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Decision No.3 e

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
IDYLLWILD WATER COMPANY, a corporation, Application No. 25989

for authorization to increase rates.

LA L VL WA L L L

Ea I. Funk, for Applicant.

CRARMER, COMMISSIONER.

-

In this proceeding, Idyliwild Water Company, a corporation, engaged in

the business of‘supplying water for demestic and chef purposes to a resort
community in the San Jacinto ﬁountains,‘ax Idyllwilid, Riverside County, asks the
Commission for authority to increase‘the rates for water service.

In the application Iuyllwild Vater Company wlleges than anbincrease in
rates is rc@uired'in order £o provide revenues to meet operating expenses and
depreciation allowance. The application further alleges that the present pipe
lines are inadequate to supply the demand for service and the installation of
lérger nains will require an expenditurc of upproximately Sl0,000; The requested
rates will make it possidble to adeguately maintaiﬁ and oferate the system. The

Commiscsion is asked to establish the following schedule ol rates:

FLAT RATES

ANNUAL FLAT RATE SCHEDULE - PAYABLE ON JANUARY 1.

Residences, bearding houses, apartments, ¢tc.,

of siXx rooms or 1ess . . ¢ i o e o e v a0
Stores, shops or offices: v o o crvis w v o 4. &
Laundries T e e M s e sia s s mim e e W
Bestaurants and eating houses . 4+ .« ava.s o, o0 s,

»

-
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FLAT RATES ~ Continued

Auto Courts or Cemps: .

_ For each apartment or room with running water . . » « - « o - ¢ $ 4.50
" For each public toilet o v o o o ¢ ¢ o o e s 0o s e s e 0o L.50
For each public bathtub or shower . . . . . . « - e o e w e e b0
Service SLations o« o o o ¢ o 0 s s s v e s s s .. s o s s v s 27.00
G&rages..-.o'-,._'.---'-..-'......-..-.‘--....-27.00
Construction use:
For each 100 fect, mass concrete, including wetting « « « o » - 15
For each 100 feet, stone work, including wetting o+ .« « « « =~ « o715
For each 100 square yards, plaster, including wetting « « + o o .75
For each sack cement or barrel of lime for other purposes . . » o2
For settling each 100 lineal feet of pipe or sewer ditch . . » 75
ANNUAL METERED RATES
Anaual Minimum Charges Payabié on Jﬁnuary 1:
S 5/813/hinCh‘meter "‘. e o % @ ®» ¢ & ® » o B & ® * s = e e s o 818000
. 3/.L inch meter L 3 [ ] L ] - - L] L] - - - - L 2 L] L] f L] L] I' - L] .A 22.50
’ l inch- meter -.. - - L] .. - ; .. - L] - L] - .. L J . L] L ] - ;. - 27.%
1A incH meter o v o J v o b s e o a oo s e sae 36,00
2inchmeter . ol i o . S e e o e s e s ey « v e v 5400
Each of the foregoing anrual minimum chafges will
entitle the consumer to the quantity of water which
that minimum annual charge will purchase at the
following quantity rates:
Annual Quantity Rates:
0 to “3,600 cubic feet, per 100 cubic feet o« o v o o o o o o $0.48
Next 1,400 cubic feet, per 100 cuble feet o o o o o o o v o o «30
Next 5,000 cubic feet, per 100 cubic feet .« o+ « o o - c . w e22
* * s+ * a0+ . e o ._15_

Over, 10,000 cubic feet, per 100 cubic feet

A public hearing on this procceding was held at Idyllwild,

The territory served is within Township 5 South, RanE 3 East,
$.3.5. & M., and ranges in elevation from 5,000 to 5,700 fect above sea level.
Tdyllwild business district and recreation center are &t an elevation of 5,300
feet. The surrounding territory is subdivided into approximately 1,000 lots.
To the north are areas occupied by Soy Scout.and other camps and to the wesﬁ a
golf course is located aleng Strawberry Creek.

