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SEFOAE THE RAILROAD ‘COMMISSION OF THE STATE OF CALIFORNIA

Deciclon No.

In the Matter of the Application of

GIBSON LINES, a corsoration, for an. Aoplication
order authorizing it to issue a note No. 26529
secured by 2 mortgage.

Gibson Lines, a cornoration, hereinalter sometimes

n to issue teo . the
Merchants Natmo"~l £ Sacreonento its promissory ndtefip
the sum of $70,000, sayable in forty-eizght equal consecutive
installments Witk interest 2t the rate of '5% per anaum,
v e‘monthly on the remdining bélance for-the purpose of |
in paft,'the cost of eight new buses to which refer-
ence will be made hereafter. It further asks oermission to
secure the ymcnt of such note by the exccution of a nort-
gage of chattels which will be a lien on said eight duses.
5 cony of applicant's proposed note and mertgage are on Tile

in this application ac Exhibit "B."
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Applicant reports that in order to place itself ia
a posifion to ronder adeguate and efficienﬁ sefvice to the
nublic it, with t%~ ~%.ro§al of the 0ffice of Defenée Transpor-
tatmon, purchascd from Flxible Comvanv emvht twenty-nxn pa Ssen~-
ger buues At a total cost of be.,642.8o. Th;s cost 1ﬁc*ude°
freight chafécs of $5,871.20 and Federsl excise and Stafe sale
taxes of 33;489.28. To flnance the ourchusc of tho buges

anplicont has made errangements to borrow £70,000 from the Mer-

echonts National Bonk of Sacramento. The payment of the loan
will be secured by a mortgase of chattels which will de 2 lien
on the elght buses.

Tbc Commisszon having considered applicant's request

and it being of the Opinion thot this is not & matter on which

a hearing is necessar;; that the moncy, property or labor to

be procﬁred or paid ﬁor by tne issue of the note hﬁrg;n utlor-
‘ized is reaéonably reguired by applicant for the purpose herein
’ that *he ekpenditure§ for said »urnose are not, in
whole or in Hart, reaso hargeable to onerafiﬁg exoenées

by 56 iﬁcome; ané that ‘ anp lmcutlon ghould be granted

subject to the provisions of this Order, therefore,
17 IS EFREBY ORDERED as follows:

). G;bson Lﬁnos, a co“ﬂoragion, may execute after

’

ne' ef fective. date nercof and on or beforﬂ Septcmbe* 1, 1945, a
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mortgage of chattels in substantially the same form as that
filed in this procceding as Exhibit "B" and mey issue & promis-
sory note for the principal sum of not exceeding 70,000 in
substantially tne same form as that filed in this proceeding

as Exhbibit "3." The proceeds realized through the 1ssue of
said note shall be uscd by applicant to finance, in part, the

purchase of sald eight duses.

2. The authority nerein granted will become effec-
tive when Gibson Lines, a corporation, has paid the fee pre-
serived by Section 57 of tne Public Utilities Act, which fee
1s Seventy ($70.00) Dollars.

3. Gibson Lines, a corporation, shall file with the
Reilroad Commission within thirty (30) days after their execu-
tion and delivery, 2 copy of the chattel mortgage and a copy of
the note exeecuted 2nd delivered under the authority herein
granted, together with 2 statement showing the purpose for

which it oxpended the $70,000.

Dated at San Francisco, California, this Jp “~

RAILECAL LOMLde
GYAT 2 CF CALIFDOD




