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Decision No.

BEFCRE THE RAIrROAD'COEMISSION QF THT STATE OF CALIFORNIA

In the latter of the Application of
ARTHUR W. NICHOLLS, an individval, for
suthority to.udjust the flat rates,
establish measured rates, and revise
rules and regulstions at Dutch Flat,
Placer County, California.

Application No. 25920

M M S N e N N

Arthur W. Nicholls, in propria persond.
CRARLTR, Commissioner:
CPINICN

Artur W, Nichoils, apﬁlicant herein, doing business as Dutech Flat Water
Works, and engaged iﬁ disﬁributing water for domestic and commefcial purposes in
ihe uhincorpor&ied toﬁn of Dutéh Fiat; Piécér Coﬁhty; asks for authority 10 adjust
the monthly flat rates af préSeni iﬁ cffeét, provﬁde for seasonal charges,
establish a scheduie of hcaéured rates, and ievise the rules and regﬁlaiionsl

Applicant asks that a flat rute schedule be established with a minimum

rete of $1.25 per month per dvelling, and additional charges for use of other

facilities oh the premises. The detail churgeé, howevef; differ in classification
Lfrom ﬁhe bfesent rates. The schedule requested for général metered service has a
mindimum charée of $1.50 per metéf pef monfh, including the use of 500 cubic feet
of wateél & seasonal rate is also asked of SlSIOO pef year for flat rute service
and £18.00 per yeer for metered service.

The water supply is obtuined by purchase from the Pacific Cas and Tlectric
Coﬁﬁany at 16£ per miner's inch day}(l) and is delivered to Applicant's system from

its Cedar Creek Canal. The water is received in an 803000hgall6n earthen reservoir)
(1) A miner's inch on the Pacific Gas and Electric Company's system is one-fortieth
(1/L0th) of a cubic foot of water per second or 2,160 cubic feet per day.
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leased by Applicant, and delivered into a nearby 65,000-gailon storage tank. From
this tunk the water is conveyed by gravity through 4,560 feet of irom and steel
pipe, varying from 23 to 15 inches in diameter, through the busincss district of
Dutch Flat. This pipe line and the twenty-seven fire hydrants attached to it are
owned by the town. The pipe line was installed primarily for fire protection and
its costs were met by popular subscription from locul residents, By an agreement
with the town, Applicant has the use of these muins for conveying water to his
pipe lines and also for delivering watcr o consumers that can be served from it
In return the town obtains frec hydrunt rental and water service for fire
protection purposecs.

applicant's distribution facilities, which are comnected to the town'!s
fire mains, consist of 2,966 fect of steel pipe, varying from 1 to 2% inches in
diameter. There arc thirty-three full yeuar and fifty-onc part—time consumefs
being served from the system, 2ll on a flat rate basis,

The rates at present in effect were established by the Commission in its
Decision No. 14922, duted May li, 1925, and start with a minimum churge of 1,15
per month with additional churges for the use of other facilities,

Mr,. Nicholls testified thut the existing schedule of flat rates does not

provide sufficient charges to cover all the service furnished, particularly garden

irrigation service. Ke asks that the schedule be modernized im order that the
charges may be distributed more cquitably among hds consumer, He also asks for
the establishment of measured rates in order to cogtrol wasteful and extravagent
use of wuter and to provide u busis of charges for service thut cannot be covered
adequately by £flat rates. In conncction with the scasonsl charges, ¥r, Nicholls
testificd that the town is graduxlly changing into o swwmer resort community as
over hall of the property owners only reside in their premises during the sumner
months. Mr. Nicholls asks that a seusonal rute be estadlished that will be
applicable only to the part~time consumer in order that this class of user nay
contribute & proportionate share of the Pevenuc to mcet the cxpense of operating

the system throughout the year.
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Ur, nlcholl" *ur.ner uestlfxcd that his invasimenﬁ in the system; as of
October 1, 1944, totuled &4 ,;27, but it would ve increased'by approximately $500
whgn.hg installed 25 meters. The oper ating revenues for the year 1943 amounted to
$1,365, and the expenses for the same period were 51,127, exclusive of an
allowance for depreciation. The opcrat*ﬂg cxpenses inecluded some umall expenditures
for repair to the town's fz*e mains but the pract cP has been followed in the past
Sor the town to provmde the funds for <the muirtunance of these pipe lines.