Water for this systom is obtained by diversion from Lily Creék and

Strawberry Croek. It is conveyed through‘L,SOO feet of transmission mains,
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varying-from 6 to 3 inches in diameter, to’a 100,000-gallon - concrete reservoir -
located on Government land morth of Idyllwild. :.The distribution system is
connected to the transmission line and: consists of 84,152 feet of pipe, va.rl'y:i.'ngz'uj'
 from 1&'to 5 inches in diumeter.  Additional storage is providéd by-a 30,000-"-
gallon 'steel tank located on Lot 1, Block li, inlWestridge Tract.® There are”
325 consumers receiving service from the.system and water is delivered to 28 -
users.on a measurcd basis and the:balance at flat rates. There are also ‘13 :
wharf-type fire hydrants cormected to ‘the system for which no charge is made
but which are available for Forest Service fire-fighting equipment.’

The.rates at present in effect were'established by the Commission in

its Decisdon No. 25459, dated December 19, 1932, and-are as.follows:

Flat Rates

Annual Flat Rate Schedule.- Payable on'January 1

Residences, boarding:houses, apa.rtments ’ etc. ’

of six rooms'or-less . . . .
Stores, shops or offices +:v ¢ = & » .
LaundrieS-'-o I L R N I R Y R )
Restauronts and.eating houses .. .'. -

L] - - - L] -

Auto-Courts'or Camps: . *
For each apartment:or room with running-water :,°
For each public:todlet . o' e o v o'e o o @
For each public bathtub or shower ., . . . « .

semcestations P W e e smer'm'e e s s e e
Gar&gas.....,.-..-. " 'en @ ¥ 2 8 F e @ [

Conatruction Use: -
For each 100 cubic feet, mass concrete, including wetting .
For -each 100 cubic fcet, -stone work, including wettmg « v v
For each 100 square yards, plaster, includ:.ng wetting . . .-
For cach sack of cement or barrel of lime for other purposes
For settling cach.l00 lineal feet of pipe 'or sewer-ditech . o

Metered -Rates:

Arnruel Yindmum Cherges Pavable on January 1l:

5/8 * 3/!-& inch . meter . v v e o - -
3/L inch meter v v v v v w o o
1 inch meter .. P )

13 inch meter SR

2 inch meter. R

I L A
et

o skl
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_Metered Rates - Continued

Zach of the foregoing anmual minimum churges
will entitle the consumer to the quantity of
‘water which that minimum annuad churge will
purchasc¢ ot the i‘ollowmng quantity rates:

.. > Annual Quantity Rates;

0 to 3,600 cubic fect, per 100 cubic feet .. ..

-Next.. 1,400 cuble feet, per 100 cubic feet.... o

Next 5,000 cudbic feet, por 100 cubic feet . . ..

Over .10,000 cubic foet, per 100 cudble £o¢b.vie v.w - L

. Meters will be read on the lst of J@nu. ~y April, Jt..'l.y aid October and
& stutement rendered each consumer within ten (lO) days of said, date,
-showing the meter readings and a statoment of the balance , if any,
due under the anmual minimum charge, or bill.for cxcess water over the
© anmual mindmm, allowance in cuscs where this quantity has been excecded.

The evidence shows that Idyllwild Water Company, by reason of its stock
being owned by Idyllwild, Inc., a corporation,-was under the, direction and
management‘ of Tdyliwild Bondholders' Commit.t.ee-’. .The stock of Idyllwild Water
Compo.ny passed to the Bondholders' Committee when the parent company, Idyllwild,

»-Inc., defaulted in payment of -some -:\150 000 of its mortgage s sorial, 7:3% bonds. .

. Under the circmtmces Idyllw:.ld -vater Co-npany ‘had no “und.a ‘other than the

operat:.ng revenuc wn.th which to opemte the system and nuint.u:.n it. Early in
. 1944, the Bondholders' Commix.tee complc.ts.d liquldv.ntion of the assets held under
the trust :mdenture securn.ng the bond licn. On Februc.r;, D, J.%L,_ Drv. Paul D.

: “ostcr acquired, in addition to otho,r propcrt:x.es ’ nll of the: stock of Idyllw:.ld
Viater Company and immediately «.smmed con trol .z.nd nansgement of the property.
M. E, To Funk, Viee President and General Ltmugcr for Applicant,. test:u‘:.cd
that one of the first °ct1on., of the rew m.m..ge.c:c‘at Was to :mcrease the height
to. L..ly Creck Dam in.order to provide an additional storud supply of water.

