
) 
In t.he 1fat.t.er of t.he Applic~tion of . ) 
ARTHUR W .. NIeHOUS, a."l individt:.al, ~or ) 
authority to,~djust the £l~t rates, ) 
establish measured rat.e~, hnd.revise ) Applici:Ltion IJ6~ 25920 
rules and regul~t.ions [.l.t Dutch Flat, ) 
Plac~r County; C~irornia. ) 

--------------------------) 
Arthur t';. tJicho1l3; in propria PQr~ona.: 

CP...;Ei.::l\, Cor.unis sioner: 

, . . 
Arthur Vf. Nicholls, applicant herein, doing business a.s Dutch Flat i'iater 

Works, and engaged in distributing \'iater for donestic and cOmr.lorcial purposes in 
, , 

the uninco~or~ted to~n of Dutch F1at; Placer County; asks for authority to adjust 

the monthly !lat rates at present iri effect , provide fO; seasonal charges, 
, . . 

establish ~ schedule of measured rates, and revioe the rules and regulations: 

Appllcant asks that a !lut rate schedule be established with a minin:u:n 
ra.te of $1~25 per lOOnth per dwelling" and additional ch~ges for use of other 

fa.cilities on the premises. The detail charges, however~ difi'er in classifica.tion 
. , 

from the present rates'. The ~chedule requested 1'0::- gener~ rlctered service ha.t; a 

minimu::l churge of $1:50 per meter pe::- month, includins the u~e of 500 c~bic teet 

of water'. .~ se6.sonal !'ate is also ~skcc. of ~15·.00 per j;ea;r for flat r<:ote scrVic~ 

and $18'.00 per yct:.r for metered se::-vicc~ 

The water supply b o'ot~!'l~d by purchase fror!l the Pacific Cas and Electric 

Co~;any a.t 16~ per miner's inch d8oy',,(l) and is delivered to Appli~antfs system from 
~ " , . 

it~ Cedar Creek Canal... The water is received in an BO',OOO-gillon earthen reservoir~ 

k. miner' sinch on the Pacific .Gas and Electric Compa.ny's system is one-fortieth 
(1/40th) of a. cubic foot of water per second. or 2,,160 cubic feet per day. 
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EF - ,~.25920~e •. 2 

1e1'.Lse:i by App1icWlt" .:md delivered into a ne::U-by 65
"
OOO-:-.gallon storage to.nk., From. 

this tank the wlJ.t~r is conveyed by gravity through 4.,560 feet of, iron and steel 

pipe,.. Vt\I'Ying from 2~ to 15 inch~s in diameter,. tr.roueh t~e ousincss district of· 

Dutch Fla.t.. 'l'hi::: pipe line and the t".'t::nty-::cven tire hydrants .:lttachcd to it are 

owned by the to~n. The pipe line was, inst<~l~d prir.arily !or tire protection ~d 

its costs wcr~ l:let by popular subscription frot:l locw. residcnts~ By an agrccr.lc:nt 

with the town,. Applicant has the usc of t~H:SI:! !"'.uins for conve;r...ng water to his 

pipe lines and also for delivcrir~ w~tcr to con:~~ers that cun be ~erved trom it~ 

!n retur:l the town ootains :free hyd.r~t rcnt~1.l and water service tor tire 

protection purposes. 

Applicantts distribution fD.c~Hties, which are connected to the town!: 

fire ~ns~ consist of 2,966 teet of stoel pipe) va.~ from 1 to 2~ inches in 

diameter. ":here nrc thirty-three .full ye~ and £ifty-one part-time consumers 

being served from the system, ill on Il flat rate basis,. 