Mr.. V R. kuth one o* the Comn1u51og's unbineers, gubmltted a-report

coptainlng an appraisal of the water oystum, an analy“*s of its accounts und &

-study of its operations. ;hc rupo*t shows tbc estimated orlginal cost of the

facilitics owned by the utility, as of July'2§, 1944, to be SL,l?O, with a

depreciation wnnuity of 339 computed by the 5% sinking‘fﬁnd method. The proposed
instalﬁutzon of 25 rcters, whun CQmp&Qth, would 1ncruasc the invested capital oy
$500, or & total of SL 670 gnd 1ﬁc*ease ubu anruity to $46. " The annual revenues
from 1944 opcrations werc w*,L56, and the annual naintenance and‘operaiing exPens«,
including an ¢llowancc for dnprec_at_01 for the prcse 1t uhd immediste futurc under
~ the present rate chedul;, Wil eotimaucd to average €1,299. The resulting net
revenue of $157 prodLCcs & return of 3. 76~ on the _nv~stnu“t of 54,X70. On the
_buzis of tbu rcqhustcd .uteu, the opcratﬁng reveaues were estimated usl$l,787,
and the eApORSes as S1 35*, leaving @ not rvenue of $436, which would produce a
return of 9.34% on the inveutmcnt of oL, £%0.

It i oncludod from thu uvxdencc “ubnitt»d herein that the’ cxﬂstlng
schedule ghould be mad» mre aCaptab < to prescnt cond.tlons, that a measured rute
“should be ;stabl;shcd to consche water wnd vu“t & scason.l ratc be estublishdd to
cover thc serv1cc to swamer resldents. It is apparent that the reguested rate
sehedule would producc excessive earnxnéo and that 1t should be modifned to provide
onlj a reasonazble ruturn on th investment. 4 schedule of rates is set out in the

 following Ordcr whlch wnll result in o sligbt inerease in churges to some of the

consumers and a decrcase to others and will dlsurzbutu the churges more cqultaoly
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among all of the consumers. It is estimated that these adjusted rates will produce
a rate of return of less than 6% on the investment of 34,670, Such rates may be
made cffective as of May 1, 1945, by the Applicant only if he immediately serves
upon the Office of Price Administration, Washington, D.C,., notice of imtention

to increase his rates as provided by this opinion and order. While such increases
are not substantial, the aforesaid Office has a statutory right of intervention. -
Hence, a copy of the notice will be required to be filed with this Commission.
Applicant will also be required to file revised rules and regulations governing
the watoer service furnished his consumers.

The following form of Order is recommended:

Application as entitled azbove having been filed with the Railroad

Commission, & public hearing having been held thereon, the matter having been
duly suomitted, and the Commission now being fully advised in the premises,

IT IS HEREBY FOUND AS A FACT that the.rates now-charged by Arthur W.
Nicholls, applicant herein, operating a public utility water system under the
fictitious firm name and style of Dutch Flat Water Works, in the County of Placer,
and supplying water to the lower portion of the unincorporated, town of Dutch Flat,
are unjust and unreasonable in so far as they differ from the rates herein
established, and that the rates herein. established are Just and reasonable rates
to be charged for the service rendered and,. basing its Order upon the foregoing
findings of fact and upon stutements of fact contained in the Opinien which
precedes this Order,

IT 1S HEREBY CRDERED:

1. That Applicant be and he is hereby.authorized to publish and make

effective as of May L1, 1945, on fifteen (15) days' notice to the Commiscion and
%o the public, the rutes set forth in Exhibit "A'" attached hereto, provided that

notice of intention to publish wnd make effective such rates is forwarded to the
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Office of Price Administration, and that a copy of such notice is filed with this
Commission on or before March 10, 1945.
2. That Applicant be and he is hereby directed as follows:

(a) Subject to having netified the 0ffice of Price Admini-
stration as provided in Paragraph 1 of this Order, to file with the
Commission, in quadruplicate, tne rates provided in Paragraph 2
hereol, said filing to be made on or before april 16, 15L5.

() Within sixty (60) days from the date of this Order, to
submit to this Commission for its approval four sets of revised rules
and regulations governing relations with his consumers, cach set of
which shall contain a suitable map or sketch drawn to an indicated
scale upon & sheet 8% x 1l inches in size, delineating thereupon in
distinctive markings the boundaries of his authorized service area,
and the location thereof with reference to the surrounding territory;
provided, however, that such map or sketch shall not therevy be
considered by this Commission or any other public body as a final or
conclusive determination or.c5tablishment of the dedicated wrea of
service or any portion thereof.

(¢) Within sixty (60) cdays from the date of this Order to
£ile with this Commission fowr coples of 2 comprehensive map, drawn
%0 an indicuted scule of not less than 600 feet to the inch, upon
which shall be delincuted by uppropriate markings the various tracts
in the territory and thelr location with refercnce to sources of
supply and surrounding territory. Such map shull show the source
and dute thereof and include data sufficient to determine c;u&rly
and definitely the location of the vurious propertics comprLSLng
the service areca.

The foregoing Opinion wnd Order ure hereby approved and ordered filed
as the Opinion and Order of the Rullroad Commission of the Stute of Culifornia.