. However, on July 20, 1944, the Dam failed complctulv from undermin:.ng caused by
leakage under the original structure. A watcr shortage dur:mé, thc scason of 1944
‘was-averted by obtainiag a supply from Fern Valley Nutual sJater Company. .
Diversions by this mutual water corpany . wre made from Stmwbcrrv Creek, a.nd its

. tributaries at- elevations. above points of diversion of :cb'llwmld Na‘r.er;,.Comp.any. ‘

-

ey
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. “Prior to 1940 it had been neccssary for Idyllwild Water Cempany to

. .augment. the water suppiy from surface strzeams'by wel.l; Jbut these sources were'

. abandoned in 1941. The seasons from 1941 to and including 1944 have had normal
. Precipitation or better, and the stréam supply har met the copsumefs" orw
mquiremcn‘ts s e.acccp*; Sor sope shortuges during the periods of-peak demand, *

" The normal {lew of Strawbcr*v Creuc and its tributary, Lily Creek,
is inudequate to meet the summer dcmand for wm-.cr without thc aid of a’'stored
supply as Idyllw:.ld is a resnrt com::xun:.ty and 'me maximum surmer demands oceur
on weekends when the populat:on mey exceed 3,000 people. The existing - °
distribution and storage fac;iiities ‘have not :.lwigy‘s_ been able .to meet this peak
demand and some interruptions in servi.cvc have oceurred. In order to provide -
continuous service in the future, Applicunt has cxpended the sun of approximately
$2, 000 for. a complete survey of a dam and reservoir site on Liiy Creck: that :.s '
¢stimated 'to 'store 53 acre feet, , Or some 17,300,000 ga.'l.lons of water, and will
require an expenditure of ‘§£30, OOO to build. Appl:\.cant expccts to start
construction: on this ‘st:ju'c'tur'e in the carly spring of 1945 and to have it
completed at an earlyldatc. 'I‘h.‘:.a reservoir will increase the stored supply
of water available to the ‘consumers of Idyliwild Water Company more than "
seventeen times that of the exisnihg facilities md‘is expected o 'provide "
consumers with'a‘-continuoua and adeqﬁate gervice during periods of maximum use.
In zddition'to the increase in storéd water supply, Idyllwild Water Company
a.lso has secured a permit from the Stwt.e Div:i...»ian of Wuter Rcsources for the
‘ddversion of streum flow from Littde Tuhqu:.tz Creek, for the period of May 1
to November 1, which will produc.e 5 aere fee; or 1,600,000 gallons of water.
Mr. Funk i'&.u"tkiér testified that Applicant's totel oparating expense

for the year LOLL, ex;ludihg ail'owance‘ for dcpreciaﬁ‘ion_, was $6,963.17 and that’
its total revenue was &,382.&3,‘&111611 resulted in a loss. Df $2,5§Qg7h~for the’
ye‘@r's .operations, Of ‘this éxrlaensel,; ‘35112 vias :brought. about by tne.rgilure of the”

Lily Creck Dam.which necessitated the cleaning of the Lily Creek intake structure
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and pipe lines leading:from it, Other unusual:expenses-were repairs to the old
distribution and. trunsmissicn pipe.lines which'will continue to be necessary
_until they are replaced with new ones and it is proposed to progressively ke 'such
replacenents. A ‘full return on the investmént is not requested -at ‘this- time
but ' sufficient revenue is desired to:keep the systen in satisfactory operating
condition.
A report was submitted by Everctt L. Clark, one of the Commission's
engineers, covering an appralsal of the 'system and an analysis of the cost of
its operations. He estimated the original cost of property to be 565,615 and
the depreciation anmuity, computed oy the 5% sinking fund method, at $754 .
- The cost of property does not include the sum of 330,060; estimated to'bé the
. cost of the earth-fill.dam to be constructed on Lily Creek, or the $10,000
proposed to be expended for the installation of new mains.
- The revenues-and maintenance and operation expenses for the past five
years, as compiled-from the annual reports filed with the Commission and estimated

+ for XS4LL, are as follows:

1939 . L1940 194 - - 1942 1943 LOLL¥
Operating Revenuesz 94,111 44,342 §3,5.0 $3,718. 83,729 $3,883

Cperating Expenses | 3,436  .3,294 2,747 4,002 . 3,863 6,963
. Depreciation C._L,805 1,342 . 1,351 . 1,406 . 1,506 . - . 75L

. Total Expenses  $5,2LL 84,636 .$4,098  $5,408. .§5,369.7.97,717
Loss $L,130 $ .294 § 558 $1,690 $1,6L0  $3,834

. (%), Months of November and December’ estimated.

