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Decision No. 37680 '. 

3E?ORE RAILROAD 'cmruIsSrQ;:! OF THE 6TATE OF CA1IJ:o~OB.NrA 

In the Matter of the Annlicatio~ of 
GIBSON LINES, a cor~o~ation, fo= an 
order ::.uthorizj,rl~ it to issue .::. note 
,~ecured bv a =orteage. ... 'III,.. . . "., " .. . .... ~ 

BY TaE COlru~ISSION = 

'0 P 'I N -r 0 N -..-.-----

P;oolicz.tion No. 26529 

referred to as ~p~lic~nt, ~sks ~croission to issue' to·the 

~.ierch:;.nts Natio~~:l B::l1l< of Socr\li'<lcnto its lJromissory note' in 

the: SWJ. of $70)000; ~::.yable in forty-eieht' ,eq,ual cor.secutive 

o.onthly 1nstallr.'len'ts 'Ni til interest o.t thf2 rb.te of' 57~ per a..'·l.''lum~ 

pe.:roble raonthly on the re:lO,lning bal::"'1.ce for· the purpose of 

pz.yine, in ,art,' the co'st of eight nc>w' buses to Wl1ich refer-

ence will be made hereafter. !t furthe~ asl<s lJer:::lission to 

secure the 9z.ymcnt of such note by the execution of, a ~ort-

gage of chattels' which ·"ill be a lien on said 'eight buses. 

A co!,? of' appl:l.ca."lt' s pro£)osed note ':md t:lortguge a.re on -file 

in this applicatio~ <1:::: Exhibit fTB.1I 

-1 



" 

AppliC~'1t reports that in order to plc.c~ i tscli' in 

a :;ozition to rcr.dc~ ncoQuate and efficient service to the 

~!1.folic ii, with the a)proval of the Office of Defense Tl"anS,90r-

tatio:rl" pircli.ased 1'1'0::'1 Flxible coopany eight twenty-nil1.0 passen-
" 

eel" bu~es at a total cost of $~7~642.~~. This cozt inclu~ez 
freiGht chargcz of $5,871.20 &nd Federal ~xcise ~~d State sale 

taxes of D3;4S9.2S. To fin~'1ce the purchase of th~ buses 

alipiicor.t 113S ::..ade arranee~e::1ts to bo:::-row $70; 000 fro!!l the l~er-

Cflt'.n.ts :latloneJ. Bc.r...k o:f S&cr.:tlll~nto. The paymont o~ the J.oan 

will be secU1'ed 0-; a mortgage of chattels which will be a lien 
on the ei~ht b~ses. 

b R D E R .... - - --
, '. 

The Commission h~vL~g considered applicant's request 

and it beine of the opinion that this i$ not a matter on which 

a hearing is necessary) that the money~ property or labor to 
. , 

be ~'Jrocured or paid for b7 the issue of the note h~~rein :?1.lthor-
, , 

ized is reasonably re~uired by up~lic3nt for the ~ur~csc herein 

stuted; thut the ex,enditures for s~id ,ur90se ~r~ not) in 

whole or in Jart~ reasonao1y c~argeeble to o,eruting expenses 

0:- 'to income'~ :me. thct this o.~.91ic$.tion :;hould '00 granted 
. . 

subj~ct to tho ,rovisions of t!-'.J.s Order, therci'or~, 

IT IS F2F.EBY ORDERED :lS follows: 

J.. Gibson Lin~s) a cor,oration, miy execute aft~r 
, . 

. ~ thc~ e.ffcctiv~.,d:.1tc her~of ':"'1d on or beforo Septc::lber 1, 1945, a 
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mortgaee of chattel~ in substanti~lly the saoe form as that 

filed in this proceeding as ~~ibit r.B" and ~ay issue a promis-

50ry note for the ~rinci~cl sum of not exceeding $70,000 1n 

substanticlly the sa~eforn as that filed in this proceeding 

as Exhibit "B.t! The proceeds realized through the issue of 

sa.id note shall be used by applici;.mt to fin.mce" in part, the 

purchase of seid eight buses. 

2. The authority herein gr~~ted will beco~e effec-

tive when Gibson Lines" a corporation" has p.:.id the fee pre-

scribed by Section 57 of the Public Utilities Act" which fee 

is Seventy ($70.00) Dollar~. 

3. Gibson Lines" a corporation, shall file with the 

Railrood CO:::l!':lission within thirty (30) 'days c.fter their execu-
tion and delivery" a copy of the chattel mortgage ~nd a copy of 

the note executed end delivered under the authority herein 

granted, together with a statement showing the purpose for 

which it expended the $70,000. 

"'---. 14-this .,;"D -..:;,..:;...,-