The cffective date of this Order shull be April 14, 1945.
Dated st Qg& Nt ol , Culiforniu, this é s

MMA > 1945,

LY

Conrissioners.
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EXHIBIT A, Page 1

Seredule No. 1

GENTAAL FLAT RATES

Applicability:

Applicable to all water service rendered on a flut rate busis to
permanent residents.

Territory:
In and in the vicinity of the town of Dutch Flat, Placer County.

Rates: Per Lionth

Residence or cabin of three rooms or less . 21.15

For each additional TOOR 4 o v « ¢ o = s o 's o - ’ .10

For each flush £0ilet ¢ o v e o o o o % o ' ' b

For each bhathtub e 15

For cach privute burn, per head of stock .- _ «25
. . 1

Sprinkling or irrigution of Lawns, shrubbery,
‘gardens, etc., puyeble for the six-month
period, Muy to Octoper, inclusiver

First 2,000 sgquare feet, per 100 syware feet .05
Over 2,000 sgquare fsei, per 100 sguare fect - .03

For smull stores or business places . « « « « « . 1.50 and wp
Additional for each flush toilet or bath . . + . . i &+ . o5

For lodge rooms, assembly hulls with kitchen,
flush toilete, etee v v o v v v 0 0 o & 1.50

Public school - » - - L] - ‘; - L] L L4 - - - - L] 3‘00

!
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EXKIBIT A, Page 2.

Schedule No, 2.

FLAT RATES FOR NON-PERILANENT RESTDENTS

Applicabilitye’

Applicable to all water service rendercd on & flat rate basis to
non=permanent residents!

Territory:
In and in the vicinity of the town of Duteh Flat, Placer County.
Rates:

Minimum annucl charges, payable in advunce, for which the
consunmer is entitled to wuter service for a peried of
any six consecutive months in the calendur year, .
providing the monthly charge for that service does
not exceed $1.50 when computed at the flat rate
schedulc for pormonamt residenitSe & ¢ 2 v o = o v o o o o 59,00

For use of water on premiscs for which the flut rute charge
exceeds $1.50 per month when comguted ot the schedule
for permanent residents, the minimum snnual churge
will entitle the consumer to the number of months
service that the $9.00 will purchase at the computed
rate for water scrvice furnished thot property.

For use of woiter during other months, the flut rate schedule
for permanent consumers sholl apply.
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Sehecdule No, 3

_ METER RATES FOR. PERM/NENT RESIDENTS

Applicabllity:

Applicable to zll water service rendered on a metered basis to
permanent residents. The opplication of thds rute instead of the flat rate
iz optionul on the part of the utility, or upon application of the customer.
Territory:

In and in the vieirity of the town of Duteh Flat, Placer County.

Rates: Per leter
Per iionth

Monthly Quantity Charrge:

First 800 cubic feet or less s o e o v &
Next 1,200 cubic fcet, per 100 cubic feet .
Next 3,000 cubic feet, per 10C cubie feet
Over 5,000 cubic feet, per 100 cuble fect

Minimum Monthly Charge:

For 5/8 inch meter
For 3/4 inch meter .
For 1 inch meter
For lg inch nmeter
For 2 inch mcter

The Minimum Charge will entitle the consumer
quantity of water which thot monthly minimum
will purchase &t the konthly uantity Rotes.
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EXRIBIT A, Puge L

Schedule No. 4

FOR NON-PERLANZNT RESIDENTS

Applicability:

applicable to all water scorvice rendercd on o metered basis to
non-permunent residents. The wpplication of this rate instead of the flat
rate is optional on the part of the utility, or upon application of the
customer.

Torritory:
In and in the vicinity of the tovwn of Dutch Flat, Placer County.
Rates:

Minimum annual Churce:

Payable in advanee, which entitles the consumer to
800 cubic feet of water each month from Lay to
Qctober, inclusive, und 100 cuble fect of water
cuch month for cach of the remuining months
Of‘uheyeélrc......-....-.-.-....

When woter is used in cxecss of the monthly quantities
purchasable under the foregoing "ainimum annual
Charge," the following rate schedule will apply:

TOR THE PERIOD FROM MAY 1st TO OCTOBER 3lst

First 200 cudie feet included in onnuel charge.

Next 1,200 cubic feet, per 100 cublc feet v v o o = o o &
Next 3,000 cuble foct, per 100 cuble feet « o v v v 0 o
Over 5,000 cublc feet, per 100 cuble foot o v v o o = = &

FOR THE MONTHS OF JANUARY, FEBRUIRY, MARCH,
APRIL, NOVEMZER AND DECFLEER

First 100 cubic feor Included in ammual charge.
Next 700 euble fcet, por 100 cubic feet o o o
Next 1,200 cubic feet, per 100 cublc feoet o o «
Next 3,000 cubic fcet, per 100 cubie feet o o .
Over 5,000 cubic fuetr, per 100 cubic feet o » .




