
A 26572 - DUC~ 

Decision No. ~~t>f) 

EEFORE THE RAlLROAD CO!\~.8:SSION OF THE STATE OF CAI.IFOru~IA 

In the Matter or the Application or ) 
MOUNT AIN PROPERTIES, INC., a Calif- ) 
orma corporation, to Mortgage its ) 
-~~p~~~y~--------------------------) 

Application No, 26572 

BY TF-:E C01l!ISSION: 

1~ountain Properties, 1."1c. ov:n~ and operat(ls several small water utility 

systems in Orange ~"l.d Los Angeles Counties. For 1944, it reports operating reven-

ues of $21,,048.88 and operating CXPC:i.S¢S of $20,775.'95. Its net opero.tine reven-

~es a~untcd to ~272.93~ Its investments L"l. ~~tcr properties are reported at 

$85,979.55 and its reserve ror accrued depreciation at 013,789.5e. 

Applicant's petition shows trot its :O~ficer::; are negotiat1ne with the 

Reconstruction Finance Corporation for a loan of $10,000.00. It intends to use 

the money to inst.lll a new pu.":1ping pla."lt; to .lcquire thr(le s::1.111 ",vater systems; 
. . 

to replace existing pipe lines, construct extensions ~nd install meters. To re-

present the loan applicant asks pe~~ssion to is~ue to the Reconstruction Finance 

Corporation its $10,000.00 note benrine interest ~t the rate of 4% per ~umj pay-

able monthly. The princip~ is pay~blc in m~"1truy in3tall~ents of $250.00 •. A 

copy of the note is filed in this n,plic~tion as ~~bit E and a copy of the loan 

agreement as ~~bit D. To secure the paj1nent of the note, applic~t asks per-

rr.ission to execute a deed or trust (Exhibit C); a mortgage of chattels, which will 

bo a lien on applicant's personal property other th~n its automotive equipment 

(Exhibit B); and a mortgage of ch~ttels on its ~uto~otive equipment (Exhibit F). 

Further, J. L. Lyon, who ovms eighty percent of applicant's stock and to whoo appli-

cant is indebted in the s~~ or $24,680.96, has acreed to subordinate the payment 
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of said $24.,680.96 to the pa~ent of tho $10,.OOO~OO note., A copy of tho standby 

agreement i~ on file in this a?plication as E~bibit G. 

Applictlnt proposes to drill, at D.!'l csti:':'lated cost ot $700 .. 00 a MW 

150 foot, 6-inch well at its Hawaiian Gardens ?lo..."lt., Thf) cost of the pu:np and 

accessories is estimated. .:l.t S800.CO. Adjacent to applica..."l.t' s vmter s:rstems are . 
three small community water plants which applicQ.nt proposes to acquire at a cost 

of ~l,OOO.OO. Applicant advises us that none of t...'1ese three plantz has been he;::e-

tofore operated as a public utility water systCl'!'.. There arc at present 66 eonsum~ 

ers being se~ed by the three plants. Applic~~t proposes to install about 1,500 

feet of 4." transite pipe and 2,500 feet of 4'1 steel pipe to replace pipe which is 

L"l bad condition. It further intends to install about 235 meters in its Laurel 

Square and Orangewood se~/ice areas. 

ORDER -- - --

The Cor.l.r.lission having considered the request of Mountain Properties" Inc~1 

and it being of the opinion tr~t thic is not a mattor on which ~ hearing is nec-

essary; that the ~~ney, property or l~bor which ~~ll be procured or paid tor.by 

applicant through the icsue of s~id $10,000.00 note is reasonably required by it 

for the purposes herein stated; ~~d tluLt this ap~lication should be granted, sub-

ject to the provisions or this order; tt~rcforo, 

IT IS rrEREBY ORDERE;j ;"S FOLLO~'!S: 

1. ~!ount.nn ~roperties, Inc. ma.~r .. a::tcr the effective date hereof and 

on or before December 31, 1945, issuc its p:::'ol'!'.iesory note for the sur.. of not ex-

ceeding $10,000.00 ~ith interest at the rate of not exceeding 4.% per annum" pay-

able monthly, said note to be in substantially the s~~e form as tho note filed in 

this application as Exhibit E. Uountain Properties, Inc. shall use the proceeds 

reoli:;cd through the issue of said note f.or the following purposes: 

.' 1/ .,1," •• , 
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(a) To in~tall new p~~ping ~lant at Hawaiian Car~enz~ . 
aoout .••• '" .•......• ,. ...... ' ..... $ 1,;:00.00 

(b) To acquire three sr:all water syste!:S, . . 1,000.00 

(c) To replace existing pi~ li!')'cs and extendwatcr 
system:5, about .................. '. 2,800.00 

(d) To in.stall meters on its water sy::;tems in which 
the u~e of y~ter by consuocrs'is so great as to 
make the flat rate inadequate, about. . . . •• 4,700.00 

2. Mountain Properties Inc., to secure the payment of said $10,000-.00 

note, may execute an~ d.eliver lJ. mortgago or chattels similar in 1'orm. to the mort-

gage 01' chattels filed in this a.pplication a$ ~~bit B; a deed 01' trust similar 

in form to the deed of tru"t 1'iled in this application as Exhi'bit C; a loan agree-

ment similar in .form to the loan agreez:ent filed. in this application a:s Exhibit D; 

a mortgage of chattels on automotive equipment similar in form to the mortgage 01' 

chattels in this application as Exhibit F j and. a stand.by agreement similar in 1'orm 

to the agreement fUed in thi~ application as Exhibit G. 

;. The authority hQrein granted will 'become effective when MOuntain 

Pro~erties, Inc. has ~id the minimum fee prescribed by Section 57 01' the PubliC 

Utilities Act, which minimum tee is ~5.00. 

4... Within thirty (30) da,7S a.fter the: issue of said note, Mountain 

Propertios" Inc. shall 1'i1~ with tho Railroad Cor.unission, a copy of the note iss\le~ 

under the authority heroin granted., a'ne shall, from. time to time, 1'ile reports re-

qu1re~ by the Commission's General Oreer No. 24-A, which order, in so far as appli-

ca.ble, is mado a part of this order. 

Dated at San Francisco, 

1945. 

Comml.:5sioners .. 


