granted, file qUQrtcrly reports 

zhowing the following: 

s. The number of shares of each class of 

stock of Northern Light and Pow~r Company ac­

quired during the ~uart~r and th~ aggregate 

cash consideration paid therefore. 

b. The names of the stockholders of Northern 

Light and Po\,,;er CO:lpany whose stock it acqu1r€d. 

The first report shall be filed on or before June 30, 

1945, and sh~ll b~ for the p0ricd ending May 31, 1945. Sub­

s€,quent reports shall be filed within thirty (30) days after 

the close of the three ~onth period to which they relate. 

5. The zction t~kcn her~in shall not be construed 

to be a findin~ of v~lue for any purpose other than the pro-

6. The o.uthor1 ty herein grzonted w1ll 'become c.f.:fE!ct:1.ve 

fifteen (15) days after the date hereof. 

The foregoing Opinion end Order arC' hereby opproved 

~nd ordered filed as the Opinion and Order of the R~ilroad 

Commission of the Stat~ of Cclifornic. -UIA. 
Dated ~t S~n Francisco, Californi~, this ~ day 

of Februzry, 1945. 
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