The ratc~ at present in effect were cstuolished by the Commission in its 

Decision No. l.4.922, duted ~~3.y l.4., 1925, :).!l.d start \'.ith ~ minimum ch~gc of 01.15 

per month with adciitional eh~go5 for the use of oth~r f80ei1ities~ 

Ur •. Nicholl$ t~sti!ied th~t thQ existing schedule of f1~t rates doe~ not 

provide :lutfieient eh.:t.rgcs to cover J.l.l tho se:-v1c,e rurni:.h~d, particularly glJl'dcn 

irrigation ~ervice. He a~ks that the schedule be modernized in order that the 

charges ~\Y b~ distributed mor~ equit~bly among his ~onsumer, He also ~sks for 

the establishment or measured rates in order to cont.rol ~astetul ,U1d extravagcnt - . 
use of w~t~r and to provido ~ busis of ch~~g~s for s~rvice that cannot be covered 

adequately by rl~t rates~ In con."1cction with the sC.lSon ... ~ ch;ll"ecs, Mr. Nicholls . . 

testifi~d that the to~n is grl.l.du~lly chnnging into u s~~~cr resort eomcunity as 

OVtlr hal! of the;: property o\'mers only reside in their pre::'.iscs during tho S\1J':lr.1er 

months. Ur .• Nicholls asks thnt a s~~sonal rl.1.t~ be est~ ... blishedthat will bt: 

app1ic.'lblc only to tho po.rt-ti.":lC: consumer in ordl;lr that this class of .U.:3er !'!laY 

contribute a proportionate share of the revenue to meet the expense of operating 

the system throughout the year.. 
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!Jr. Kicholls further testified. that his inv-cst.r.lent in the systcm~' ':1.~ of 

October l, 1944, tot~cd. $4,127, but it would be incre~ed by ":pproxiI:u:1.tcly ~500 

when he instl:l.lled 25 ::teters. The operntir.g revenues for the year 194.3 ar:iounted to 

$1,3651 .:::.nd the expenses for the sar.te period were $1;127~ exclusive of an 

allo~~ce f~r depreciation. The opcrnting expenses included so~e small expenditures 
• I, • 

for repair to the town's fire mains but the practice has beon followed in the past 

for the to'~ to provide the funds for the ~nt~nance of these pipe lines. 

1'.r.,V. R. tiuth, OM of the Comr..ission's ~r.;ine~rs', subcitted a:report 

cO,ntaining on appr.lisal of the water systcr:., an MClysis 6fi ts accounts t~"ld a 
i. . • , 

,study of its operl;i.tions. 'rhe repo::-t shows the:: estim~ted. origin.:U cost of the 

f~cilitie~ owned ~Y the utility, ns of July'25, 1944, to'be $4,170 1 ~~th'~ 
, . , 

~epreciation ~~uity of $39 computed by the 5% sinking fund l:l.cthod. The proposed 

in~t~atio~ of 25 meters, when cooplctcct, would incrcusc' the' invested c~it{~ by 
, , 

$50Qr or a total o~ $4,670, ~d incre~sc the ~~uity to '$40. ' The ~uul revenues 
, , 

from 1944 opcr ... tions were ~1,456, .:.r:.d the ::.nnu:U rJ.C.inten.:mcG [tndoper~tinB (:;:xper.s~, 
, , < 

including ~,1;I.l1owanc~ for dcpreciction for the prcs~nt and ~~~diut~ ~utur~ und~r 
the pN3~nt r.:-.tt.:l scl:edule, w •• s I;lst:."r..'ltcd to .:.vcr~~gc $1,299. The rltsult::'ng net 

revl:1nue of ~157 product;;s ~ rc:turn of j. 76'i on the 'inv~st":'l~nt of $4;170. On the 

, bl..l.sis of th~ requested r .... tes, th~ opcr~ti!'.s r~vcnucs 'Wert.:: cstimo.ted <.l.S' $1,787, 

:·md the t!xpenscs ::loS $1,351, lC':l.vint; ... r.0t :'INcr-ue oi" $':"~61 vlhich'vJoul'd produce a 

return of 9.34% on th\~ inv~stocnt of C4,670. 

