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Decision No. 3.7717 @ RH @HN&{L

ZEFORT THZ RAILROAD COMIIISSION OF THE STATE OF CALIFORNIA

~In.the Matter of the Application of ! ,
-PACIFIC GREYHOUND LINES, a corporation, ! Application
for authority. to execute conditional ' No. 26578
‘sale contracts for the purchase of buses.

BY TEE COMMAISSION:

. OPIRION AND . .ORDER

nis ecnplication, Pacific Greyhound Lines asks
. peraission to execute conditional sale contracts to finunce,
-in part, the cost of thirty-one ‘37-passenger Intercity Parlor
Coaches. A descristion of said motor coaches appears in Ex-
hibit "D" on file in this proceeding. Applicant states that
the new equipment iz urgently nceded to provide additional

buses for operation of annlicant's main line service.

vill accuire the thirty-one motor coaches
from General iotors Corporation 'at an asproximate cost of
L 313,750 per wnit, or at a total cost of about $426,250. Of
the zurchase nrice, about $116,250 will be paid in casi and
“the balance will be represented by conditionzl sale contraets.
370,000 | )
The deferred balance of $2265880 will be payable in twenty G

consecutive guarterly nayments, with interest at the rate of
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2% per awmum, payable quarterly, on the deferred balances. The
seller of the equipment proposes to assign sald conditional
sale contracts with deferred balances owing thereunder to The
National City Bank of New York. Applicant may, in its dis-

cretion, at any time while not in default, prepay nrior to

n ¢
naturity any of the installiments which may remain wnpaid at

any time, by poying the amount then owing, both principal and
interest, nlus a premium computed &t the rate of one eignth of
one per cent (1/8 of %) per amnum (unless the prepayment be
from the proceeds of borrowings other than from The Naotional
City 2enk of New York, in which case the rate shall be one
guarter of one per cent (1/4 of 1%) ner annum) on the principal

t so prepeid for the seriod intervening otetween.the date

of such prepayment and the maturity date of each installment
prepald. The conGitional sale contracts will be substantially
"in the form and language of the conditional sale contract on

file in this application os Exhibit mA.M

The Commission idered applicant!s reguest

a2 metter on which a

be granted as nerein provided; that the money, property or
lebor to be procured or paid for by the execution of said con-
ditlionel sale contracts is reasonably required by applicent for
the surpose specified herein, wncé that the expenditures for
S2Ld purpese are not, in whole or in part, reasonably chorge-

able teo- operating expenses or to income, therefore,
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IT IS HERERY ORDERED thet Pacific Greyhound Lines
may execute, after the effective date hereof and on or before
October 31, 1945, conditicnal sale contracts sudbstantizlly in
the form and longuage of the conditionzl sale contract on fille
in this anplication as Exhibit "A," providing, among otaer
things, for Geferred payments aggregating not more than $310,000
for the purpesec of acquiring zeld thirty-one motor coaches re-
ferred to herein, and particularly describved in Exhibit wDn

on file in this application.

IT IS HERZBY FURTHER ORDERED that Pacific G*eyhound
Lines shall, within thirty (30) deys after their execution,
file with the Railroad Commission a copy of each conditionmal

sale centract executed under the authority hereln granted.

IT IS HEREBY FURTHER ORDERED that the authority here-
in granted will become effective when Pacific Greyhound Lines
has paid the fee prescribed by Scction 57 of the Public Util-

ities Act, which fce is Three Eundred Ten ($310.00) Dollars.

\ - \ . . , F73
Dated 2t San Francisco, California, this 4;? day
of March, 1945.

Commlssmonerb