After analyzing the operating sccounts, lir. Clerk estimated that the
normalized expenses for 1945 and the immediate future would total £6,819.
The .report also showed the results of opcration of'thc-system‘fof the

year 194LL under present rates in coffect as compared with the rates requested:
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Prescnt Kequested
Rutes- Rates -~

Estimated Fixed Capital: $60,278 $60,278"
Operating Revenues - 4,382 6,573
Operating Expenses - __é;g;ﬁ- _6,819 -

Loss § 2,437 5 b

It is apparent that an increase in ratds'is'neCeSSary'in‘ordef to
produce sufficient revemus to provide bare operating costs.

The files of the. Commission show a long record of informal complainfs”
by the consumers of this system protesting thé‘unsatisfactory'gerviée fuinished
then, particularly during the period when it was operated by the Bondhéiders¥
Committee when mointenance and operation expenses were restricted to the

revenues received. The increase in rates will enuble Applicant to properly

meintain the property and provide -the adequate service to wiieh' he conswumers’

are entitled. .

There werc no‘protests made «t the hearing against gréntihé thoe rates
requested in the application. However, twé letters from consumers were read into
the record, one complaining of the inadeguacy of the wa€er serﬁiéé‘and”bbjecting
10 puying the flat rate when water 15 not aveilable quring Shortages; the other
dletter objocting to purt time or summer rosidents paying the same ‘ratc us thc.:.sc |
who. reside in the community and receive 'yearly service.

Wuter uscrs present spoke in support of the applicution. ~In several
instunces they offered specific suggestions as to permitting the property owners ,
having more thon one residence on their premises, the privilege of choosing a
flat or a metered service, and to zdding another block of rutes to the requested
schedule, providing. for 10¢ per 100 cubic feet for use over 20,000 cubic fect.
The nansgencnt readily agreed to adopt the suggestions and amended the

application to include the ten=-cunt block,
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The system must be hele in readiness to suppiy woter to all consumers
upon demahd throughout the y ear 2s this community is recognized as an all-ycur
resort arca. It 45 necessary therefore to have an anmusl charge for the service
in order that sufficlient revenue may be produced from all classcs of consumers
that will enablc the utility to meintuin a continuous service. Under the
Circumstanées, it appeurs just und ruasonable and in the best interests of the
public that the application as wmended Ye granted.

The following form of Order is recommendeds

Application, a5 amended a2t the public heuriné and as entitled sbove,
having been filed with the Railroad Commission, a public hearing having been
held therceon, the matter having been duly submitted wnd the Commission being
ruily advised in the premises,

<T IS HZREZBY FOUND AS A FACT that the rates now churged by Idyllwild
Water Company, a corporation, for wuter supplicd to its consumers within
Township 5 South, Range 3 East; $.5.3. & N., in and in the vieinity of Idyllwild,
an unincorporated community in the County of Riverside, are unjust and
unressonable in so fur as they differ from the rates horein established, and that
the rates herein established are just and reusonsble ruates to be charged for
the service rendered, and basing its Order upon the foregoing finding of fact
and upon further statements of fact contained in the Opinion which procedes
this Order,

IT IS EEREZY ORDERED that Idyllwild Water Company, a corporation, bve
and it is hercby authorized and direceted to file with the Ruilroad Commission,
within sixty (60) days from the datc of this Order, the following schedules of

rates to0 become effective on and after the first day of April, 1945:
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Schedule No, 1

ANNUAL MZTERED RATES

Applicability:

Applicable to all water service rendered on an annual metered
basis.

Territory:

Within Tovnship 5 South, Runge 3 East, S.B.B. & ¥., in the
vicinity of Idyllwild, an unincorporated resort areca in the County of
Riverside.