It is concluded from the (.;videncc=>u.br.u.ttcd h..:rcin'thatthc" 'existing 

schedule should be made more ad~pto.blc to present cO~diii~n~, th~t n m~a6ur~arutc 

should b~ cstllblished to conscrvo water '1.~d that a seRs~nnl'rt\tc b~ es·t:.~blishcid to 

cover the service to sUt.lmt:lr residents. !t is apparent th,~t the roquestcd rut\: 
I 

schedule would produce ~xcessivc cnrnings and thRt it should be modified to provide 

only a rl:1asonubl~ r~turn on the inv~s~~cnt. A schedule or rutcs is set out in the 
.','" . . . 

follOwing, Order which vr...ll result in i:1. slight incr~;l<i,SC in ch..a-ges to some of the 

cons~ers and a decrc~se to oth~~s ~~d will di~tribute the ch~~gcs more equitnbly 
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among ~ of the consumers. It is estimated th~t these adjusted rates will produce 

a. r::s.te of return of less than 6% on the invest:'ll.ent of 04,670. Such rates m:;.y be 

mad~ effective as of M::s.y 1, 1945, by th~ Applicant only if he immediately ~crve: 

upon the Office of Price .Adl:linistration" i[ashineton, D,.en notice of intentio~ 

to increase his rates as provided by this opinion and order. ;1hile such increases 

are not substa.'''ltial, the aforesaid Office has a sta.tutory right of intervention, •. 

Hence) a copy of the notice will be required to be filed v/ith this Com:nission .• 

Applicant ~ill also be required to .file r~vised ~lcs and regulations eoverning 

the wa.tor service furnished r.is conSUlners ... 

The rollowir.g .fo~ of Order is recommended: 

ORDER 

Application as entitled a.bove havil"lg been filed with the Railroad 

Commission, a public hearineh~ving been held th~reon, the matter ~~vine bo~n 

duly:suomitted, and the Commission now beiI'..gfully advised ,in the premises, 
IT IS HllEEO:! FOUND AS A PACT thCl.t the ,r~te:5 now ·eharsec1 by Arthur v: .. 

Nicholls, applicant herei.."'l, op!.:rating a. public utility wator syste.o und.er .the 

fictitious firm nrune and style of Dutch Flat Hater Works, in·the County of Placer> 

and ~upplying'water to the lower portion o! the unincorporated. town of Dutch Fla~, 

are unjust and unreasonable in 30 far as th~y differ from the rates herein 

establi:.hed., and that the rates herein,established:::tre just and reasonabl~ rates 

to be charged for the service rendered and" basing it~ Order upon the foregoing 

findings of fact and upon st~tements of fact contained in the Opinion which 

precedes this Order, 

IT, IS HEREBY ORDERED: 

1. That Applicant be ~~d h~ is hereby.buthori~cd to publish and mike 

~ffectivc as of l.!ay 1, 1945, on ';:"!.ftccn (15) dayst. notice' ,to the Com.td.s:::ion a.nd 

to the public, the rates' set forth in Exhil,)it "A" attll.ched h,eret~,· provided t,hat 

notice of intention to publich' 'and. :r:..1.kc -effective such l"'ates .is forwarded .to the 
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Office of Price A~stration, ~~d that a copy of such notice is filed with this 

Commission on or before March 10, 1945. 

2. That ApplicQIlt be ar'.d he is hereby directed as follows: 

(a) Subject to having notified the Office of Price Admini-
stration as provided in Paragraph 1 of this Order, to fil~ with the 
Co~ssion, in quadruplicate, the rQtes provided in Paragraph 2 
hereof, said filing to be made o~ or before April 16, 1945. 

(b) Wi thin sixty (60) d.a:,'s from the date of this Order, to 
submit to this Coornission for its ~pproval four sets of revi~ed rules 
and regul~tions goverr~ngrelations with ,his consum~rs, each set of 
which shw contain a suit.').ble Q.'lp or sketch CriJ.'\'m to an ind.icated 
scale upon a sheet 8~ x II inches in size, delL~eating thereupon in 
distinctiVe :narlC .. '''.gs the 'boi.l.."'ld4l.rics of his author:lzed. service o.rCD., 
and the location thereof with reference to the surroun~ territory; 
provided, however, that such ~ap or sketch sh~ not thereby be 
con5ider~d by this Co~ssion or any other public bo~ as a final or 
conclusive d.cteroination or.cstablis~~ont of the dedicat~d ,~ea of 
service or 1J:nY portion there,of. 

(c) Within sixty (60) dnys !ro~ the d~tc of thi~ Ordor to 
tile with this Commission four copic:s of :l. comprehensive map, drawn 
to ~ indic~ted scale of not les: than 600 teet to the inch, upon 
which shall be delinc~ted by appropriate ~kings the various tracts 
in the territory and their location ~~th reterunce to source~ of 
supply and surrounding terri tory. Such m"p shill show the source 
and dute thereof ~d inclUde data sufficient to determine clcurly 
und d~tinit~ly the l?c~tion of thu vurious properties cOQpri~ing 
the service area. 

The foregoing Opinion ~~d Ordor ~c her~by approvdd and ordered filed 

us the Opinion and Order of the R~lrond. Co~~s~ion of the Stutc ~r C~forni~. 

day or 

Comr.'lissioncrs. 



E~~IBIT At ?ase 1 

Schedule No.1 

Applicabilit:l: 

Applicable to all wat.er sc:-vice r~ndcred on a i'l .. t rate b;.o.si5 to 
pe~~ent residents. 

Territory: 

In and in the vicinity of the town of Dutch Flat, Placer County. 

~: 

Residence or cabin of three roo~~ or less • 
For each .'lddi tional rOO::1 • • • .. • • '. 
For each .flush toilet • .. '. '. •• '.. '. • • 
For each bathtub • '. .• • • • • '. • • • . . .. 
For each priv<.i.te ou.rn,. poer head of' stock ... • • • . . . . 
Sprinkling or irrie~tion of la~~s, ~hrubbery, 

'gardens, etc., p.:::.~rcbl~ for the oix-month 
period, hl~' to Octo'of~r, inclusive:' 

First 2,000 square fuet, per 100 square feet • • 
Over 2,000 $'iuare f~et, per 100 squJ.re 1'ect ' •• . . . 

For smill stores or busin~ss places • • • • 
~ddition~ for each flush toilet 'or bath 

For lodge rooms, a.ssem'oly h~ls with Y.itchen, 
fluzh toilets, etc. • •••• 

. . . . 

. . . . 

Pcr 1:ionth 

$1 .. 15 
.10 
..15 
.15 
.25 

1.50 .md up 
.25 

1.50 

Public school • . . . . . . . . . ,. . . . . 3.00 
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Schedule No.'2. 

FLAT ·RATES FOR :-JON-PERi'~J~NEi!T RESIDENTS 

Applicabili ty:' 

Applicl.l.ole to all W.lter scrvic.;: rendered on c. i'J.at rclt~ basis to 
non-p~rman~nt rcsid~nt~: 

Territory;' 

In and in the vicinity of the town of Dutch Flat". Placer County. 

R.'"I.tes: 

Minimum D.nnuo.1 charges, payable i:l ;;.cl.vancc, for which the 
consumer is entitled to w~ter sCrTlcc for 0. period of 
~1Y six consecutive months i:l th~ calen~ YOn:::'1 
providing the monthly chclrgC for that service does 
not exceed $1~50 when 60~putcd at the flat r~te 
schedule for pc~ncnt. rcsid~nts. ; ~ ; • _ • • • • • •• $9.00 

For use of water on prurr.is(;:s for \.hich the i'lut r<.l.tc charge 
~xceeds $1~50 per I~nth when co~;uted c.t th~ schedule 
:tor perm:mont r(;:sicicnts, the: :::li.nim~ ~ .. r.nuo.l ch,.ll"ge 
will entitle the cons~cr to the n~~b~r of months 
service that the ~9·.OO ...... ill purch;;s.z(: ut the computed 
rnte :tor w~tcr service i'urnish..::d th\.l.t propertYi •. 

For usc of w.::.tor during other months, the :tl.:.t rate sch<:dule 
for pt:!r:r..l!lcnt consu.":1!Jrs s!wll c.ppl~'. 



Schedule No. ~ 

Applicability: 

';"pplic~ble to :U.l water ce::vicc rend.ered on ~ metered busis to 
perm<lr.ent resident::. The c.pplicc.tion of this rute instcn.d of the flat rat~ 
iz option&l on the p~t of the utility, or' upon application of the cuotomer. 