Rates: Per leter
Per Calendar Year

Anmual Quantity Charges:

First 3,600 cubic feet, $0.48
Next 1,400 cubic feet, +30
Next 5,000 cubic feet, o2
Next 5,000 cubic fect, L5
Over 15,000 cubic feet, .10

Anmual. Minimunm Charges:

5/8 x 3/L ineh mecter . $18.00
3/4L inch meter 22.50

1 inch meter 27.00

1% inch meter : 36.00

2 inch meter - 54.00

The annual aminimum charge will entitle the consumer to the

quantity of wat¢r which that annuul mindmum churge will
purchase at the annual quantiiy rutes.

Special Conditions:

1. The annual minimwa charges for the calendar year, January 1
to December 31, shall be due and payable in advance on
April 1 of the yenr in which service will be rendered.

Schedule No. 2

ANNUATL, FLAT RATES

Applicability:

Applicable to all.water service rendered on an anmual flat
rate basis. :

9=
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Schedule No, 2 = Continued

ANNUAL FLAT RATES

Territory:

Within Township 5 South, Runge 3 East, S.B.B. & M., in the
vicinity of Idyllwild, an unincorporated resort arcu in the County of
Riverside.

Rates: Per Year

For cach residence, building or dwelling,
boarding housc, apartment or cabin,
of six rooms or 1ess ¢« « + v o o 4
Stores, shops or offices o+ v v o« o & «
Laundrics o o ¢ o o 4 s o o 2 v s 0 e .0
Restaurants and eating houses « v & o . &

Auto courts or camps:
For cach apartment or room with running water
For cach public toilet @ v ¢ ¢ ¢ ¢ o o o o o
For cach public bothtub or shower . . « & « &«

Service Stations
G&r&ges & w & & a » & &8 * 9 8 8 B & =

Construction use:
For cach 100 feet, mass concrete, including
WELEINg o« ¢ o ¢ ¢ 5 o 4 4 v e s = s a4 e .
For each 100 feet, stone work, including wetting
For each 100 squure yards plaster, including
CWEtTING 4 4 e o 4 e 0 s s e v e n s .o
For cach sack of ccment or varrel of lime
for OLHOY DUrPOSCS 4 4 o o s & s o o s 4 »
For settling each 100 lineal feet of pipe
or sewer diteh . . 4 v e i b v e e e e o w

Special Conditions:

1. The annual rate churged for the calendar year, Jamuary 1
t0 December 31, shall be duc and payable in advance on
or before the 1st day of April in the year in which
service will be rendered.

Any classification of service not included in the above
will be rendered under Schedule No. 1, annual Metered Rates.
IT IS HER3IBY FURTHER ORDERED that Idyllwild Vizter Company be and it

is hercby directed as follows:




EF - 4.259¢9 @sv 12

1. Within thirty (30) ‘days from the date of this Order, to submit
to this Commission for its approval four sets of rules and
regulations governing relutions with its consumers, each set
of which shzll contain a suitable map or sketch, drawn to an
indicated scale upon a sheet 8z x 1l inches in size, delincating
thereupon in distinctive markings the boundaries of its present
service area, and the locution thereof with reference to the
surrounding territory; provided, however, that such map or

~ sketch shall not thereby be considered by this Commission or
any other publit body as & final or conclusive determination
or establishment of the dedicated area of service, or any
portion thereof,

- Within sixty (60) days from the date of this Order, to file
with this Commission four copies of o comprehensive map,
drawn to an indicated scale of not less than 400 feet to the
inch, upen which shall be delineuted by appropricte markings
the terrmtory presently scrved. This map should be re¢asonably
accuratc, shov the source and datc thereof, and include
sufficient data to determine clearly and definitely the
location of the property comprising the entire utility area
of service, provided, however, that such map shall not.
thereby be considered by this Commission or any other public
body as a final or conclusive determination or estublishment
of the dedicated arca of service, or any pertion thereof.

For all other purposes, the effective date of this Order shall
be twenty (20) days from and after the date hereof.

The foregeoing Opinion and Order are hereby upproved and ordered filed

a3 the Opinion and. Qrderf/f the Railroad Commission of the State of California.

S,
Dated at > st (7.-’//‘/'44;’/3 , Celifornia, this f & day
/ ;
of NP 2 A » 1945,

/.

_,—0&\/7(/

Commisszoners.