T<!rritor:y: 

In .';l.."ld in the vicir.ity of the toWn of Dutch Flat, Placer Cou."lty. 

Rates: 

Monthly Quantity Ch~r~e: 

First 800 cubic feet 
Next 1,200 cubic fe~t, 
Next 3,000 cubic feet , 
Over 5,000 cubic f~et, 

hlinimum Monthly Ch~lI'~c: 

or lc:w '10 .. • · . .. 
per 100 cubic ft;;:et .. .. 
por 100 cubic feet .. 
per 100 cubic feet '. • 

. . . , 

· · · .. 
.. .. 

.. .. .. 
· • .. • 

For 5/8~inch ceter 
For 3/4 inch m~ter 
For 1 inch meter 
For ~ inch ector 
For 2 inch metor 

· . • . '. ~ • . . . '. , · ~ . . . . . '. , , '. .. .. . . • '-
. .. • • .. .. .. · . . .. · · · , . · '. ~ . '. · ~ .. · · .. • · , ; · . · . ., . .. .. .. · . • .. • .. • 

; .. - ... .. :. · . . .. . · . - . . . . 
The Minimum Charge will entitle the consumer to the 
qUD.ntity of water which th.J.t :nonthly I!liniinuc. charge 
will purch~se ~t the ~ontr~j ~~tity Rctes~ 

Fer·1:eter 
Fer 1!onth 

$1.50 
'.10 
..075 
.05 

$1:50 
2~00 
.3~OO 
4.00 
6.00 



.schedule ~~o. 4 

.\pplic~~bili ty: 

~\pplicc.bli,) to ~ll wJ.tl.!r service rendered on c. metered basis to 
non-pcrmunent r~si~ents. The tpplication of this rate insteod of the flat 
rHte is optioru:.l. on the part of the utility" or upon applicQ.tion of the 
CU.'3tomer. 

Territory: 

In and 1."1 the vicinity of the town of Dutch Fl~t" P1D.ccr Cou..."1ty. 

Minimum hnnual Ch:.i.1'''I,;): 

Payable in u.cv.:.J.!'lCC, ~k.ich entitle:: the con::umcr to 
800 cubic f(,;!ct of water e."J.ch month from l.:ay to 
October" includv.;;" .;..nd 100 cubic foot of wnter 
eu.ch !!lonth for each of t.he r\;lnl.ili.ing months 
of tht: yon:r • . . . .. ... . . .. .'. ., . . .. . . ., 

First 
Next 
Next 
Over 

When wc.t"':' is used. in <.:xces::; of thl"l Llontl'J.y ~"Ua.ntities 
purch~1.sa.blo unclcr thIJ forogoing "::iini....···u:ll. .. ~uc.l 
Ch.::rgc" II the !ollowine r~tc ochcdulc will .::.pply: 

800 
1,200 
3,000 
5,000 

FOR THE PZ:ZIOD FROj,; UY 1st TO OCTOB~ 31st 

cu·oic feet inclUded in ~u~~ charge. 
cubic feet, per 100 cubic i'r::let • · ... · . · C:.lbic foot, per 100 cubic i'ect · · · cubic f~~t, pcr 100 cubic f\,l.;t • · .. . . • 

FOR TEE 110NTHS OF JANU;""'1.Y, FE3RUiIRY". 1.::.aCH,. 
.~!L , NOVEl':3ER ... \ND DECThIar-:R 

First 100 cubic teet. includ~d 1."1 d.l".nual charge. 
Next 700 cubiC' teet, pt:.lr 100 cubic teet · · • .. • .. ... .. 
Next 1,200 cubic i"eet,. pt;r 100 c~'oic tc~t · .. · .. .. 
Next .3,000 cubic f.::ct, pcr 100 cubic feet .. .. .. .. . .. .. .. 
Ovl:lr 5,000 cubic ft,;:ct,. per 100 cucic fQat • · . .. .. · . ... 

• 
• 
• 

.. 
• 
• 
• 

$O.lO 
.075 
.05 

$,;.0.1875 
.. lO 
.075 
.05 


